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REPORT. 


To the Stockholders of the 
Union Pacific Railway Company. 


Your Directors submit the following report of the opera- 
tions of the Company for the year ending December 31st, 
1882. 


LENGTH OF ROAD. 
UNION DIVISION: 


Council Bluffs to the Junction with the Central 
Pacific Railroad, - - - - 1,042.4 miles. 


KANSAS DIVISION : 


Kansas City to Denver, and Leavenworth to 


Lawrence, - - - - - - 672.5 miles, 
CHEYENNE DIVISION: ; 
Denver to Cheyenne, - - - - 106 miles. 


Total - - - -  -  - 1,820.9 miles, 
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EARNINGS AND EXPENSES. 


*The Gross Earnings of the rem peny for the 


year were - - - - $22,623, 884.24 
Operating Expenses (including. Taxes, - 10, 727,049.28 
Surplus Earnings, - - -  §$12,096,834.96 
Interest and Dividends collected on Invest- 
ment Securities, - - - - - 2,211,099.35 
Total Surplus Earnings, - - $14,307,934.31 
PAYMENTS. 
Interest on Bonds, - - - - - $4,976,203.93 
Discount, Interest and PEcianes - 172,722.31 
Sinking Funds, - - 442,000.00 
Amount due the United States on the busi- 
ness of the year, - - - - 2,097,189.90 
Premiums paid onBonds redeemed and losses 
on Securities disposed of, - - 18,923.16 
_'7,'707,039.30 
Balance applicable to Dividends, _ - - 6,600,895.01 
Stock Dividends, 7 per cent, - - +  4,260,'788.00 
Surplus for the year, - - - §$2,340,107.01 


FUNDED DEBT. 


The total Funded Debt of the Company, $90,717, 707.55 
Less amount held by Trustees of Consoli- 
dated Bonds, - - - - - 8,872, 200.00 


Balance outstanding -~ - $81,845, 507.55 


*The gross earnings of the Union Pacific System, including Branch Lines, 
amounted to $30,363,927.75 for the year 1882. 
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Bonps RETURNED AND CANCELED DURING THE YEAR. 


Land Grant Bonds, -~— - - - - $714,000.00 

Sinking Fund Mortgage Bonds, - - - 143,000.00 

Omaha Bridge Bonds, - - - - 77,000.00 

Collateral Trust Bonds, - - - - 181,000.00 
Bonds held by Trustees Denver Extension 

Mortgage, Denver Extension Bonds, - 88,000.00 

Total - - - - = $1,158,000.50 

EARNINGS. 

From Transportation of Passengers’ - $5,197,730 01 
si Freight - - 15,402,167.37 
ee sh Mail - 746,515.61 
“ Express - - 748, 932.30 
‘¢ Miscellaneous Earnings, - - - 728,588.95 

Total, -  - = + +  §$22,823,884.24 


Compared with the preceding year there has been an in- 


crease of 1 1-4 per cent. from transportation of passengers, 
three per cent from transportation of mails, four per cent. 
from express transportation and thirteen per cent. from 
miscellaneous business. The increase in earnings from the 
transportation of passengers, although small in amount, is 
regarded as avery favorable result of the year’s business 
in view of the diminished rate of passenger fare, and also 
of the opening during the summer of another railway line 
between the Missouri Riverand Denver. It is also a favor- 
able feature that although there was a loss in earnings from 
through passenger traffic, there was an increase in earnings 
from local passenger traffic in excess of that loss. 

The earnings from transportation of freight were $1,660, - 
959.82 less than the earnings from the same source during 
the preceding year. The diminished earnings resulted in 
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consequence partly of reduced rates of freight transporta- 
tion, which amounted to nearly one-tenth of one cent per 
ton per mile on the entire freight tonnage of the year, but 
chiefly from diminished quantity of through and Pacific 
Coast tonnage. 

The tonnage of local freight increased from 1,402,860 tons 
in 1881, to 1,609,500 tons in 1882, and the aggregate ton- 
nage of freight moved on the road whether for short or long 
distances in 1882 was 36,600 tons in excess of the tonnage 
of 1881. In the transportation of metallic ores and coke 
there has been an increase of tonnage over the preceding 
year of 56 per cent., in wheat and corn of 40 per cent., and 
in agricultural implements, vehicles and lumber, of 20 per 
cent., and of merchandise of 180 per cent. 


| OPERATING EXPENSES. 
The operating expenses (including taxes) in 


1882, were, - - - - - $10,727,049 28 
The operating expenses (including taxes) 

in 1881 were, - - - - - 12,480,342 71 

Decrease in 1882.................206. $1,753, 293.43 


The percentage of operating expenses (including taxes) to 
gross earnings for the year 1882 as compared with the year 
1881 decreased from 51.45 to 47 per cent. 

It will be observed that the very material reduction in 
the expenses of maintaining and working the road for 
1882, when compared with 1€81, which was anticipated in 
the last Annual Report, as the result of the large expend- 
iture of the preceding year for repairs to track and rolling 
stock and for steel rails, has been fully realized in the dim- 
inished rate for 1882 of 4.45 per cent. of operating expenses. 
More efficient train service has also been secured, thereby 
promoting the convenience of both passengers and of ship 
pers of freight. 

Coat MINING. 


The Coal mined by the Company for the use of its loco- 
motives and shops, and also for sale, amounted to 738,220 
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tons which cost an average of $1.46 1-2 loaded on cars.. Of 
this quantity there were sold 238,891 tons at an average 
price of $5.28 per ton. 

The mines worked by the Company are situated at six 
different localities in the State of Colorado and in the Ter- 
ritories of Wyoming and Utah. The coal of each locality 
has a distinctive character, but all the varieties are excellent 
for steaming purposes; and, in addition, the coals from 
Rock Springs and Grass Creek are especially valuable for 
domestic use. 

During the past year the sum of $151,100 was expended 
in opening new mines and for additional machinery. This 
expenditure has brought the capacity of the mines to the 
daily output of 5200 tons which is about twice the output 
of the past year. | 

The increase in the consumption of coal along the line 
of the Company’s Railroad being at the rate of about 26 
per cent. per year, it would appear that provision has been 
made, by these improvements, for the probable demand 
for the next three years. 

Realizing the fact that cheap fuel is an important element 
in the development of mining and manufacturing interests, 
and also of agricultural interests in a section of country 
where wood is expensive, the Company has adopted the 
policy of furnishing coal to consumers along the line of 
its road at a small advance on the cost of mining and trans- 
portation. The increased quantity of coal sold during 
1882 over 1881 amounted to 66,605 tons, and the decreased 
cost to consumers was at an average rate of ten cents per 
ton. It is probable that increase of demand-will continue 
to be accompanied by reduction in price. 


LARAMIE Roxtuine MILL. 


The Company’s mill at Laramie turned out 11,832 tons of 
iron rails and 5,884,339 pounds of bar iron, splices, spikes, 
bolts and nuts. The rails were laid on the lines of con- 
trolled roads, and the rail fastenings were used both for 
those lines and for the steel rails on the Company’s main 


10 


lines. Arrangements have been made to substitute gas 
furnaces for the heating furnaces now in use at this mill, 
which will not only effect a large saving in the cost of fuel, 
but will also ensure a superior quality of manufactured 
iron. 

There yet remain in the main track on the Kansas and. 
Denver divisions of the line 30,000 tons of iron rails, which 
can be re-rolled at this mill when taken up to be replaced. 
by steel rails, and can be used for side tracks on main 
lines, and for those branch lines having a very limited 
amount of business. 


LAND SALES. 


During the year there were sales of land to 3062 pur- 
chasers, who bought 398,074 acres at the average price of 
$4.45 per acre. The proceeds of the Land Department, 
including sales of town lots, amounted to $1,625,618.32. The 
net proceeds of the Uhion Pacific Land Grant to Dec. 31st, 
1882, amounted to $8,307,654.62; and the Kansas Pacific 
and Cheyenne Land Grants to same date, amounted to 
$5,560,532.72, the Total being $13,868,187.34. The lands 
of the Company remaining to be sold have not yet 
been fully surveyed and sectionized; and it is therefore 
impossible, at this time, to state their exact character. It 
is certain, however, that they include a large area of land 
cultivable without irrigation, several millions of acres 
where irrigation is necessary in order to raise crops, but 
where water is attainable at a warrantable cost; and also 
other millions of acres of land valuable for pasturage. A 
very small percentage of the lands of the Company is 
approximately without value. The lands in the Bitter 
Creek country, which from surface indications appear to 
be almost valueless, are underlaid with workable veins of 
_ bituminous coal of excellent quality, and in several local- 
ities these lands contain deposits of valuable iron ore. 

The coal lands belonging to the Company, from the most 
easterly to the most westerly outcrop, extend along the 
line of the railroad, a distance of over four hundred miles. 
From coal developments and outcroppings it is estimated 
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that the area of the Company’s coal Iands amounts to sev- 
eral hundred thousand acres. The artesian well borings 
at Rock Springs, where the Company mined 276,000 tons 
of coal last year, showed an aggregate thickness of sixty 
feet of coal in a depth of 1,200 feet; and at Almy, where 
the Company mined 116,000 tons of coal last year, the pro- 
ducing vein is twenty-eight feet thick. 


RENEWALS AND REPAIRS. 


During the past year 16,854 tons of steel rails were laid 
in renewal of track. The line from Council Bluffs to 
Ogden, 1,042 miles, and also about one-half of the Kansas 
Division are laid with steel rails. There were 690,637 cross. 
ties of oak, cedar and pine laid in place of old ties taken 
up. These renewals have served to maintain the track in 
thoroughly good condition. Six iron truss bridges have 
been built, having a total length of 2028 feet, in place of 
wooden bridges; and additional iron truss bridges are in 
course of erection. Ninety pile bridges have been built, 
having an aggregate length of 6,150 feet. In addition to 
entire renewals of bridges as above stated, renewals of 
stringers, caps, &c., have been made to 74 truss and pile 
bridges, having an aggregate length of 4,485 feet. 

To afford proper accommodation for freight business, 
and to avoid delay to trains, it was found necessary to lay 
37 miles of new side track during the year. Iron rails but 
slightly worn, taken from the main track, were used for 
this purpose. 

The report of the Government Directors to the Secretary 
of the Interior, dated February 19th, 1883, states :—‘‘The 
‘“‘road will compare favorably in all respects with any 
‘“‘other railroad line or system in the country. It has now 
‘fa solid, well-ballasted road-bed, with all steel rails 
“throughout the main line; the grades and curves aré 
‘being reduced to a minimum as rapidly as possible, the 
‘stations are well ordered, and kept in good condition.”’ 

The locomotive service has been greatly improved by the 
addition of 12 powerful consolidation engines, in place of 
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16 locomotives too light for economical service, which were 
sold. 

The total engine mileage for the year was 9,611,683 
miles, and the train mileage cost $1.11 6-10 per mile. 


CONNECTING RAILROADS. 


The lines of railroads connecting with the Union 
Pacific Railway and operated under its control were 
extended during 1882 as follows: 


Utah & Northern Railroad, - - - 46 1-2 miles. 
Oregon Short Line Railroad, - - - 191 . 
Laramie, North Park & Pacific Railroad, - 131-2 ‘ 
Omaha & Republican Valley Railroad, - 271-2 “ 
Greeley, Salt Lake & Pacific Railroad, - 29 = 
Manhattan & Blue Valley Railroad, - 41-2 ‘“ 
Denver, So. Park and Pacific Railroad, - 68 
Total, - - - - - 880 miles. 


The aggregate length of connecting railroads operated in 
the interest of your company, Jan. 1st, 1883, amounted to 
2872 miles, as follows: 


Omaha and Republican Valley R. R., - - 160 miles. 
Omaha, Niobrara and Black Hills R. R.. - 84 <° 
Marysville and Blue Valley R.R., - - - 88 ° 
Colorado Central Railroad, - - - - 827 * 
Echo and Park City Railroad, - - - - 82 * 
Utah and Northern Railroad, - - - 462 ‘° 
Oregon Short Line Railroad, - - - 255 ‘ 
Greeley, Salt Lake and Pacific R. R., - - 41 ‘<< 
Carbondale Branch R. R., - — - 81 * 
Junction City and Fort Kearney R. R., - MM < 
Solomon Branch R. R., - - - - - OF ° 
Salina and Southwestern R. Ri, = - - 35. CSS 
Golden Boulder and Caribou R. R., - - - 6 § 
Denver and Boulder Valley R. R., - - 27 SS 


St. Joseph and Western R. R., - - - - 261 ‘“ 
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Central Branch U. P. R., and leased lines, (oper- 


ated by the Missouri Pacific R. R. 2 - - 888 muleee 
Kansas Central R. R., - - - 165 
Denver, South Park and Pacific R. R., - 264 < 
Manhattan, Almy and Burlingame R. R. - - 28 § 
Manhattan and Northwestern R. R., - : 4 “6 
Salt Lake and Western R. R., -, - - 64 * 
Nevada Central R. R., - - - - - 93‘ 
Total, - - - - - 2,872 Miles. 


OREGON SnorT LINE RAILWAY. 


The Oregon Short Line Railway at this date (March 1st) 
is completed to Shoshone, a distance of 321 miles from its 
connection with the Union Pacific Railway, and is 
now open for business to that point, where a branch 
road diverges to the Wood River MiningDistrict. This 
mining district has been developed for an area of 75 
miles in length by 30 miles in width, but from want 
of railway transportation, the most valuable ores only 
have been forwarded to market. Ores of lower grades 
varying from $75 to $150 per ton in value have been mined 
and piled awaiting the completion of the railway. Of 
these ores there are many thousands of tons ready for 
shipment, the deposit at tvo mines in Muldoon County 
amounting to 20,000 tons. 

It is the opinion of skilled experts who have examined 
this region that it will equal any mining region hitherto 
developed, not only in the richness and quantity of ores 
extracted, but also in the permanency of the yield. 

The Union Pacific Railway will receive earnings during 
the present year from the transportation of Wood River 
business on 876 miles of its main line, which will be almost 
wholly an addition to its former business. 

The grading of the Wood River branch, fifty miles long, 
is completed, and the track will be laid within the next 
sixty days. The grading on the remaining portion of the 
Oregon Short Line, a length of 244 miles, is one-fourth 
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done. The grading would have been much further ad- 
vanced but for the breaking out of small-pox among the 
workmen last summer, which also prevented the laying of 
about 80 miles of track. It is expected that the entire line, 
to a connection with the Oregon Railway and Navigation 
Co., near the mouth of Burnt River, in Oregon, will be 
completed by January Ist, 1884. 


UTAH AND NORTHERN RAILROAD. 


During last year this railroad was completed to the point 
where a connection will be made with the Northern Pacific 
Railroad. The line of the Utah and Northern Railroad 
traverses the most important mining and business regions 
of the territory, and the connection with the Northern 
Pacific Railroad will give access to Helena and numerous 
mining camps on the line of that road. This line also gives 
access to the Yellowstone Park, in Wyoming Territory, by 
a short wagon route, and it only requires that suitable 
hotel arrangements be made within the Park, which it is 
understood will be secured the coming season, to ensure a 
very large travel to this most attractive locality. 


DENVER, SoutTnH PARK AanpD Paciric R. R. 


The extension of this line across the Continental divide 
to the valley of the Gunnison has penetrated a region rich 
in precious minerals, with deposits of anthracite and bitu- 
minous coal, and iron ores of extraordinarily good quality. 
Arrangements have been made to extend the track 16 
miles, to the bituminous coal field, early in the coming 
season, the grading for which is completed. 


OTHER LINES. 


Extensions have been made on four other lines, amount- 
ing in the aggregate to 744 miles, all of which contributed 
fo increase their earnings, and added to the volume of bus- 

%S passing over the Union Pacific Railway. 


J 
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Probably no feature of railroad policy has been more 
fully endorsed than that of extending the area of country 
tributary to a line of railway by the construction of 
branches. Adopted at an early day in railroading as a 
measure of aggrandizement, it has become, in the keen 
competition of railroads for business, indispensable to their 
prosperity, and it is to be observed that the public interest 
is more effectually served by the operation of branches to 
main lines of travel and traffic than by parallel routes, as 
the concentration of business facilitates economy in trans- 
portation, which insures lower rates to the public. The 
Union Pacific Railway, instead of confining the benefits of 
its construction to a narrow belt of country, has, by the 
branch lines in which it has invested its means and earn- 
ings, extended these benefits to an area embracing a width 
of hundreds of miles. Flourishing towns in Colorado, Utah, 
Idaho and Montana, remote from the main line of railroad, 
have been developed, that would otherwise have had no 
existence, and the production of precious minerals in re- 
gions equally remote has been stimulated by the facilities 
afforded by railroad transportation. It is not doubted 
that a large share of the prosperity of Colorado, Utah 
and Montana has resulted from the existence of the branch 
lines controlled by the Union Pacific Railway Company. 

The income to your Company of these lines, after the 
expenses of maintenance and operation were deducted, 
amounted to $2,211,099.35. It will be seen that the Union 
Pacific Railway Company obtained from the net earnings 
of its branch roads, during the past year, a sum in excess 
of three and three-fifths per cent. on the amount of its 
capital stock. | 

Arrangements have been made with all the roads tha 
receive business from, or contribute business to the Union 
Pacific Railway, and also with parallel roads, on terms of 
mutual advantage. The further extension of some of these 
lines into territory now tributary to the Union Pacific 
Railway will doubtless lead to a readjustment of existing 
arrangements; but no doubt is entertained that such re- 
adjustment can be readily arrived at upon a basis inuring 
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to the common benefit of the lines interested, and to the 
public interest. 

The steady increase, both in the local business of the 
Union Pacific Railway and in the business from the min- 
ing districts of Colorado, Utah, Idaho, and Montana, give 
ample assurance that concessions made to parallel lines 
will be much more than counterbalanced by the business 
derived from these sources. 


FINANCIAL. 


During the last year the amounts required to be paid to 
the United States under the Acts of 1862, 1864 and 1878, 
exceeded the interest paid by the United States on the 
subsidy bonds issued to the constituent companies by 
$84,819.18. Adding to that amount the interest for the 
year collected by the United States on the Sinking Fund 
investments held for the benefit of the Company, and which 
amounted to $31,621.19, there will result upon the year’s 
settlement a payment by the Company towards the prin- 
cipal of the debt to the United States of $116,440.37. 

These settlements do not, however, take place until after 
the examination of the Company’s annual accounts by the 
United States Commissioner of Railroads, usually made 
soon after our annual meeting. The reduction of the 
debt to the United States does not, therefore, appear in 
the present. balance sheet. 

The results referred to are reached by making the ne- 
cessary calculations upon the Company’s understanding, 
as advised by its counsel, of the meaning of the term ‘‘net 
earnings,’’ concerning which there exists between the Gov- 
ernment and the Company a difference of opinion; the Com- 
pany maintaining that under decisions of the U. 8. Su- 
preme Court the expenditures for new construction and 
new equipment are proper charges against the earnings, 
while the United States officers contend that they are not. 
During the last year, under the Government view of this 
question, the Company would be required to pay in addi- 
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tion to the amount shown in its Income Account, the sum 
of $95,557.50. 

At a conference between the representatives of the 
Government and of the Company, held several months since, 
it was arranged that this controversy should be put in 
shape to go before the courts for adjudication, and it is 
probable that the proceedings will shortly be commenced. 

There exists also a difference between the Government 
and the Company as to the amount of compensation to 
which the.Company is entitled for performing the mail 
service; but the amount in dispute for the last year, so far 
as the earnings account is concerned, is small, since the 
allowances of the Post Office Department are gradually 
reaching the charge made by the Company, which charge 
has not been increased in the accounts for some years, 
although the service has largely increased in value. 

The United States Supreme Court has passed upon the 
merits of this matter and has rendered an opinion sustain- 
ing the principle for which the Company contended, namely: 
that the company is entitled to ‘‘fair and reasonable rates ”’ 
for the mail service, and that it is not bound to accept the 
rates fixed by the Postmaster General. The question as 
to the correctness of the rates charged by the Company is 
now under investigation and will probably come before the 
Court of Claims to which Court it was recently remanded. 


OPERATIONS OF 1882. 


It will be seen by the Financial Statements that the 
Surplus General Income, after payment of all fixed 
charges of Government requirements and of 7 per cent. 
Dividend to Stockholders, amounted to $2,340,107 01 
which is equal to 3. 45, per cent. on 
amount of Capital Stock. 

Surplus Land and Trust Income, - - $1,088,495 60 
which is equal to 17445; per cent. on 
amount of Capital Stock. 

Surplus Income used for Sinking Funds, - 442,000 00 
which is equal to 7% % per cent. on 
amount of Capital Stock. 
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Surplus Special U. 8. Income Accounts, - $116,440 37 
which is equal to 7,45 per cent. on amount 
of Capital Stock. 

Total additions to Surplus for 1882, in excess 
of dividends of 7 per cent. by - - $3,987,042 98 
which is equal to 6 Yeo per cent. on amount of 
Capital Stock of the Company. 


CONCLUSION. 


The policy of securing for the Company and its stock- 
holders, by a judicious investment of its means and earn- 
ings aS before stated, not only the tributary business re- 
sulting from branch lines, but also the annual profits of 
their operation and the income from lucrative invest- 
ments in them, has been fully vindicated. In carrying 
out this policy it has been necessary at times to make 
considerable temporary advances or investments, but this 
has been done without inconvenience to the finances of 
the Company. So far as these have been derived or made 
from other sources than the cash income of the Company, 
a conversion of a portion of the bonds resulting from such 
investments, and now in the possession of the Company 
unincumbered, would refund the amounts and leave the 
Company the owner of the balance of the bonds and all 
of the stocks now in the treasury. 

A review of the results of the business of the year may 
well be the subject of congratulation to the stockholders. 
The conservative policy by which, for years past, a large 
portion of the annual surplus earnings of the Company has 
been applied to improving the line of railway, thereby 
lessening operating expenses, and to the creation of tribu- 
tary lines, and in promoting the local business, has par- 
tially matured its fruits during the past year. It cannot 
be doubted that the continuation of this policy will be 
attended with even more favorable results. 


SIDNEY DILLON, 
President. 
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December 31, 1882. 


— Oo er 


Capital Stock.................0000 0s $60,868,500 00 
Funded Debt... ... ............0005 $90,717,707 55 
Less amount held by the Trustees un- 

der the Kansas Pacific Consolidated 

MOP GARG osiiice oudee ese eeaeer es 8,872,200 00} 81,845,507 55 


—< 


UNITED STATES BONDS AND INTEREST. 


Union Pacific R. R. 

Co. Bonds......... $27,236,512 00 
Kansas Pacific Rail- 

way Co. Bonds.... 6,303,000 00) $33,539,512 00 
Interest accrued there- 


OWS. 94>, aan a a ose 80,080,998 14 
Less amounts repaid 
by Company...... 16,944,509 41| 13,136,488 73) 46,676,000 73 
UNFUNDED DEBT— 
Notes Payable... ... $2,748,000 00 ! 
Accounts Payable... 2,557,337 73 | 


Coupons, Dividends, 

and Drawn Bonds, 

including those due 

January 1, 1883... 2,398,287 37 
Audited Bills, Pay 

Rolls, &c., for De- 

cember, 1882...... 2,148,749 68 

——_—_———| $9,852,324 78 

Less Cash on hand... $1,609,660 57; 
Balances due fromSta-* | 

tion and other Agts. 

and Foreign Roads, 1,692,516 99 
Balances due from 

auxiliary Roads,.. 927,648 09 
Com pany’s Stocks and 

Bonds owned by the 

Company......... 2,011,818 85 


NANG cs sven cuseaas 2,768,437 35 9,009,581 85 
——_———_—_ —_————|  _ 842,742 98 


Interest accrued not yet due.......... 789,634 99 


INCOME ACCOUNTS— 


General Income....................46: $6,993,247 55 
Income used for Sinking Funds...... 1,315,000 00 
Land and Trust Income.............. 2,674,221 53 


$10,982,469 08 
Deduct Deficit of U. S. Requirements 
as compared with annual U. 8. Inter- 
est Feb. 1, 1880, to Dec, 31, 1882.... 450,557 68) 10,531,911 40 
—_ $201,554,297 60 
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INCOME ACCOUNT, 1882. 


By Gross Earnings, as per statements... $22,823,884 24 
Less, Operating Expenses, as per state- 
MON(S44 jes Gtcs woe eekeseaecee eet 10,727,049 28 
Surplus Earnings............ .... 
INCOME FROM INVESTMENTS. 


Dividends on Stocks... .$1,036,507 50 - 


Interest on Bonds....... 1,174,591 &5 
To Interest on Bonds...... $5,234,478 93 
Less, repaid to the Co. by : 


Trustees K. P. Consoli- 


dated Mortgage......... 258,275 00 
———————- $4, 976,208 93 
To Discount, Interest and 


Exchange o.cc5 5c00.0e 4. 5 eeeeesseas sox 172,722 31 


To CoMPANY’s SINKING FUND REQUIREMENTS: 


Sinking Fund Mortgage 


BONS) .cu4cta gs eaeoess $134,000 00 
Omaha Bridge Bonds..... 77,000 00 
Denver Extension Sinking 
FUNG joc icte a heleaes 100,000 00 
Collateral Trust Bonds.... 181,000 00 
442,000 00 
To amount due the United States on the , 
business of the year................. 2,097,189 90 
To premiums paid on bonds redeemed 
and losses on securities disposed of. ... 18,923 16 


Balance applicable to Dividends.... 
To Dividends at seven per cent......... 


Amount added to surplus for the year... 
iy Balance credit, at date of last report, 

ete. 31. 18S) ce wa wee ee ncetee eeees $4,562,157 07 
ty Balance credit of Collateral Trust In- 

come account on the same date, trans- 

ferred to Income account..... ....... 90,983 47 
By Balance, credit, Dec. 31, 1882, as per 

(Greneral Balance Sheet .............. 


$12,096,834 96 


2,211,099 35 


$14,307,934 31 


$7,707,039 80 


$6,600,895 01 
4,260,788 00 


$2,349,107 01 


$4,653,140 54 


$6,993,247 55 


cr 


Comparative Statement of Earnings and Expenses. - 


—_—_—_— 
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EARNINGS. 


Passengers—Cash...... ......... 
ae Government........ 
Freight—Cash.................- 
ps Government........... 
Company......... ..6. 
Mat oie: Gkuted tee aera anceees 
| Op 0) (or: Sea re ai 
Miscellaneous 


Total Earnings................ 


_ — — See -_——=—- -— 


Expense ratio, per cent., 


EXPENSES. 


Conducting Transportation....... 
Motive Power......... 2. ....6. 


Maintenance of Way............. 
Renewal of Rails................ 


OCG ete rr. 2t ode Seb ee 


$11,778,474 39 


YEAR 1882. 


YEAR 1881. | 


84,922,711 28 | $5,054,343 73 


208,860 11 | 143.386 28 
15,075,515 28  18,543'841 56 
484.013 14 | 361.648 07 
1,503,598 78 1,496,677 74 
721.812 34 746.515 61 
696,184 12 | 748'982 80 
646,622 05 | 728.528 95 


$24,258,817 10 | $22,823,884 24 


YEAR 1882. 


$2,392,498 72 
3,775,888 47 


YEAR 1881. 


$2,482,587 56 | 
4,073,043 19 


1,112,862 52 957,943 44 
2,179,071 36 2,082,492 48° 
1,700,425 96 556,142 66 
538,840 63 474,296 97 
487,786 54 


394,011 49 | 


$12,480,342 71 $10,727,049 28 
$12,096,834 96 


Statement of the Funded Debt, December 31, 1882. 


|Held by rates: 


IssUED AND Kansas_ Pacific AFLOAT. 
UnpalD. | Consolidated 
Mortgage. 

UNION PaciFic RalIt- 

ROAD Co.— 
First Mortgage Bonds.. / $27,229,000 00 $27,229,000 00 
Land Grant Bonds...... 4,670,000 00 4,670,000 00 

_ Sinking Fund Coupon 

BONGS isis tae veseas 12,613,000 00 12,618,000 00 
Sinking Fund ny 

Bonds............:- 1,248,000 00 1,248,000 00 
Omaha Bridge Bonds. . 1,888,000 00 1,888,000 00 
Collateral Trust Bonds..' 4,918,000 00 4,918,000 00 
KANSAS PACIFIC ae 

way Co.— 
Eastern Division Bonds..| 2,240,000 00 2,240,000 00 
Middle Division Bonds. . 4. 063, 000 00 4,063,000 00 
Denver Extension Bonds.| 6,323,000 00 6,323,000 00 
Leavenworth Branch; 

Bonds. 02235 secuws ess | 600,000 00 $533,000 00 67,000 00 
Consolidated Mortgage' 

Bends. ciscaksascs este 15,640,005 00 15,640,005 00 
First Land Grant Bonds, 1,430,250 00) 1,430,250 00 
Second LandGrant Bonds 1,500,000 00 1,499,000 00 1,000 00 
Income Bonds........... 263,700 00! 187,650 00 76,050 00 
Income Bonds Subordi 

BAG a5 catubs sed ee 4,011,650 00) 38,205,300 00 806,350 00 
Eastern Division 1 Coupon 

Certificates. . i 405 00 405 00 
Denver Extension ‘Cou- 

pon Certificates. . 4,567 50 4,967 50 
Leavenworth B ra n ¢ hi 

Coupon Certificates. . 9,870 00 9,870 00 
First Land Grant Coupon. 

Certificates, . , 1,260 05 1,260 05 
Clieyenne Branch Bonds. 2, 064, 000 00 2,017,000 00 47, 000 00 


| - $90, mi, 707 55 55 7 872, 200 00 $81, 845, 507 59 
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Statements of Stocks and Bonds of other Companies 
owned a the initia December 31, 1882. 


ee ~- — me 
— ew ee fe = —— 4 en eerie a ta, 


STOCKS. Bonps. 
Omaha, Niobrara and Black Hills..... $977,000 00 $977,000 00 
Omaha and Republican Valley........ 926,900 00 1,851,000 00 
Marysville and Blue Valley........... 64,000 00 128,000 00 
Echo and Park City.................. 480, 000 00 480,000 00 
Utah and Northern.................. 4,816, 400 00 4,968,000 00 
Colorado Central. ...........200ccee0. 6,229,000 00 4,697,000 00 
Colorado Central, of Wyoming........ 130,000 00 
Lawrence and Emporia............... 465,000 00 
Salina and Southwestern ............. 281,700 00 
St. Joseph Bridge Building Vo........ 500,000 00 784 000 00 
Central Branch Gnion Pacific......... 858,700 00 
Atchison, Colorado and Pacific........ 150,000 00 508,000 00 | 
Kansas Central................. ..... 1,818,400 00 1,162,000 00 
Utah and Nevada.................... 438,500 00 
Manhattan, Alma and Burlingame. . 400,000 00 839,000 00 
Nevada Central.............0.se.00-. 959, 500 00 250,000 00 
Denver, South Park and Pacific....... 5, 192, 500 00 1,489,000 00 
Wasatch and Jordan Valley........... 10,000 00 
Manhattan and Blue Valley...... .... 44,841 98 
St. Joseph and Western..... eer ee 1,586,200 00 
St. Joseph and Pacific, First Mortgage 1,803,369 00 
Kansas and Nebraska er 1,114,661 40 
es Second ‘‘ 24,700 00 

St. Joseph ‘and Denver City Receiver’s 

Certificates 0.0... cc cece cece ce ees 118,000 00 
Hastings and Grand Island............ 375,000 00 
Utah Central... ... ccc cc cece ccccccaes 1,886,900 00 
Utah Southern Extension............. 982,000 00 
St. Louis, Council Bluffs and Omaha. .. 19,500 00 
Denver, Western and Pacific.......... 762,500 00 694,000 00 
Loveland Pass Mining and Railroad 

TUDNC! 56-524 tawived- Se weteeacweens 4,400 00 400,000 00 
Salt Lake and Western............... 1,080,000 00 1,080,000 00 
Gray’s Peak, Snake River and Leadville 6,000 00 
Colorado Western..........cccececee: 9,100 00 


$29,462,041 98 $28,749,280 40 


Statement of Securities held by the Trustees under the Kansas Pacific 
Railway Co:’s Consolidated Mortgage. 


: STocks. Bonbs. 
Junction City and Fort Kearney...... $720,000 00 $970,000 00 
Golden, Boulder and Caribou......... 60,000 00 60,000 00 
SOlOMON j6iced hice ike band was 1,000,500 00 575,000 00 
Denver and Boulder Valley....... .. 546,000 00 
Lawrence and Emporia............... 465,000 00 
Salina and Southwestern....... ..... 540,000 00 


National Land Co.................... 94,800 00 
$1,875,800 00 $3,156,000 00 


ee ee 
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Comparative Statement of the Income Accounts for 
the nears 1881 and 1882. | 


| *1881. 1882. | Increase. 
Earnings..............- $24,258,817 10! $22,823,884 24 +$1,484,932 86 
Operating Expenses..... | 12,480,342 71] 1 10, 727, 049 28 + 1,753,293 43 


Surplus Earnings. .. $11,778,474 39 $12,096,834 96 $318,360 57 
Income from Investments 1,778,383 31| 2,211,099 35 432,766 04 
Surplus Earnings and In- 

come from Investments $13,556,807 70] $14,307,934 31 $751, 126 61 


Interest on Bonds....... $5,124,034 39 $4,976,203 93 +$147,830 46 
Sinking Fund Require- 
MONS. cGacwveueences 439,000 00 442,000 00 3,000 00 
United States Require- 
MONS). 6 5 sss os ak weenie 1,653,358 81) 2,097,189 90 443,831 09 
Discount, Interest and 
Exchange............ | 95,542 95 172,722 31, 77,179 36 
Premiums on Bonds and. 
Losses on Investments. , 7,553 08 18,923 16 11,370 08 
Total jaivsiue'we ! $7,319,489 28 23| $7,707,089 30 8 __ $887,550 07 


Balance applicable to Di- 
vidends.............- $6,287,318 47) $6,600,895 o1| $363,576 54 


Dividends at 7 percent..! 4,076,134 13) 4,260,788 00, 184,653 87 


Surplus over Dividends; 

_for the year of the Gen-' . | 

eral Income Account... $2,161,184 34) $2,340,107 01; $178,922 67 
Surplus for the year of 

the Land and Trust In-' 

come Account......... 707,598 07] 1,088,495 eo 380,897 58 
Surplus for the year of 

Income used for Sink- 

ing Funds............ 439,000 00 442, 000 00 00 ___ 8,000 00 


$3,307,782 AL "93.6 870, 602 61 61 $562,820 20 

Deficit for the year of | 

U. 8. Requirements and | 

U. 8. Sinking Fund 

Operations as compared 

with annual U.S. In- | 

TOLOSte esses eee ek 449,693 52 
Surplus for the year of. 

U.S. Requirements and 

U.S. Sinking Fund Op- 

erations as compared 

with annual U. S. In- 

terest... ..cescereeees | 116,440 ‘ 566,183 89 


Total amount added to —————|——______}-______ 
caiea for the year. . as $2,858,088 89 | $8,987,042 si $1,128, 954 09 


————— —————— 


* Includes the items enioned in 1881 in ‘aie Collateral Trust Income 
Account. + Decrease. 
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Land and Trust Income, 1882. 


ee ae -ti—C-t—i— 1a cate Aecaiaemag sh, Sten ~ — — wf Soon at, eae —_ 


By net proceeds Union Division Land Grant, as per 


Statements 5.5 eS vassendg se S6G Gene ae ee eee $910,683 89 
By net proceeds Kansas Division Land Grant, as per 

BEALOMODE: e546. ic ord se ied bos eaeee samba centers wwe 321,890 86 
By net proceeds other lands and lots................... 10,489 85 
By income from Leased Lands..............0eeseeceees 5,000 00 


By income from Trust Investments: Bonds, $74,345 
Stock, 24,411 98,756 00 


$1,346,770 60 
Less amount paid by Trustees on account of Interest 


on Consolidated Bonds..............s0cceeeee cees 258,275 00 
Leaving net surplus for 1882.............. $1,088,495 60 
Balance, credit, as per Report for December 31,1881... .... 1,585,725 93 


Balance, credit, December 31, 1882, as per General 
Balance Sheet..............--- sa teene eeteeneeees $2,674,221 58 


fund Relating to the Union Pacific Railroad 
Co. Land Grant Bonds. 


Amount of Bonds issued................ $10,400,000 00 
Cancelled to December 31, 1881.......... $5,016,000 00 

" IN; 180 case esewsees nee eee 714,000 00 
Total cancelled to December 31, 1882...... 5,730,000 00 


——— 


Amount of Bonds outstanding, Decem- 

DOE OL USS 2st entered as awiens $4,670,000 00 
Land and Town Lot Contracts of the Union 

Division, outstanding December 31, 


LOG 2 uc hnat onc, eeucgelurscaee er esa $3,838,246 52 
Cash Balances, Trustee, December 31, 
TBG2 5 2:5 goood Catone neva Ree Raa kee 779,154 51 


Total amount applicable to payment 
Of Bonds 2435...4 ve b Swinn caae axon wes 4,617,401 03 


Amount of Bonds remaining to be pro- 
vided for Dec. 31, 1882.............- $52,598 97 
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Statement of the Union Pacific KR. R. Land Grant for 1882. 


Sales, 1882. Acres. Per Acre Amount. 
for the Year. 

JONUATY ioe eide weeds eaes 10,089.80 $45,476 88 
February «236s su cetite dads 18,341.90 87,572 92 
Marches cive cated he tee bec 16,708.88 82,487 44 
ADI cette ieaes baetew res 12,469.11 64,592 73 
May ison cases te de eed xc 27,862.08 182,315 36 
DUNG 5s od Oita oot ews 29,564.12 125,497 60 
July....... Hui ionic a Aiernesede 24,018.20 98,220 19 
AUCUOSE oo 55 a ieacae ised. 35,743.33 138,814 65 
September.................. 32,035.17 125,668 84 
OCtO DEF se os bse hewhs oes 81,451.22 182,185 68 
November.......... sie une 28,807.34 114,279 79 
December................... 25,672.91 108,252 44 

Totals for 1882........ 292, 159.06: $4.28 $1,250,364 02 


2,406 Purchasers, averaging 
121.48 acres to each. 


Less cancelled in 1882........ 96,910.74 451,527 65 
Net Sales..... ta glae tts Seen 195,248.82 $798,836 37 
Sales of Town Ot eee ee Cee ee re ee 43,971 50. 
Interest on Land and Town Lot Contracts... ........... 218,526 63 
Payments forfeited on Cancelled Contracts.............. 56,322 84 
Receipts from other sources, Interest, etc................ 38,036 47 
Total Proceeds eave oc awa hee dicaeeaerew te deans $1,155,694 81 
Deduct Hapenses :-— 
General Expenses and Taxes, lands and lots $105,416 99 
Discounts, Commissions, etc............... 51,459 23 
Premium, Interest, etc., on 714 Union 
Division Land Grant Bonds redeemed... . 88,134 70 245,010 92 


Net proceeds Union Division Land Grant.......... $910,683 89 
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Statement of the Kansas Pacific Railway Land Grants 


Jor 1882, 
Average price 
Sales, 1883. Acres. per acre Amount. 
for the year. 

January........... sai nigs aeeciste 8,463.57 $44,838 38 
PODruary 2schceatdoocuendas es 9,703.24 58,094 35 
MaGrChsisibe hse te cae eerie ar 9,720.82 49,946 89 
Aprile. cscices vinta Ga ewes cab baks 7,736.24 38,304 19 
MOY i5ind--kwatiw sietere.e aes 9,492.88 48,217 87 
DUNG coe oe See e ees 9,117.29 43,781 49 
DUNS ets ee eiiaeeestcaes 6,968.16 36,153 84 
AURUB s siias tote tees se a6RSN5 12,721.52 62,478 47 
Septem bericissvsr ives es sesetens 4,993.91 26,442 05 
OClODOF 6 foidhoe ths bsuweincads 12,417.78 50,447 45 
November ..............ee.06. 9,324.80 51,266 72 
December......... ...2eeceee: 5,254.97 21,960 40 

Totals for 1882... ...... 105,915.18 $4 93 $521,982 10 
656 Purchasers, averaging 

161.448, acres to each. 

Less, cancelled in 1882......... 42,267.58 156,300 92 
Net Sales ................... 68,647.55 $865,631 18 
Sales of Town Lots.......... 2c cc ccc eer w eens te te eens 4,048 50 
Interest on Land and Town Lot Contracts................. 77,588 37 
Payments forfeited on Cancelled Contracts................ 20,408 32 
Receipts from other sources, Interest, &c................. 2,247 14 

Total proceeds. its eu asa een oe ed AG cee oes $469,928 51 

Deduct Hapenses :— 

General Expenses and Taxes, lands and lots.... $69,403 58 
Discounts, Commissions, &c...............006. 68,129 81 


Premium, Interest, &c., on 20 Cheyenne Branch 
Bonds and 48 Denver Extension Bonds re- 
COCINEG 3 ecu hea od “aceaiiew eet eewws eeiae an 10,499 26 


148,032 65 


Net proceeds Kansas Division Land Grant......... $321,890 86 
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Statement of Sales of Lands and Town Lots to 
December 31, 1882. 


= hes et fe reer 


Union Pacrric R.R. LAND GRANT. 


Net Sales, ‘1,969,576.48 acres for...........e.ecceees $8, 784,579 21 


Sales of Town Lots......... ccc ccc cc ce cece eens 885,915 68 
Interest on Land and Town Lot Contracts........... 1,802,822 11 
Forfeited on Cancelled Contracts............ Sem eutee 288,267 00 
Other Receipts, Interest, We... 0... .. cee ee eee 72,920 90 


$10,784,004 90 
Deduct Eapenses paid by Trustees : 


Discounts, Commissions, &.......... $284,127 15 
Premiums on Land Grant Bonds Re- 
deemed. . ......cc cece cece nee 120,348 89 404,476 04 
Leaves the amount received by the Trustees, includ- 
ing contracts on hand..............cee cee eeoes $10,879,528 86 
Deduct Expenses paid by Company: | 
General Expenses and Taxes.................6:. .. 2,071,874 24 
Net proceeds Union Pacific R.R. Land Grant to De- 
cember $1, 1882........... ccccccce secre ees $8,307,654 62 
KANSAS PACIFIC AND DENVER PACIFIC R’y LAND GRANTS. 
Net Sales, 1,668,022.35 acres............ ccc ee cce eee $6,186,134 51 
Sales of Town Lots... .... 2. cc cc cece cc ccc cece ecces 87,540 59 
Interest on Land and Town Lot Contracts............ 708,981 68 
Forfeited on Cancelled Contracts. ............00cceee 238,112 41 
Other Receipts, Interest, &c....... 0... cece eee 10,826 71 
. TOA s 855 Geet oe wide ho ecaaeedes $7,176,095 90 
Deduct Haupenses : 
General Expenses... .............0. $799,291 47 
Discount on Sales.............. 2000s 587,087 23 
VAXO8 » civic cewsiclawises es uiteswasoaes 107,866 03 
Interest and Premiums on Bonds Re- 
GOGINO0 6.5 65s ona Skea eek oe 121,818 45 1,615,563 18 


Net proceeds of Kansas Pacific and Denver Pacific : 
Land Grants, including contracts on hand...... $5,560,582 72 


Total Net Proceeds of all Lands, to Dec. 
Oly ABSA. ho sa ee etest cae etaa a $13,868,187 34 
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Estimate of Unsold Lands on hand Dec 


UNION PaciFic R. R. LAND GRANT: 


ACRES, 

In Nebraska, east of North Platte......... 1,047,000 

“ ts west ee re ere 1,775,000 

‘¢ Wyoming, Utah and Colorado.......... 6,307,000 

Kansas PAaciFic RAILWAY LAND GRANT: 

In Kansas, east of 380 Mile Post ........... 1,701,000 
In Kansas, west of 380 Mile Post, and in 

COlOTAOO pawns dos cube Set asa tease 3,635,000 
TOU ie is sched Gee oe ees 


. 31, 1882. 


ACRES. 


9,129,000 


5,336,000 


14,465,000 
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Hependitures for Construction during year 1882. 


UNION DIVISION— 


SHOPS. 
Grand Island............-ccecceccececs $36,965 14 
North Platte: sisi ce ad - So oe ck oeeesd 33,5389 29 
EUVSRSIONs ois. ocr oes. Oe: wees theses 3,888 25 
Omaha, (Car Shops)...................- 36,802 14 
Evanston,. “°° “sngsdacueivige asi wea 224 52 
Green River,‘6 —s_ 1... ee ee ee eee nates 343 72 


TOOLS AND MACHINERY. 


Grand Island ... .......... cece ee ceees $25,860 46 
Omana 3h eiscerrs See oe Ok reese es 23,076 62 
DAYAR. s.css bce oo aes Casa neta esas 2,815 86 
Rawlins. ............es00. aeite oe ean 2,752 80 
Green River.............. ee rae ee 887 00 
FSVANSUON 5 c.nat cea tt se Koee haces eee dune 6,519 37 
North Plattescwisccentssusws se aw nan: 3,356 88 
CHOY eNNG s 56cs howd os es: -aecerleteeee a. 278 00 


WATER WORKS 
Premonts 645464 s5.058 ees eee eae eewss $1,253 79 
CET000 .gcacecanwetesitwks Larceetens 2,165 43 
AWS oad oe dud siete ee oe aaseaes 404 85 
PallMOre} 2555545 044e00e8edbetaus Caen 684 05 
ODIC ROCK «oho aves: Re cwecee eww aioe 1,823 40 
Salt W ONS 664%: cess ews tude nee hess 431 78 
Harpers ie cha seccctee de shea aaa ae 235 06 
Round House at Columbus............. ° 
BUILDINGS. 

Ice House at Council Bluffs............. $1,485 79 

a © (Omaha sos 43s baG8 hase 207 00 

= P< OP GCU 256 52 eae bow aan 114 91 
Charcoal House at Omaha...... ....... 346 02 
Tenement at Rock Springs............. 644 58 
Store Room at Evanston............... 445 45 
Paint Mill at Omaha................... 475 24 
Paint Mill Machinery at Omaha......... 620 02 

Carried forward.............+.00 - $4,339 01 


$111,768 06 


65,546 99 


$184,088 01 


Brought forward.............+.0- $4,889 01 
Coal Shutes at Columbus............. nie 1,976 05 
8 ‘© Medicine Bow........... 4,944 54 
Coal Platform at Grand Island.......... 146 90 
$11,406 50 
Deduct 2 old houses sold at Omaha...... 500 00 

Real Estate at Omaha................2. 

Total, Unton Division ............. 

KANSAS DIVISION— 
Buildings and Yards at Denver......... $65,159 66 
Lots in Denver...........sceccseeesees 514 20 
Tools and Machinery at Denver......... 1,342 89 
Improvements at Bismarck Grove....... 2,710 20 
Ice House at Armstrong...........s.00. 4,040 48 
Tools and Machinery at Armstrong..... 15,863 84 
New Lumber Shed at Armstrong........ 1,403 46 
Water Works at Armstrong............ 2,180 78 
Fences, State Line and Armstrong....... 2,249 42 
Lots in Linwood..........cccessecees ‘ 100 06 
Right of Way at Lawrence............. 378 70 
$95,898 63 
CREDIT. 

By Fences, Old Buildings, etc., on lots at 

Denver, Sold... 1... cece cece eee eees 628 00 


Total, Kansas Division 


CHEYENNE DIVISION— 
Eaton Depot 


Total for 1882 


Expended to December, 31, 1881, as per 
last Annual Report 


eeeeoeaeevesneees oe eevee eee 


Amount Expended to December 31, 1882, 
as per General Balance Sheet.......... 


$184,088 01 


10,906 50 
80,625 00 


$225,619 51 


95,265 .68 


8,561 12 


$824,446 26 
1,159,872 81 


$1,484,818 57 
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Expenditures for Equipment during year 1882. 


LOCOMOTIVES. 

6 Taunton Locomotives, @ $13,750...... $82,500 00 

5 Locomotives, from Cook Locomotive & 
Machine Co., @ $15,000... ......... 75,000 00 
1 Locomotive, built at Omaha shops..... 7,171 90 
Freight and fitting Locomotives....... 7,601 49 
1 8-W Wheel Locomotive, built at Armstrong 10,392 57 
CREDIT. Sees 

1 10-Wheel Locomotive sold Salt Lake & 
Western Ry. Co...... ....cc ee ceceee 13,750 00 

1 10-Wheel Locomotive sold Utah Central 
pe COs esate hod sow nrds se onweeee 18,750 00 

8 8-Wheel Locomotives sold Oregon Short 
bine: Ry: Coss sate sks ose seasenssacs 76,000 00 

6 10-Wheel Locomotives sold Oregon Short 
Line RY. CO ves csicucicaiveen ace ssoas 82,500 00 

Balance, Credit. ..........eccececcee 

CARS. 

12 Coaches from Pullman Palace Car Co.. $75,082 08 
Less paid on same in 1881............ 50,000 00 
Balan6O 5s iho waeaeense wn ..ee $25,082 08 

25 Refrigerator Cars.............005+200. 26,250 00. 
Royalty on 25 Refrigerator Cars....... 625 00 
Cars built by U. P. Ry. Co.’s Car Depart- 

ment as follows: 

100 20-ton Platform Cars.............000- 61,735 23 
2 20-ton Box Cars. .....ccsesesccceccses 1,431 60 
O35 Way Cars yc sicnt ca aoreaeeceans oe 87,620 75 
Bi Mail Caren cnt id See es aene wees Coe 29,483 30 
1 Bar pare Cari «woh acee ese eareiens 8,685 45 
6 New Coaches, built by Company. ...ee- 27,001 86 
1 CoalCar, ‘© = ‘ — ,..s.e. 519 59 
1 Flat ‘ af hg Rivets 504 64 
2 Box, ‘‘ . ae oor 1,258 40 
1 Pile’ Driver, ne - Bene 5,080 35 
CREDIT. $220,278 25 

80 Flat Cars, @ $448........ $13,290 00 


1 Portable Tank, sold Salt 

Lake and Western Ry.Co. 800 00 
1 U.P. Box Car, No. 5482, de- 

stroyed at Ritchie, Sept. 


20; LOGS sa sis han Secindee axe 885 49 
Car Springs............ 1,100 0 
15,575 49 
Expended for Cars................6- 
Balance for 1882........cccccccccces 
Expended to December 31, 1881, as _ 
per last Annual Report........... 


Amount Expended to December 31, 
1882, as per General Balance Sheet. 


$182,665 96 


186,000 00 
$3,334 04 


204,702 76 
$201,368 72 
1,748,824 26 


_ 


$1,950,192 98 
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Statement of Car Equipment, December 31, 1882. 


No. 
Coaches, First-class. ....... ccc cc cece ce ceee sececccees Leaves 63 
my BOCONUSCINAS oi. -2s du eete ei biewsia Noes, SasiaGeraeein es 21 
es Comb aU OD ia sisas ct ect aiioseaseccwh siden tases 8 
_ CHAIRS os 129 scares eects we eek aa try eae See ae 8 
ee Emigrant............. 26. ee ee ee er 18 
Pullman Sleepers iegx.0650scauntees ead wnergued Bis eseeeiwes 39 
Emigrant Sleepers. 65s. 6535s ss io ho whe wos ee ede ine es weenie so 53 
MSI Coie not aen Ss wee bs ea wales Cun tee wak eae al Hae eae eeus 13 
Mail-and Baga Qe eis vccsiedecewcss claw isos teeeNwes daa ss weit 8 
Mail, Baggage and Express............sceccec cece cece secce 4 
BGS POSS 5s cin ooe eels ae ne Ss Weeds ceed Se paws SESW Cae SaeaeN UES 20 
WNP NDC esi ha oe Ska ee rea RREREAUE ARE Swaeeee Ss < 84 
Olhcers” Cares5353 vis ows.cocuaeknt os waaew Os6e eed eels Se eeu 7 
Pay CAIs sc5 6c ieee 64S a GA EO hee eas Sean ee wee eae es 8 
Total. Passenger: v.60 5 64a iad See ee eee aw onde ws 294 
DOR ssn set See eee ation e “Gist eae heeew eet ae eeete keene 8,871 
COM a htc te eet: a aeawn eben Cea cake adh aie See Tose sonekes 1,097 
Coal Hoppers ic sous indie sawn tow ter iiae Gese hse el sctaes tes 8 
OS ADONIS. es ueeie oe See ed Os an epee eaah FE Os eee eee 56 
PNG re ciserah a Bah ate eee a bee qu eh eve ond Caen aleaune em wake tanats 748 
SOCK iieouiece ctviaes Sua Guhed Seeded eStore. Cas sata alates sank oa lne ee 739 
Stock, Combin@tions 43.55 ccivi.ns cade awn soe dseiie ke ses Oba ees 170 | 
Wray and Caboose ys. audi ced seinen wie des whe tatan ewe 197 
Ouatlit, Constructions «sc. 4 peck coe dsde oS whe ao 6 oe O8 oo hows 13 
Ref ri QeratOr see cue eaies t% w a:60 0:6 50h. 0 oe a Maw ae WA aaa Rees 20 
Water Tank: Cars 5. -o0-0ss aesieer idan sce eeae owas dea ves 6 
Total Prele hteiccis. cote tov wow wdaadnwe aurea w sews wees. 6,940 
Grand Total incc eek adic Saseees hi ed ee wswsetes oes 7,234 


Statement of Locomotive Equipment, Dec. 31, 1882. 


BroaD GAUGE— 


NUMBER 

TOUWHEC disc 2bntewe Dates ee keeoeede sO wie ew eens aseas 109 

BaW NEC cet velit adawwte aed eee acee Ce aee eu 199 

GW CCl ices tues kate ia eae eae ae eeewe wens 1 

POWYS 2 <c U6 t ened Ge eue ae ae Oba ¥ Cees ie Se tee ONAN es ore e es 6 
MOG Wo 0 acc'casiny oe tniad sees see hoes Net ea ee ete heed eee hs 

COnsOHdsted sox iowa canoes budaewekeiesiwSeuna was eeaeens 23 
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Private Coal Sales during the year ending 


December 31, 1882. 


TOTAL. 


Tons. 

Oma he eee en ticks Odea sneences 81,487 
Papillion: iis 4a sa twewues. ers esgeaeaces 610 
MUllards..s deca chetieea rouse n dceu nas 145 
POUR HOM cc 6c ota dacd Oc ews tae xs 189 
Waterloo ER Oe TE eee are 826 
N GlIOY 3. oiicted? .. ouiinecicasanert 15> «a0 109 
Stations on O. & R. V. R............... 18,740 
Bremontice-c.cinds seresiwk cern ecens §,507 
INOFth: BGG 6h ce soot 8 eee wae ee Nas 935 
LOL hd () <a a 2,969 
Benton hoxs eta nese sawasealewseseeeres 95 
COlGMDUS bs esee esi d ase oe snes 2,925 
Duna cance esos ees esces ee snena’ 26 
Stations on O. W.& B. H. R............ 6,449 
Silver Creek in i cei eietacee se: “eeuws 235 
Clarks: : o) ees pean ede eee ewes as 622 
Central City .ccce shi esiednwsers o306 aiesiele's 2,747 
Chapmans ccd a iuineeewan nc cosas eeicee |. 626 
Grand Island..........-ccccsccccccnces 4,905 
Stations on St. Joe. & W...........- .. 9,102 
V1 C, See are a eee ae ne ee Nee Pere 145 
W000 RIV6? seis nse keidiias ie osee’ 690 
SlGIMON; c4-ias caw ich haweneeeeeeweden 746 
RSID DOD <i eos coon oss s ve be Rats eareee 910 
0106, pe er eee 114 
PRGBINCY . osc cas ces Gnn teens beanies 5,481 
Bolin, CEG 2 os5s bs oensase aucasesacdac 267 
OVOLOls soc sdcds io eiadwae wes eetis anes 85 
Saas Creel canes SESE eee i eae sae 889 

svg ua tavtora Gude thc uardcase Wows ares are aera 178 
Willow 1SlONnG oo wsasioe crest we ahlosaes 14 
IMBXWOlL os 5525p exe wKOS kalee Ga eew eee 68 
North Platte. ......cecscecscccssscsces 2,815 
Dewlalla nc. cieias has speed sede santas 
Denver Junction ....... ,.cccccccceces 25 
BIGNCY 25 465s sist aes ee sens cate nts 655 
CHG yGNNC 6 055 6-0-hi 5:2 Voda eee acco e 7,474 
Stations on Colorado Div NERO ee ier oe eee 2,391 
PRTAMIG ) 26 idee eh aah Wee ea ee A Ss 4,387 
WYOMING os occ ieee es aa ae 52 
Rock Creek......... 02 2. cvcceseces 154 
POF SlCClO; 6c sek Scie adetwree aw edansenes 77 


Lbs. 


TOTAT 
AMOUNT 
RECEIVED. 


$215,216 82 
4,275 25 
1,016 40 


$748,846 52 
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Statement of Coal Sales—(Continued). 


TOTAL. TOTAL 
AMOUNT. 
Tons. Lbs. RECEIVED. 


Brought forward.................% 111,204 1018 | $748,846 52 
GWG iio ice 5 siacoeccsacborkse eens 1,480 1200 7,240 60 
ROCK SPTing yes scocdcwuncesacsau: Sains 14,097 82,482 46 
Green River ............. 00.0 cece ee oe 1000 1,958 00 
COOP oso cose eeet -as e ee eee 61 1500 299 27 
Pied iON ib ecoio ks gees etie o) Ceeesewew es 17 1800 70 60 
PANG ees si vent coke oases eee 41 800 207 00 
WHVANSUON s oc sriie nets 4 de eas se eae a 8,662 1000 9,135 76 
POCO sco csi 6 aso Ba hah eR i wea eee 85 1200 180 80 
Stations on Echo & Park City R’y....... 10,780 1250 49,212 48 
WO DOP icon sieeekaise shee csede weasels 567 1600 2,461 81 
Ot vo os in 6 5 err o-shse cine he eweaes 186 1700 616 04 
OROR eis basc hisses Saban eee ee as 12,872 300 64,284 68 
Stations on U. GN...... ee eee ee 8,198 300 16,550 60 
Balt loak@s 5 csu sion Cee weakens teres 52,188 460 278, 250 20 


215,829 618 ($1,206,846 17 


Coal taken from the following mines: 


Pleasant Valley........-..eceeeee. 74 1800 
CALbON % 56% 6-0a ste ee oes done wens ; 1,472 800 
Rock Springs...............eeee0. 146,604 1968 
AMDY cedex taseiaeiwt escent ow elton 27,582 1100 
Grass Creek...............05eee eee 40,144 1450 
BOL in tuds cote toennieweeu 215,829 618 
Sales from the following mines Toxs Lbs 

BOs oe tess ocelae ee eke ews 
TAUISVINIGS on caee gh kis koe ea oases. ats 14,322 1600 
8,738 1400 

TOtal 4% 20s keeee eas tetewes 


28,061 760 $54,308 97 
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Comparatine Statement of Operating Expenses for 


CONDUCTING TRANSPORTATION— 
Superintendence, Dispatchers and Clerks 
Station Service. 066. .ciswaveccesesccas 
Station Expenses.............ccccecees 
Station Repairs and Furniture.......... 
Repairs of Tenement Houses and Hotels. 
Train Service..... eer eee eee Tee 
Train Expenses. ........2ccscccccsceses 
AAVOMISING 5 bs cise ncn weeeew wea esis 
Books, Printing and Stationery......... 
Telegraphic Expenses......... sseeee- 
Loss and Damage............0scecsoes 
Foreign Agencies. ........ccccsececcees 
Use0f Cars. scaiswsseoseiws teewacee vee 
Tnciden tal so. ais scene hens ¢.6 sss oeseiniw 3 eiees 


MOTIVE PowER— 
Superintendence and Clerks............ 
Locomotive Service. ...........c000 oe: 
Fuel and Water—Expenses and Repairs. 
Fuel for Locomotives.............e008: 
Oil, Tallow and Waste............. ... 
Repairs of Locomotives. ............¢. 
Repairs of Shops and Machinery........ 
Fuel for Engine Houses and Mach. Shops 
Incidentals sss sic6si.caeadsraceas yeas ses 


DOU cewew diwsudanlet ean 
MAINTENANCE OF CAR8S— 
Superintendence and Clerks............ 
Repalring: Car <5 66 see dae wares sein 
Repairs Car Shops and Sheds........... 
Watchmen and Incidentals............. 


MAINTENANCE OF Way— 
Superintendence and Supervision....... 
Repairs of Track. ....c.ssssecsessesses 
Expenses of Removing Snow, Ice, etc... 
Renewal of Rails............206 cece 
Renewal of Ties... ........cccecccceees 
Repairs of Bridges, etc..............06. 
Repairs of Fences, Crossings and Guards 
Repairs of Telegraph. .............000. 
Engineering... . .....cscecsecees i Scale 
Protection of River Banks.............. 
W eCKING i ss io i ad ccna tacme nee 56s 


OP UXOS os Soins oo eaen es Meek eae en weal 


Years 1881, 1882. 


$12,480,342 71] $10,727,049 28 


1881. 1882. 
$74,388 24 $76,700 17 
735,175 15 761,057 08 
91,590 16 98,771 70 
120,290 91 72,831 69 
46,170 92 10,099 51 
605.527 98 581,900 58 
249,688 99 242,424 00 
99,353 83 92,902 81 
104,405 21 85,490 27 
9,899 68 6,160 88 
115,619 27 128,295 15 
26,543 82 20,510 08 
181,246 50 176,309 19 
22,786 95 43,995 71 
$2,452,587 56) $2,392,498 72 
$23,294 14 $17,581 49 
829,845 36 796.084 67 
291,722 18 237,559 16 
1,753,909 93) 1,623,141 71 
43,860 08 46.239 45 
883,462 40 798,589 97 
193,805 87 197,591 42 
49,264 48 52,021 80 
3,878 80 7,178 80 
$4,078,043 19] $3,775,888 47 
$9,230 00 $38,915 87 
1,035,382 735 869,215 81 
49,354 39 47,268 99 
18,945 38 32,542 77 
$1,112,862 52) $957,043 44 
$39,789 40 $42,344 08 
1,211,022 40 994.205 32 
102,406 51 28,399 95 
1,700,425 96 556,142 66 
450,982 57 490,852 05 
260,297 22 401,484 26 
28,186 42 51,395 67 
24,291 97 20,585 18 
34,510 U5 37,666 75 
17,225 44 2,495 60 
4,303 94 1,848 09 
6,155 44 12,270 58 
$3,879,497 32) $2,688,635 14 
$394,011 49] $487,786 54 
538,340 64 474,296 97 


$932,352 12) $962,083 51 
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Comparative Statement of Classified Freight, in 
pounds, forwarded during the years 1882 


and 1881. 
ARTICLES. 
MINERAL PRODUCTS— 
COB) wesc ctecses tik. etek Se aeeee tees 
Stone and Brick. .............e0ees 


Cement, Plaster and Lime..... .. . 
BAGG ve: eooeks Suess anrentxewae 


Oats and Barley.................6.. 
Rye, Flax Seed, &................ 
Hay cc tte cin wek eae eeeeNeuwe tes 


GROCERIES— 
Canned Goods............000++e00. 


eeevenevev eee Geert ef eevee eee eee 8 © & © 


HARDWARE AND METALS— 
Hardware............ ccc cee wceeee 


Bar Tron, 6s .6eet.e od oe oa. baths 
ODNer TRO 8 eosin) 8s ow e.e Kaba s 
Steel, Copper, &c.................. 
Tin and Quicksilver............... 


POUNDS. 


699,920,950 


41,523,240 
26,989,245 
32,978,185 
42,303,450 


183,340,675 


404,266,475 
337,621,010 


76,957,470 
18,421,350 
66,749,000 
55,803, 705 


48,755,665 
12,948,705 


51,176,450 - 


23,350,980 
7,878,530 
58,848, 165 


54,421,790 
19, 194,915 
17,568,225 
23,320,045 
12,044,815 
57,110,570 

5,487,485 

4,575,460 
27,043,580 


115,769,410 


18,464,380 


9,812,345 
6,022,520 
3,302,585 


11,558,295 
657,655 
31,258,000 


231,712,295 


73,287,320 
17,029,495 
20,244,380 


POUNDS. 


681,712,990 


25,204,105 
27,018,360 
84,297,710 
24,601,850 
87,863, 135 


815,341,920 
230,012,055 
189,658,690 


14,267,380 
81,629,375 
95,854,995 


81,784,575 
15,432,660 
54,108,475 
21,851,750 
12,848,055 
75,970,285 


42,863,470. 
26,088,730 
15,135,090 
78,843,370 
18,208, 285 
77,689, 665 

6,041,625 

6,609,290 
21,805,910 


117,267,440 


8,338,239 


10,291,860 
6,613,195 
3,204,095 


14,185,945 _ 


3,698,995 
48,182,755 


250, 237,025 


86,397,106 
18,171,300 
16,902,015 


oa 
1d 
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1882. 1881. 
LIQuoRs— POUNDS. POUNDS. 
Whiskey, Spirits, &c.............. 19,115,150 24,206,650 
- Wine and Brandy................-. 8,969,800 24,584,725 
Beer, Ale and Porter.......... re 19,686,140 21,924,650 
MILITARY AND NavaL STORES— 
Powder, Cartridges, &c............ 3,605,525 4,807,155 
Tar and Pitch .<0ssiseverees ee caass 2,419,225 1,402,010 
Rope and Cordage............46: : 5,504,855 4,582,345 
PROVISIONS— 
Hog Products........2ceeeeeeeeees 34,771,140 47,901,035 
Beet signs 2555S OO EES 952,545 1,296,710 
Fish and Game...........-.cceeeee 12,616,250 © 11,306,610 
POUR cSscd eerie. -eosta needs: 242,010 —  -§94,620 
Butter, Eggs and Cheese........... 9,660,400 12,201,990 
Woop AND MANUFACTURES OF Woop— 
Agricultural Implements........... 40,073,510 37,532,575 
Vehicles: sic sc esusesssaeeeeusae ae 42,195,210 37,526,550 
Lumber, Timber, &c............-.. 446,878,620 362,052,750 
Shingles, Lath and Staves.......... 13,639,695 138,685,760 
W000i. as Sar Gwleees ed teelng eae eis 14,173,340 18,871,550 
Charcoals.oiAcusekweS coos iou wees 3,346,200 3,182,515 
Manufactured Wood..............- 18,502,915 16,424,390 
Wood in Shape........ deo ates eleisas 6,895,855 9,546,610 
Barrels and Casks.............005- 5,564,605 5,436,920 
MISCELLANEOUS— 
Drugs and Borax... ... ....-..eees 15,918,290 17,573,525 
Oilicccle Qowscdewentes ale. wehetae 70,450, 260 79,805,610 
Paint and Varnish....... .......-- 6,932,760 5,907,695 
Window Glass............- P 4,335,300 3,986,550 
Glassware and Crockery............ 21,751,105 19,405,830 
Dry Goods. .......-.eeee eee seen 70,005, 725 79,416,760 
Silk cc) nach iwancee ererneeaenes 2,688,140 2,800,215 
Fancy Goods. ......-.. seseeeeeees 4,191,030 4,512,420 
Hats and Millinery Goods.......... 2,601,645 2,565,430 
Green Fruit, <4 .44cesesareusodcnwts 81,291,305 33,011,820 
Dried Fruit and Nuts.............. 11,724,585 15,424,090 
WIGURS 64. oe ch ose dese cee A 69,361,625 51,821,885 
Meal, Feed, &....... 0. c ee eee ee 24,248,150 31,009,445 
Furniture and H. H. Goods......... 51,118,815 51,080,870 
Emigrant moveables...........+--- 17,409,290 12,817,115 
Machinery.........-6 sees eee eee 36,632,955 37,238,420 
R. R. Material. ......0 22 eccceeenes 9,382,680 30,4138, 185 
RB. RR: VeniCleS? inns sGawin evades 13,038,965 17,552,290 
Musical Instruments............... 4,169,890 3,587,950 
Paper... 2.00. coe canes e erase ceces 24,366,635 19,438,910 
Books and Stationery.............. 5,150,405 5,959,085 
MODACO G4 os brace eo ecto ks Saal aewes 15,468, 765 19,978,220 
Cigars and Pipes..........--.+++.. 2,396,470 2,877,350 
Trees, Shrubbery, &.............- 3,241,565 5,107,300 
BOUnGR indo abG Sasa eed@wsaes saan 2,644,850 1,482,460 
Merchandise..........++-. Bre auasoien 41,432,700 15,448,085 
Miscellaneous. .........-s.eeee eres 37,840,905 17,240,705 
Totals sews: Hee ecwied one erases 4,208,271,065  4,180,060,648 
TRCTORSOs 5 sen bs dee eeeeseuee os 73,210,420 


‘ 


% —_ 


agle 


Digitized by Google 


. 


Digitized by Google 


wl 


Ppp oe el ae oe eT eS 


REPORT 


TO THE 


STOCKHOLDERS 


a 


UNION PACIFIC 


RAILWAY COMPANY | 


FOR THE YEAR 1888. 


NEW YORK: 
RuFus ADAMS & Co., STATIONERS AND PRINTERS, 167 BRoaADW AY. 


1884. 


Digitized by Google 


ry e 
DIRECTORS 
OF THE. 

UNION PACIFIC RAILWAY COMPANY. 
SIDNEY DILLON.......New York. | DAVID DOWG.......... New York. 
F. L. AMES............... Boston. | JAY GOULD............ New York. 
ELISHA ATKINS...... ....Boston. | RUSSELL SAGE........ New York. 
EZRA H. BAKER..........Boston. | ANDREW H. GREEN...New York. 
F. G. DEXTER....... eee Boston. | S. H. H. CLARK......... . Omaha. 
CHAS. FRANCIS ADAMS, Jr. Boston | JOHN SHARP .......... Salt Lake. 
JAMES A. RUMRILL...Springfield. | G.M. DODGE........ Council Bluffs. 

HUGH RIDDLE................ Chicago. 
GOVERNMENT DIRECTORS. 
ISAAC Hi. BROMLEY isis i.i6s5050% awdissincuwaae ade sciers .... New Haven, Ct, 
GEORGE G. HAVEN 6 cc sss000 cs 0ic ses eecs sessed eunnes .... New York City. 
WATSON ‘PARRISH yiscicseustetacsguese: waves gaedeswenes Oakland, Neb. 
ARTHUR L. CONGER......... ee ee reer me Akron, Ohio. 
COLGATE: HOV Ds snswscces o4 Sona cident ceil conse eeu eset New York City. 
GENERAL OFFICERS. 
SIDNEY DILLON oo ous eal cis Dobe hee eter eeee eee President, New York. 
ELISHA ATKINS ss iiscadcevaiinwensdenss ie ceeeess Vice President, Boston. 
SYDNEY BARTLETT ss etietesane sciewioeas tees General Counsel, Boston. 
JOHN F. DILLON.............. cceiseerearcn ane General Solicitor, New York. 
HENRY McFARLAND.............0c.00. Secretary and Treasurer, Boston. 
O. W. MINK........... Assistant Secretary and Assistant Treasurer, Boston. 
JAMES M. HAM..... Assistant Secretary and Assistant Treasurer, New York. 
HB. B. WILBU Ric. cans icies ee ee ae eer Auditor, Boston. 
JAMES G. HARRIS............... ey aeape ade oes Transfer Agent, Boston. 
H,.J. WORCESTER w3 éseoauwree seaieeSeutin en aees Transfer Agent, New York. 
OFFICERS ON THE LINE: 
Sica: Hi CUAR Kisii oicie weaned eeeee eee wen oe Generai Manager, Omaha. 
a. i KIMBAGI si cawtinsssusinnc see Assistant General Manager, Omaha. 
A> J; POPPLB TON sian Geet tcxeeeneeasuumeeenued aaaces Attorney, Omaha. 
Je Wo USHER 36 i025 eee eas dees See ae. Bak Attorney, Lawrence, Kansas. 
ERASTUS YOUNG.............. Wataeajent Weatelnna ea elesetwats Auditor, Omaha. 
FRANK.-D: BROW N26 tcicaciudeesuweeesabeyeos wareawe Cashier, Omaha. 
P. J. NICHOLS.......... General Superintendent Nebraska Division, Omaha. 
Sid SMITHictecaes General Superintendent Kansas Division, Kansas City. 
A. A. EGBERT........... General Superintendent Colorado Division, Denver. 
E. DICKINSON...... Gen'l Superintendent Wyoming Division, Laramie, Wyo. 
W. B. DODDRIDGE...... Gen’l Superintendent Idaho Division, Ogden, Utah. 
Pe Ps SHELBY icc cacccwenvsetusion oceans oor General Freight Agent, Omaha. 
Ts We MORSE woe sevckenc Science wea anaunials General Passenger Agent, Omaha. 
C.°S: STEBBINS. 2cccicacdakeuks Tet ee General Ticket Agent, Omaha. 
LEAVITT BURNHAM.............cccceceees Land Commissioner, Omaha. 


B: MCALLISTER edouckisicusweentéeskaise Land Commissioner, Kansas City. 


Digitized by Google 


REPORT. 


To the Stockholders of the 
Union Pacific Railway Co. 


Your Directors submit the following report of the opera- 
tions of the Company for the year ending December 31st, 
1883. 


LENCTH OF ROAD. 


UNION DIVISION: 


Council Bluffs to the Junction with the Central 
Pacific Railroad, - - - - 1,042.4 miles. 


KANSAS DIVISION : 


Kansas City to Denver, and Leavenworth to - 
Lawrence, - - - - - - 672.5 miles. 


CHEYENNE DIVISION : 


Denver to Cheyenne, - - - - 106 miles. 


Total, - - - - - 1,820.9 miles. 
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EARNINGS AND EXPENSES. 
The Gross Earnings of the pompany: for the 


year were - - - ‘= §$21,002,541.78 
Operating Expenses, Gacludine Taxes), - 10,354,540.50 
Surplus Earnings, - - - $10,648,001.28 
Interest and Dividends collected on Invest- 
ment Securities, - - - - 2,066, 682.09 
Total Surplus Earnings, - - $12,714,683.37 
PAYMENTS. 
Interest on Bonds, - - - - - §$4,667,711.17 
Discount, Interest, and Exchange, - - 139,630.33 
Sinking Fund Requirements, — - - = 476,488.78 
Amount due to the United States on the 
business of the year, - - - - 1,869,958.33 
Premium paid on Bonds redeemed, &._ - 38, 233.10 
Dividends on Stock, - - - , -  4,260,788.00 
Total Payments, - - - $11,452,809.71 
Surplus for the year, - - - - - $1,261,873.66 
FUNDED DEBT. 
Total Funded Debt of the Company, -  §$90,601,582.50 
Less amount held by Trustees of Consoli- 
dated Bonds, - - - - - 6, 095,250.00 
Balance outstanding, - - ‘$84, 506, 332.50 


BONDS CANCELLED OR BOUCHT FOR THE SINKING FUNDS 
DURING THE YEAR. 


Land Grant Bonds, - -  - +=  § 81,000.00 
Sinking Fund Mortgage Bonds, - - - 183,000.00 
Omaha Bridge Bonds, - - - - 83,000.00 
Collateral Trust Bonds, - - - - - 130,000.00 
Denver Extension Bonds purchased and 

cancelled, - - - - - - - 16,000.00 
Denver Extension Bonds purchased for the | 

Sinking Fund, - - - - - 104,00.00 


Total, - = = = = $547,000.00 


EARNINGS. 
From Transportation of Passengers, -  - § 4,659,116.16 
_ " Freight, - + 14,268, 291.31 
Bee . Mail, - - - 789,133.19 
= S Express, - - 705, 261.96 
‘¢ Miscellaneous Earnings, - - - 630,739.16 
Total Earnings, - - - - $21,002,541.78 


Compared with the year previous there was 
a decrease in earnings of - - - $1,821,342.46 


The aggregate amount of passenger and freight traffic 
for the year 1883 exceeded the amount for the previous 
year, the diminished earnings having been caused by a 
reduction in rates. The total number of passengers car- 
ried was 1,185,984, being an excess of 21 per cent.; and 
of tons of freight carried, 2,583,285, being an excess of 23 
per cent. over the year 1882. 

The business depression in Colorado for a greater part of 
the year, together with a division of Montana traffic with 
the Northern Pacific Railroad, and the entire diversion 
from our lines after September 15th of the passenger busi- 
ness between Oregon and Washington Territory and the 
East, caused a large loss in the passenger business of , 
the Union Division. During the last seven months of 
1883 there was a reduction of 25 per cent. from the rates pre- 
viously in force on all the Company’s lines in Kansas, 
but the local traffic resulting from the development of the 
country adjacent to the Railway considerably exceeded the 
amount of this loss, and but for the reduction in rates in 
Colorado and Utah, arising from ‘the completion of rival 
lines and the failure to agree upon rates, the gross earnings 
of the Company for the past year would have been largely in 
excess of the year previous. The latter of these causes has’ 
now been remedied, and with the maintenance of present 


8 


rates, and the continued increase of traffic, the gross and 
net earnings for the year 1884 should show very favorably 
‘when compared with the past year. 

In the ‘Through, and in the Pacific Coast business, there 
was a gain from last year of 23,083 tons in the east bound 
freight, but a loss of 67,872 tons in freight west bound. 
The local freight increased from 1,609,500 tons to 2,135,955 
tons, being at the rate of 321, per cent., and the local freight 
tonnage increased from 329,941,729 tons carried one mile, 
to 435,380,875 tons carried one mile, being an increase of 
32 percent. The average decrease in rates per ton per mile 
for the year on through freight was ;43, of one cent, and 
on local freight was ,*4, of one cent. 

In agricultural products, consisting of corn, oats, barley, 
wheat, flour and meal, there was an increase of 290,652 
tons, being at the rate of 62 per cent. 

In mining products, consisting of metallic ores, lead, 
bullion, matte and tailings, and commercial coal, the in- 
crease was 137,941 tons or 30 per cent. 

In building materials, consisting of stone, brick, cement, 
lime, hardware, lumber, timber, shingles and lath, there 
was an increase of 85,962 tons or 28} per cent. | 

In live stock, consisting of cattle, sheep, hogs, horses 
and mules, the increase was 38,620 tons or 224 per cent. 

In emigrants’ mOvanIee: the increase was 7,512 tons or 
83-8, per cent. 

These results of the year’s business in the transportation 
of freight indicate the rapid progress that is being made in 
the settlement of the country and in the development of 
mining and industrial interests along the lines of the Com- 
pany’s Railways. 


OPERATING EXPENSES. 


The operating expenses, including taxes, in 1883, were 
$10, 354,540.50. Compared with the year previous there was 
a saving of $653,438.72 in the cost of maintenance of way 
and of cars, and the increase in the cost of conducting 


2 


transportation was $203,731.66, the total saving in operating 
ex penses being $372,508.78. 

To meet the competition forced on this Company by the 
injudicious action of rival lines, it became necessary, be- 
sides reducing rates, to run an additional number of trains. 
In consequence thereof, mainly, but partly owing to a 
larger traffic, the locomotive mileage was increased from 
9,611,683, in 1882, to 12,448,764, in 1883, being an increase 
of 294 per cent. The train mileage cost $1.09;%, per mile, 
or 1,6, cents per mile less than during 1882, which is a fa- 
vorable result, considering the increased speed of through 
passenger train service during the year. 


COAL MININC. 

The total amount of coal mined by the Company amounted 
to 757,119 tons, being an increase from the same mines of 
95,273 tons, or 14,8, per cent., over the out-put of the preced- 
ing year. The average cost loaded into cars was $1.40% 
per ton, being 54 cents less than during 1882. 

The amount of coal sold for commercial purposes was 
265,113 tons, being an increase of 10,4, per cent. over that 
of the year previous. This is a fair yearly increase in the 
supply for commercial purposes. During the past year 
the demand was largely in excess of the capacity of the 
Company to supply it, owing to insufficient means of trans- 
portation. The mines are capable of producing the full 
supply for the Railroad Company, and for commercial 
use of the large district of country penetrated by its main 
and tributary lines, but it is evident from the experience of 
the past year, that additional equipment will be required 
for that purpose. The policy of furnishing coal, approx- 
imately at cost, has been maintained, and the amplest 
assurance is given in the development of industries along 
the lines of Railway, that it is more advantageous to the 
Company than would be a direct profit on the sale of coal. 


LARAMIE ROLLING MILL. 


During 1883 there were turned out from the Company’s 
Mill at Laramie, 6,154 tons of iron rails, and 8,510,997 
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pounds of bar iron, splices, spikes, bolts and nuts. The 
continued fall in the price of steel rails during the past 
year had reached a price in June, when it was no longer 
deemed advantageous to re-roll iron rails, and at the 
expiration of that month the business of manufacturing 
rails for side tracks, and for subsidiary lines of the Com- 
pany was suspended. Since that date the rails taken out 
of tracks have been rolled into bar iron, used in the man- 
ufacture of cars and into material for track fastenings. 


LAND SALES. 


The sales of Company lands in 1883 amounted to a larger 
sum than in any previous year since the sales were com- 
menced, and exceeded the sales last year by the sum of 
$2,308, 837.82. 

The total number of acres sold during the year was 
1,166,349.39, for the gross sum of $4,081,133.94. The num- 
ber of purchasers was 3,814, who bought an average of 
30548, acres each, at the average price of $3.50 per acre. 

Favorable crops in Kansas and Nebraska, and the par- 
tial failure of crops in Manitoba and in Wisconsin, turned 
the tide of emigration to lands adjacent to the lines of the 
Company, and their superior character secured purchasers. 
A large quantity of lands sold for farming purposes is 
within a belt of country which, until recently, was re- 
garded as a region where crops could not be raised without 
an expensive system of irrigation. 

It is a very favorable feature that, besides the direct in- 
come from the sale of these lands at advanced prices, their 
settlement and cultivation will afford an amount of local 
business for the Railway of a very extensive and profitable 
character. All lands granted to the Company have been 
sold for the distance of 200 miles west of the Missouri 
River. 


RENEWALS AND REPAIRS. 

During the year 1883 there were laid in renewal of tracks 
9,237 tons of steel rails, 2,221 tons of iron rails, and 612,134 
cross ties of oak, cedar or pine. The iron rails were laid 
in side tracks only. One iron truss bridge, four wood 
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truss bridges, and 312 pile bridges were rebuilt, aggrega- 
ting 23,360 feet in length. Repairs were made to 776 
bridges, 161 station buildings, and to 85 tenement houses 
and hotels, at the cost of $363,682.26. 


CONNECTING RAILROADS. 


During the past year the Railroads connecting with the 
Union Pacific Railway and operated under its control were 
extended as follows: 


Oregon Short Line Railway and Wood River 


Branch, - - - - 317 miles. 
Omaha and Republican Willey R. R. - - 27 § 
Omaha, Niobrara and Black Hills R. R. - 14 ¢ 
Georgetown, Breckenridge and Leadville Ry. 2 
Denver, South Park and Pacific R. R. - “36 = 

Total - - - -  - 396 miles. 


In addition to the above the grading in advance of track- 
laying was completed as follows: 


Oregon Short Line Railway, - - - 24 miles. 
Omaha and Republican Valley Railroad, - 21 
Omaha, Niobrara and Black Hills Railroad, - 16S 
Georgetown, Breckenridge and Leadville Railway 63 ‘‘ 
Denver, South Park and Pacific Railroad, _ - 214 ‘ 


The aggregate length of connecting railroads operated 
in the interest of your Company, January Ist, 1884, 
amounted to 2,960 miles, as follows: 


Omaha and Republican Valley R. R., - - 187 miles. 
Omaha, Niobara and Black Hills R. R., - - 98 *¢ 
Marysville and Blue Valley R. R., - - 38 CSS 
Colorado Central Railroad, - - - - 327 ‘§ 
Echo and Park City Railway, - - - 32 SS 
Utah and Northern Railway, - - - - 462 ‘* 
Oregon Short Line Railway and Branch, _ - 572 ‘S 
Greeley, Salt, Lake and Pacific Ry., - - 41 ¢ 
Lawrence and Emporia Ry., - - - 31 


Junction City and Fort Kearney Ry., - - 7 * 
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‘Salina and Southwestern Ry., - - - - 35miles 
Golden, Boulder and Caribou Ry., - - s. 1G 8 
Denver and Boulder Valley R. R., - - - 27 SS 
Georgetown, Breckenridge and Leadville Ry., 2. 
Central Branch U. P. R. R., and leased lines 
(operated by the Missouri Pacific R. R.), - 388 ‘* 
Kansas Central R. R., — - - - 165 ‘ 
Denver, South Park and Pacific R. R., - - 300 “ 
“Manhattan and Blue Valley R. R., - ee 
Salt Lake and Western R. R.., - - - 54 <¢ 
Nevada Central Ry., - - - - . - 93 * 
Total, - - - - - 2,932 miles 


In addition to the above, the eevee has large pro- 
prietary interests in the following operated as independent 
lines : 


St. Jo. and Western R.R., - - - - 251 miles. 
Solomon Railroad, - - - - - 57 = 
Utah Central Ry., - - - - = 280 
Leavenworth, Topeka and Ssuchnesteni Ry., 47 & 
Manhattan, Alma and Burlingame Ry., - 28 CSS 


ORECON SHORT LINE RAILWAY. 

At the date of the last Annual Report this Railway was 
open for business to Shoshone, Idaho, 321 miles from the 
point of its connection with the Union Pacific Railway. 
Up to the 1st of January, 1884, the road had been operated 
for an average length of about 420 miles; the net earnings 
of its business since April 1st being only $57,000 less than 
the current interest on the bonds issued for its construction. 
This is regarded as a very favorable result, and is confirm- 
ative of the confidence heretofore expressed of the large 
volume of business that this road will exchange with the 
Union Pacific upon further development of the Wood 
River Mining District. 

When it became evident that the Oregon Railway and 
Navigation Company would be unable to complete its line 
to a junction with the Oregon Short Line at the date an- | 
ticipated in the last Annual Report of this Company, it 
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became less important to complete the Oregon Short Line 
by that time. The grading was completed, however, by 
the ist of January, 1884, and at this date (March 1st), there 
remain but 24 miles of track to be laid. 

It is understood that arrangements are in progress for 
hastening the completion of the Oregon Railway and 
Navigation Company’s Railroad to the junction with the 
Oregon Short Line. 

‘UTAH AND NORTHERN RAILWAY. 

The completion of the Northern Pacific Railroad to Port- 
land, gave to the Union Pacific, by the Utah and Northern 
Railway, a railway connection to Oregon ‘and an inter- 
change of business mutually advantageous has taken place. 
Until the completion of the Oregon Railway and Naviga- 
tion Company’s line to a connection with the Oregon Short 
Line, this all-rail route to and from Oregon and Washing- 
ton Territory, can be utilized with valuable results. A 
branch line from the Utah and Northern Railway at 
Market Lake, to the Yellowstone Park, is of easy con- 
struction, and when completed it will add a large passen- 
ger traffic to the Union Pacific, the Oregon Short Line, and 
to the Utah and Northern. 


DENVER, SOUTH PARK AND PACIFIC RAILROAD. 

It was deemed advantageous that an independent line 
should be constructed to Leadville, in place of paying to the 
Denver and Rio Grande Railway the large sum demanded 
for the use of 43 miles of its track, by which the connec- 
nection to Leadville has hitherto been made. Accordingly, 
a branch 34 miles in length has been built, extending from 
Dillon to Leadville ; and on the 6th of February the first 
locomotive passed over the route. A short spur, 74 milesin 
length, has also been built to give direct connection between 
the Denver, South Park and Pacific line, and its Gunnison 
extension. The branch, 16 miles in length, extending from 
Gunnison to the coal mines on Ohio Creek, has been com- 
pleted, by which an ample supply of fuel of excellent 
quality has been obtained. 


~ 
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OPERATIONS OF (883. 


An examination of the subjoined statements will dis- 
close the following resulting balances of income for the 
year, which are equal to the percentages enumerated below 
on the share capital of the Company : 


Surplus of General Income, after allowing for 
dividends at the rate of 7 pee cent., 2.7337 


per cent., or - - - ‘§1,261,873.66 
Surplus of Land and Trust Income, 4.5525, 

per cent., or - - - - 3,040, 467.09 
Surplus carried to Income aaed for Sinking 

Funds, 7483, per cent., or — —- - - 476, 488.78 


$4,778, 829.53 


Deduct, Deficit in Special U. S. Income, 183, 
per cent., or - - - - - 111,752.91 


Net additions to the Income Accounts, over 
and above the 7 per cent. dividends paid 
during the year, 7.5558, per cent., or - $4,667,076.62 


It will also be seen that during the year 1883 the amount 
of the Investment Accounts was increased by the sum of 
$4,181,519.82, and that there was a further increase of 


. $2,907, 344.62 in the Land Department Assets. 


During the past year the Company has been subjected 
to losses of earnings from causes beyond its control. The 
volume of business was largely greater than that of the 
year preceding, but the Company was compelled, by a 
competition that persisted in carrying freight at a loss, 
to surrender the transportation of a large amount of com- 
petitive freight, or to accept a small profit on the business. 
To strengthen its position, and to obviate, if possible, a 
recurrence of similar unwise action by rival lines, the 
Company formed an alliance known as the ‘‘Tripartite”’ 
with Railway lines extending eastward from the Missouri 
River. By concurrent action it is believed that greater 
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stability in rates will be ensured, and the interests of the 
Railways, and of the business communities along their 
lines, will be promoted. | 
The relations of the Company with the United States 
have not changed during the past year. The principal 
matter in dispute between the Government and the Com- 
pany, is in relation to the amount which shall be allowed 
to the Company as compensation for the carrying of the 
mails. Under the decision of the United States Supreme 
Court, the Company has a charge against the United States 
for this service, covering the period from February, 1876, 
after which date the Company gave notice that it would 
no longer acquiesce in the rate prescribed by the Postmaster 
General, to December 31st, 1882, which exceeds the allow- 
ances of the Postmaster General for the same period by 
upwards of $3,500,000. The Post Office Department and 
the Company have not been able to come to any arrange- 
ment in respect of this controversy, and the matter has 
therefore been allowed to go to the Court of Claims for the 
purpose of having the ‘‘fair and reasonable rate’’ con- 
templated under the Company’s charter established. The 
contention of the Company is, that until this amount of 
mail compensation has been definitely ascertained it will 
not be possible for the Government or for the Company’s 
officers to state correctly the net earnings of the Company’s 
road, as contemplated under the ‘‘Thurman Act,’’ nor to 
offset against the percentage of those net earnings the 
correct amount of Government transportation, which, under 
the Act referred to, is to be deducted before any cash balance 
is ascertained or required to be paid. By reference to the 
report of the Commissioner of Railroads of 1883, page 36, 
it will be seen that the total cash payment claimed by the 
Government to Dec. 31st, 1882, under the least favorable 
construction of the term ‘‘net earnings’’ under the Act of 
1878, is $1,727,742.54. Against this balance claimed to be 
due by the Government, the Company has the claim above 
referred to of about $3,500,000. It is not probable there- 
fore that, under any decision that the Court of Claims may 
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reach, 2 rate will be found which will so far reduce the 
amount of our claim as to make it less in amount than 
the claim of the Government. On the other hand it is 
probable that upon an adjustment of the accounts, a large 
balance will be found to be due to the Company. It may 
be added that only a small portion of the current charge 
is being entered in the Earnings Accounts of the Company. 

so that no appreciable diminution of the current mcome 
would ensue were the whole of the controverted claim for 
the year thrown out of the year’s income. 

The meaning of the term ‘“‘ Net Earnings,’’ about which 
there exists between the Government and the Company 2 
difference of opinion, yet remains to be determined by the 
Court. 

The continued increase of local traffic and the rapid 
settlement of Government and of Company lands along 
ita lines of Railway are the surest guarantee of the future 
prosperity of the Company. 


In the operation of the lines of the Company’s Rail- 
way the highest efficiency, consistent with judicious 
economy, is the object sought to be attained. The tracks. 
buildings, machinery and equipment are maintained m 
thorough repair, and improvements tending to promote 
economy, or to enhance the comfort and safety of passen- 
gers, are constantly being made. The Government Direc- 
tors, in their Report to the Secretary of the Interior, dated 
Febrnary, 1884, state: ** the road-hed, track, buildings and 
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UNION PACIFIC RAILWAY CO. 
FINANCIAL 
STATEMENTS, 


1883. 
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General Balance Sheet. 


Cost OF ROAD AND FIXTURES. 


Old Construction and Equipment, as 
per last report.............. ce eeee. $153,514,493 48 


156,911 71 


eS 


$153,671,405 19 


Paid on old Accounts during the Year. 


Balance of old Construction, this date. . 


Construction Expenditures since Con- 


solidation, as per statement..... ... 1,585,495 79 
Equipment Expenditures since Consoli- 

datjon, as per statement............ 2,184,788 78 
INVESTMENTS— 


Securities of auxiliary Companies : 


Stocks, as per Statement, cost......... $18,586,961 58 


Bonds, as per Statement, cost... . 19,500,645 37 
Investments in auxiliary Companies 

payable in Bonds and Stocks........ 4,811,124 41 

County and Township Bonds......... 82,850 00 

Miscellaneous Stocks and Bonds...... 666,951 82 

Coal Mines, Lands, &c. .............. 431,570 51 
Securities of auxiliary Companies in 
the Consolidated Mortgage Trust, as 

per statement : 

Bonds............. $3,158,000 00 
Stocks ............ 52,950 00 

= 3,210,950 00 

Denver Extension Sinking Fund...... 289,000 00 


LAND DEPARTMENT ASSETS— 


Union Pacific R. R. Co. Land Grant... 
Kansas ‘“‘ _ R’y Co. “ 


$7,180,392 52 
2,038,711 80 


$209,085,796 77 


$157,891,639 76 


42,480,053 19 


9,214,103 82 
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December 31, 1883. 


—_— — 


Capital Stock is.casivies oe cswe oe ens v's pe 
Funded Debt.............256 secceees $90,601,582 50 
Less amount held by the Trustees un. a8 
der the Kansas Pacific Consolidated 
Mortgage ..........-.. meas ceelnisens | 6,095,250 00 


UNITED STATES BONDS AND INTEREST. 


Union Pacific R. R. Co. 


BONnGS: 2d tssduvese $27,236,512 00 
Kansas Pacific Railway 
Co. Bonds ......... 6,303,000 00 
Interest accrued there- ————-——-—| $83,539,512 00; 
OD ok cer nee eee a $32,093,368 86 
Less amounts oe 
by the Company.. 18,225,327 91 


18,868,040 95 
UNFUNDED DEBT— — 


Notes Payable........ $3,898,000 00 
Accounts Payable..... 1,414,653 96 
Coupons, ividends, 
and Drawn Bonds, 
including those due 
January 1, 1884..... 2,421,106 17 
Audited Bills, Pay 
Rolls, &., for De- 
cember, 1883........ 2,907,612 3 


LESS: Cashonhand.. $1,962,810 10 
Balances due from 
Station and other 
Agents and Foreign 


$10,141,372 69 


ROGdB 5.5.00 ee oes 1,954,044 45 
Balances due from 
auxiliary roads.... 1,259,510 94 
Company’s Stock and 
Bonds owned by 
the Company...... 2,099,483 58 
Fuel and Material on 
hand..........0060. 2,557,664 49 
ms 7 00e | 9,689,868 56 
Interest accrued not yet due.......... 
INCOME ACCOUNTS— 
General Income............... ..0se. $8,255,121 21 
Income used for Sinking Funds....... 1,791,488 78 
Land and Trust Income............. 5,714,688 62 


$15,761,298 61 
Deduct deficit of U. 8. Requirements . 
as compared with annual U. 8. Inter- 
est Feb. 1, 1880, to Dec. 31, 1888.... 562,310 59 


I ee ea ee Oe, 


$60,868,500 00 


84,506,332 50 


47,407,552 95 


808,509 13 
795,914 17 


15,198,988 02 


$209,085,796 77 


INCOME ACCOUNT, 1883. 


i i TY 


By Gross Earnings, as per statements... $21,002,541 78 
Less, Operating Expenses, as per state- 


MONS 206 isis bse cacwe eee ee ee 10,354,540 50 
Surplus Earnings eee ee ee $10,648,001 28 
INCOME FROM INVESTMENTS, 
Dividends on Stocks..........eeseee0. $701,923 04 - 
Interest on Bonds............ aa pieces 1,364,759 05 
——_—_—————_ 2,066,682 09 


$12,714,683 87 
To Interest on Bonds...... $5,284,411 17 
Less, repaid to the Co. by 
Trustees K. P. Consoli- 
dated Mortgage......... 616,700 00 
$4,667,711 17 
To Discount, Interest and 
Mi<chan 6 aca vais cc ecasuweecduee enti 189,630 38 


To CoMPANY’s SINKING FUND REQUIREMENTS : 
Sinking Fund Mortgage 


Bonds 6 is b.64 ois sawe¥on $133,000 00 
Omaha Bridge Bonds..... 88,000 00 
Denver Extension Sinking 

BUN csecgitee cameos 100,000 00 


Collateral Trust Bonds.... 127,000 00 
Trust Five Per Cent. Bonds 383,488 78 
. —————____—_. 476,488 78 

To amount due the United States on the 
business of the year..........cseceees 1,869,958 33 
To premiums paid on bonds redeemed... 88,233 10 
——_—_—_———-—— 7,192,021 71 


Balance in Excess of Fixed Charges,.............s.+005 $5,522,661 66 


To Dividends at seven per cent... ........ sees eoseee 4,260,788 00 
Surplus for the Year ......... csecccsccscccccece $1,261,873 66 

By Balance Credit at date of last Report, December 81, 
1882........ reer reese sissies Ueae setata saute smears 6,993,247 55 


SHCCh aes etek ine ans eee Mites telat e ees Raia ase $8,255,121 21 
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Statement of the Funded Debt, December 31, 18838. 


a ER 


t 
\Held by Trustees: 


| IssueD AND , Kansas Pacific | AFLOAT. 
| UNPAID. | Consolidated 
ete os | _! Mortgages, 
! 
Union Paciric Ralz- | 
ROAD Co. | 
First Mortgage Bonds... $27,229,000 00 $27,229,000 00 
Land Grant Bonds .....! 4,589,000 00 4,589,000 00 
Sinking Fund Coupon, 
Bonds §iss%.castecea en 12,115,000 00 12,115,000: 00 
Sinking Fund Registered, 
Bonds 4 éssse 2) «6408 , 1,746,000 00 1,746,000 00 
Omaha Bridge Bonds...| 1,805,000 00 1,805,000 00 
Collateral Trust Bonds..| 4,788,000 00 , 788, 00 


Kansas Paciric Rat.- 
Way Co. 


Eastern Division Bonds. 2,240,000 00 2 

Middle Division Bonds..| 4,068,000 00 4,063,000 00 
Denver Extension Bonds.! 6 000 00 6 
Leavenworth Branch 


Bonds..........e000: , 600,000 00] $565,000 00, 85,000 00 
Consolidated Mortgage : 

Bonds: Sues ecsaesas | 15,775,005 00 15,775,005 00 
Income Bonds.......... | 263,700 00 215,350 00 48,350 00 
Income Bonds Subordi- ' 

NALCO se iicc- sooo eoeaolerets 4,011,650 00} 8,295,900 00 715,750 00 
Denver Extension Cou-, 

_ pon Certificates ...... | 2,397 50 2,397 50 
Leavenworth Branch 
Coupon Certificates. .., 4,830 00 4,880 00 


Cheyenne Branch Bonds.| 2,062,000 00) 2,019,000 00 43,000. 00 


UNION PacrFic RalIL- 


way Co.— 
Trust Five Per Cent. 

Bonds ...........2.6. | 2,980,000 00 2,980,000 00 
Trust Five Per Cent. | 

Registered Bonds... .' 20,000 00 20,000 00 


| 
' $90,601,582 50) $6,095,250 00/$84,506,832 50 
| 
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Statement of Stocks and Bonds of other Companies 
owned by the Company December 31, 1883. 


STooks. Bonops, 
Omaha, Niobrara and Black Hills..... $977,000 00 $977,000 00 
Omaha and Republican rae: sales eis 926,900 00 1,851,000 00 
Marysville and Blue Valley........... 64,000 00 128,000 00 
Echo and Park City. .......... sssoee 480,000 00 480,000 00 
Utah and Northern...............00.. 4,816,400 00 4,968,000 00 
Colorado Central............ccccccees 6,229,000 00 4,697,000 00 
Colorado Central, of Wyoming........ 180,000 00 
Lawrence and Emporia............... 465,000 00 
Salina and Southwestern............. 231,700 00 
St. Joseph Bridge ‘Building COseddacewrs 500,000 00 784,000 00 
Central Branch Union Pacific.......... 858,700 00 
Atchison, Colorado and Pacific... ..... 150,000 00 508,000 00 
Kansas Central..........cccseeccscces 1,318,400 00 1,162,000 00 
Utah and Nevada.......... ccc ceca es 438,500 00 
Manhattan, Alma and Barlingame..... 418,650 00 839,000 00 
Nevada Central Sahai ore Keene Were ok water wes 959,500 00 250,000 00 
Denver, South Park and Pacific....... 5,192,500 00 1,489,000 00 
Wasatch and Jordan Valley........... 10,000 00 
Manhattan and Blue Valley........... 44,341 98 
St. Joseph and Western......... ..-. 1,536,200 00 
St. Joseph and Pacific, First Mortgage 1,803,369 00 
Kansas and Nebraska, os 1,114,661 40 
Second ‘ 24,700 00 
Hastings and Grand TSANG eensccetces 375,000 00 
Utah: Central cocci sstaeesees: acs ees 1,886,900 00 
Utah Southern Extension............. 982,000 00 
St. Louis, Council Bluffs and Omaha .. 19,500 00 
Denver, Western and Pacific.......... 762,500 00 694,000 00 
Loveland Pass Mining and Railroad 
Tunnel...........2006 ore 4,800 00 400,000 00 
Salt Lake and Western..............- 1,080,000 00 1,080,000 00 
Gray’s Peak, Snake River and Leadville 6,000 00 
Colorado Western...........cceceeees 9,100 00 
Leavenworth, Topeka and Southwest- 
ern Railway. ........-.cecscneccsece 555,900 00 . 
Greeley, Salt Lake and Pacific........ 808 500 00 808,000 00 
Oregon Short Line. ..............006. 6,058,000 00 


$36,908,491 98 $24,444,280 40 


Statement of Securities held by the Trustees under the Kansas 
Pacific Railway Company's Consolidated Mortgage. 


STocks. Bonps. 

unction City and Fort Kearney....... $720,000 00 $970,000 00 
Golden, Boulder and Caribou.,....... 60,000 00 60,000 00 
BOlOMON) 6.65 shee esnlen sa ee eb eis .-- 1,000,500 00 575.000 00 
Denver and Boulder Valley........... . 548,000 00 
Lawrence and Emporia............... 465,000 00 
Salina and Southwestern.............. 540,000 00 
National Land Co....... ... wesseees 94,800 00 


‘ $1,875,300 00 $3,158,000 00 


i a no 
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Comparative Statement of the Income Accounts for 
the Years 1882 and 1883. 


Increase or 

1882. 1888. Decrease. 
Earnings......-......... $22,828,884 24] $21,002,541 78|Dec. $1,821,842 46 
Operating Expenses..... 10,727,049 28] 10,354,540 50| Dec. 872,508 78 
Surplus Earnings........ $12,096,834 96] $10,648,001 28| Dec. $1,448,888 68 


Income from Investments.| 2,211,099 35} 2,066,682 09) Dec. 144,417 26 


Surplus Earnings and In- 
come from Investments. | $14,307,934 31] $12,714,688 37] Dec. $1,598,250 94 
Interest on Bonds...... $5,234,478 93! $5,284,411 17) Inc. $49,982 24 
Less, repaid to the Co. by 
Trustees K, P. Consoli- 
dated Mortgage........ 258,275 00 616,700 00] Inc. 858,425 00 


$4,976,203 93) $4,667,711 17/Dec. $308,492 76 
Sinking Fund Require-| 


MIEN (8s. o4d ari aseans 442,000 00 476,488 '78| Inc. 84,488 78 
United States Require- 

MONS cee aticas cuiawees 2,097,189 90; 1,869,958 83) Dec. 227,231 57 
Discount, Interest and 

Exchange............. 172,722 31 189,630 38) Dec 83,091 98 
Premiums on Bonds and| | 

Losses on Investments. . 18,923 16 38.233 10) Inc. 19,809 94 

Totals ws ica aoa ees $7,707,039 80) $7,192,021 71)Dec. $515,017 59 

Balance applicable to Di- 

VIGENS i cideerdtenaees $6,600,895 01} $5,522,661 66|Dec. $1,078,238 35 
Dividends at 7 percent...| 4,260,788 00) 4,260,788 00 


Surplus over Dividends 

for the year of tLe Gen- 

eral Income Account...| $2,340,107 01) $1,261,873 66|Dec. $1,678,238 385 
Surplus for the year of the 

Land and Trust Income 

Account ........0..08. 1,088,495 60} 3,040,467 09)Inc. 1,951,971 49 
Surplus for the year of 

Income used for Sinking 

PUNE fo dcscre cicadas avers 442,000 00 476,488 '78| Inc. 34,488 78 

; $3,870,602 61; $4,778,829 58)Inc. $908,226 92 

Deficit for the year of 

U. 8. Requirements and 

U. 8. Sinking Fund Op- 

erations as compared 

with annual U. S In- 

1) | ee ee 111,752 91) Dec. 228,193 28 
Surplus for the year of : 

U. 8. Requirements and 

U. 8. Sinking Fund Op- 

erations as compared 


with annual U. S. In- 
COPGSt 5. cies Seniesa as 116,440 37 

Total amount added to\————|————-——— | ——____—— 
Surplus for the year ...| $3,987,042 98) $4,667,076 62 $680,088 64 


9 
Land and Trust Income, 18838. 


By net proceeds Union Pacific Railroad Land Grant, as 


per statement..... teed oilers hae Raeaa sos wea a $2,526,866 78 
By net proceeds Kansas Pacific Railway Land Grant, as 

per statement............ ccc cece eeseceee ineneeas 948,418 65 
By net proceeds other Lands and Lots...............6. 16,676 66 
By income from Leased Lands...........cceeccseeeeees 10,000 00 
By income from Trust Investments: Bonds............ 155,710 00 


$8,657,167 09 
Less amount paid by Trustees on account of Interest on 


Consolidated Bonds........cc.cccccses cvcccccces 616,700 00 
Leaving net Surplus for 1883................ $3,040,467 09 


‘ Balance, credit, as per Report for December 31, 1882.... 2,674,221 58 


Balance, credit, December 31, 1888, as per General 
Balance Sheet. .........000. rere me ree $5,714,688 62 


Fund Relating to the Union Pacific Railroad Co. 
Land Grant Bonds. 
Amount of Bonds issued ........c.ece0- $10,400,000 00 


Cancelled to December 31, 1882......... $5,780,000 00 
we En 1888. «6s ccteaee sc aes _ 81,000 00 


Total cancelled to December 31, 1888.... 5,811,000 00 


Amount of Bonds outstanding Decen. ~ 


BL; 1883... sa sensuiceases eeetieees es $4,589,000 00 
Land and Town Lot Contracts of the Union 

Pacific Railroad Land Grant, out- , 

standing December 31, 1888........ $5,177,980 71 
Cash Balances, Trustee, December 81, 

LOB ee teen oe ae one ceuscees --. 2,002,103 61 


BONnd8 a2. cncecseedwanet sees ewe ees 7,180,084 382 


Amount of Contracts on hand and Cash 
in hands of the Trustee in excess of 


amount required for payment of. 
BONGS s 456360 6s ch ewe cid Saas eebe ts $2,591,084 32 
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Statement of the Union Pacific Railroad Land 
Grant for 1883. 


— ————— SB tale PEE Pets ye eT 


Average Price 


Sales, 1883. Acres. Per Acre Amount. 
for the Year. 
JONUBLY 5 bw Sdisivbetvusgs se 14,567.83 $62,957, 14 
February. csr deine ees 33,778.17 94,627 69 
March........ .. mndenseeacaaat 39,490.78 170,012 99 
ADT grew ewe esaee aed ees 59,171.69 191,108 42 
May isceke. Gan cies ska tart 61,880.04 236,726 14 
June........ eee ee Pan 77,127.54 800 896 01 
=U hana ee ae eee ewe ae ceete 77,005.83 228,241 35 
AU USE «c.g 4k. ed aerew dene tease 85,475.24 270,143 06 
September.................. 76,185.89 219,043 86 
October. ...... cc... e eee 104,357.28 230,485 45 
November.............-.000% 118,062.99 316,668 77 
December ..........0000e eee. 125,818.07 * 380,204 05 
Totals for 1888.......... 867,871.35 $3. 11 $2,701,114 98 
2,606 Purchasers, averaging 
803,85 acres to each. 
Less cancelled in 1883 ..... -- 62,087.81 264,847 72 
Net Sales.......... ccc ce ees 805, 833.54 $2,486,767 21 
ales of “Town Lo0te j.dcccceeiaatawen saiedes tase eauews 24,647 80 
Interest on Land and Town Lot Contracts.............. 241,740 94 
Payments Forfeited on Cancelled Contracts............. 27,005 77 
Receipts from other sources, Interest, etc.............. 28,968 92 
Total Proceeds oc sises cane Vad heed vedas ois $2,759,130 64 


Deduct Hapenses : 
General Expenses and Taxes, Lands and Lots. $117,624 71 


Discounts, Commissions, etc.............06. 108,516 72 
Premium, Interest, etc,, on 81 Union Division 
Land Grant Bonds redeemed............. 6,622 43 


————_ 282,763 86 


Net proceeds Union Pacific R. R. LandGrant .......... $2,526,366 78 


= ———_—_—_—_— ee 
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Statement of the Kansas Pacific Railway Land 
Grants for 1883. 


Average Price 


Sales, 1883. Acres. Per Acre Amount. 
for the Year. 

SANUOTY 6 die oc bene dasseaeess 8,404.43 $42,448 65 
MOvraary: écicawia aces eens 8,842.86 43,275 10 
bl EA) | ee 25,255.79 117,701 49 
April..... shy eG laos 25,149.27 110,307 07 
MAY es kame wane eee Ss 52,057.94 | 184,540 88 
DUNC a oetad hah a sneciw ene eek 41,541.01 184,769 87 
DULY ccwscndiron hoe ansice es 25,547.48 128,357 26 
AUPUSbrsuat cto cians canes 85,823.87 188,748 36 
September .................. 11,259.02 59,367 05 
October 26 easeiact hae se eee 17,182.88 91,829 25 
November...... ree re 14,099.67 77,721 50 
‘December ............0ceeee: 38,363.87 147,952 58 

Totals for 1888...... .ee- 298,478.04 $4 414 $1,380,019 O01 


1,208 Purchasers, averaging 
247 acres to each. 


Less, cancelled in 1888....... 80,292.38 352,462 08 
Net sales: i s:5 cv awiiessusewnss 218,185.71 $965,556 93 
Bales of Town Lote iiisc ice asews 29er Sve een ales 12,486 00. 
Interest on Land and Town Lot Contracts......... ..... 97,625 07 
Payments forfeited on Cancelled Contracts....... ...... 58,214 16 
Receipts from other sources, Interest, &c.............005 1,870 31 


Total Proceeds. sci.csccs see esdwnee se cece $1,135,752 47 
Deduct Hapenses: 
General Expenses and Taxes, Lands and Lots. $78,858 66 
Discounts, Commissions, &c................- 106,531 87 
Premium, Interest, &c., on 2 Cheyenne Branch 
Bonds and 16 Denver Extension Bonds re- 


——_ 187,005 82 


Net proceeds Kansas Pacific Railway Land Grant........ 48,413 65 
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Statement of Sales of Lands and Town Lots to 
December 31, 1883. 


Union Paorrio R. R. LAND GRANT. 


Net Sales, 2,775,410.02 acres for ....ccccccsccceces $11,171,846 42 
Sales of Town Lots............ ase renee euauw es 410,568 48 
Interest on Land and Town Lot Contracts........... 1,544,068 05 
Forfeited on Cancelled Contracts. ........0.cceeseces 815,272 77 
Other Receipts, Interest, &c..... ccc cece e cee eeees 101,889 82 


$18,548,185 54 
Deduct Hapenses paid by Trustees ¢ 


Discounts, Commissions, &.......... $392,648 87 
Premiums on Land Grant Bonds Re- 
Ce6MOd . 5 sin sew raredtecinsncess 126,971 82. 519,615,19 
Leaves the amount received by the Trustees, includ- 
ing contracts on hand........ setae mes ooo oe 66 $18,023,520 85 
Deduct Hapenses paid by Company : 
General Expenses and Taxes....... ee eer rere 2,189,498 95 
Net proceeds Union Pacific R. R. Land Grant to De- 
comber 31, 18883063 so sci iesicckusedesuehunes $10,834,021 40 
KANSAS PACIFICO AND DENVER PaAciFic R’y LAND GRANTS, 
Net Sales, 1,886,208.06 acres. .........0ccccceee coee $7,101,691 44 
Sales of Town Lots....... ese e ence enccesoeenes ---- 100,026 59 
Interest on Land and Town Lot Contracts............ 806,606 75 
Forfeited on Cancelled Contracts. ........ccccveees 291,326 57 
Other Receipts, Interest, &c...........eseeee erneaues - 12,197 02 
DOU sisi aes a osminas a reets seep e acaies $8,311,848 37 
Deduct Hapenses: 
General Expenses.... .....ceeeeeeees $873,380 06 
Discount on Sales........ee eee ceeseees 693,619 10 
TAX O8 2 ps0 auh bee eee eas »-. 112,186 10 
Interest and Premiums on Bonds Re- 
GOCMEC sda ieh-ewh nS ee ees as 123,766 74 1,802,902 00 


Net proceeds of Kansas Pacific and Denver Pacific ; 
Land Grants, including contracts on hand...... $6,508,946 387 


Total Net Proceeds of all Lands, to Dec. 
81, 1883.......... Viniwadahwcataee $17,342,967 77 
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Estimate of Unsold. Lands on hand Dec. 31, 1883. 


UNION PacriFic R. R. LAND GRANT: 


AORES. 
In Nebraska, east of North Platte............ 895,000 
os i west: ie ALG ea ces 1,628,000 
‘‘ Wyoming, Utah and Colorado............. 6,300,000 
——— 8,823,000 
KANSAS PACIFIC RAILWAY LAND GRANT: 
In Kansas, east of 380 Mile Post.............. 1,580,000 
In Kansas, west of 880 Mile Post..... ....... 3,588,000 
5,118,000 


18,441,000 
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Expenditures for Construction during Year 1883. 


UNION DIVISION— 


$30,568 21 


Blacksmith Shop at Evanston ............ $411 48 
Shops at Grand Island.................... 88 47 
Round House at North Platte............. 78 
New Car Shed at Omaha.................. 2,510 67 
Eating House at Fremont................- 2,000 00 
Right of Way at Council Bluffs.... ...... 760 09 
Services Right of Way Agent.. .... sieetears 632 97 
Land at Morgan City...............-..66- 160 00 
Real Estate in Council Bluffs...........:.. 22,558 75 © 
Iron Wagon Bridge on Union Avenue, 

Council Bluffs............. ccs eee eee 1,500 00 

CREDIT. 

By One Iron Turntable from Sherman turned 

over to Oregon Short Line.............. $1,000 00 
By Old Logs from House at Weber, sold... 15 00 


‘© Sale of House at Council Bluffs....... 275 00 


KANSAS DIVISION— 


Buildings, Yards, &c., at Denver........... $58,398 83 
Tools and Machinery at Armstrong........ 295 13 

es ef Denver .. ....... 276 12 
Right Of Way cissste ieee deseutacsane ees 2,111 50 


Real Estate acs ssiasetiwa ere eer iowieass 12,565 00 


LEAVENWORTH BRANCH— 
Land at Leavenworth........... sarekiseaet 
CHEYENNE DIVISION— 
Depot at Eaton, ......cccecccssccccesecses $375 08 
CREDIT. 
By One Bolt Lathe transferred to shops 


D. 82 Pe6 B.A Re Bak ciesks se 6h cheeses 75 00 
Total for 1888..°..............8% 


Expended to December 31, 1882, as a per last 
Annual Report eer ee ee re ere 


Amount Expended to December 81, 1883, as 
per General Balance Sheet.............. 


1,290 00 


$29,278 21 


68,646 58 


2,952 35 


300 08 


$101,177 22 


1,484,818 57 


$1,585,495 79 


Expenditures for Equipment during Year 1883. 


eS - 


12 Locomotives from Taunton Locomotive 


Works, Nos. 262-278.... ... - sees $176,000 00 
5 Coke Locomotives, Nos. 974-278 eecients 49,250 00 
Freight and fitting Locomotives........... 9,653 02 
1 Derrick Caria: vince teenies cticew baw - 2,016 39 
1 Wrecking Car. cic scsesacseesasescese 898 68 
Le Snow Plow o6iviieie- ob cae tesa Saye wasneess 962 30 


6 First Class Passenger Coaches, with Air 
Brakes and Baker Heaters, complete... 37,594 08 
1 Official Car, from Pullman’s Palace Car 


COs ssciha dies ehcs'v als aoa aeelacs 49 eee 17,585 94 
2 Baggage Cars.........ccceeceeees Maleeese 6,293 70 
25 Fruit Cars..... (ACdek SO OREO Boowes 46,158 88 
Air Brakes on Engines............ .s.eees 18,124 88 
Air Brakes on Cars..........ccccecseceees 11,840 00 
Double Brakes on 200 Freight Cars........ 4,083 55 
Air Brakes on Engine 68 ...........-.205. 425 00 
Double Brakes on Freight Cars......... .. 318 96 
§ Coal Care ci iaccnceninesee neoteauseae ieee 2,688 74 
2 Snow Plows......... ccc ccc cece eccces 1,095 58 
CREDIT. 
By Equipment sold: 
OREGON SHORT LINE. 

15 Locomotives... .......... .$179,050 00 

2 Emigrant Coaches........ .. 5,100 00 

2 Baggage and Express Cars... 4,800 00 

1 Wrecking Car.............. 500 30 
———— $189,450 380 

ECHO AND PARK CITY R. R. 
1 Emigrant Coach............sceceeceees 2,500 00 
SALT LAKE AND WESTERN. 

1 Emigrant Coach............. $3,000 00 
T Plat: Caries cd caniee vanes 443 00 ~=— 8, 448-00 

Total for 1883........... 


Expended to December 81, 1882, as per last 
Annual] Report. ............0- cece lence 
Amount Ex pended to December 31, 1883, as 
per General Balance Sheet 


$879,939 10 


195,393 30 


* $184,545 80 


1,950,192 98 


$2,134,738 78 
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UNION PACIFIC RAILWAY. 
(Length of Road, 1820.9.) 


PERFORMANOE OF LOCOMOTIVES. 


Statement of Mileage, Cost of Supplies, and Average 
Cost per Mile Run for the Fiscal Year Ending 
December 31, 1883. 


Mileage, Passenger............-000- tue Con ua ea aae ea auk 3,145,882 
$6 ARPeIg NG a iiesechcnasien Somkeee Aura eeevet heats ¢,289,838 
s, “Road and Switching .i2554.0sc00 in idoowsceusieaees 3,018,044 
WOtal Sacecews shecalawn cus or tuaseneterweens 12,448, 764 
Cost; Of Pinel us0d i ¢ ics casetiwetisadcwtenoaseseoneee $1,649,791 52 
“Der Mile Pan .)i4 siiGisipinte vows wane esos karen wees 13335, cts. 
€ -of Damip: Oil W806. wiced diiiwee i ctagutetiese ie dieiaes 10,270 82 
So" DOF Mile; PON. ai eG eine eee dares ia wtueeies aca roo cts. 
Lubricating Oil used. is. icissacvolesessscdeda oes 38,7038 18 
‘* per Mile run.......... ia tansere Gah ee aaa saeeenes Poy cts. 
© Of WSSt6 USEU cos thier elianwes caves acseeeede wns 2,285 57 
oe “per Mile Utes ose cewuckaiegere's. Satalaweseuweses ‘=hy cts. 
‘« Lubricating Oil and Waste used.................4. 40,988 70 
‘© per Mile run......... Lore eee rere sh55 cts. 
‘* Engineers, Firemen and Wipers.................- 804,986 80 
0 per Mile PUny. diac es gins nee rciGvewe na enmeaceee es 6,48, cts. 
‘* of Repairs, Engines and Tenders..............000- 841,632 63 
DOP MiUCPON i's kena tee dieas yas teamed ae 635% cts. 
Total Cost:.icacisasiiass deen detective $3,347,670 47 
oe SS “DOP MUNG PUD issued vaawecdse- s6e0 26,88, cts. . 
Tons Of Coal used... ..cccccc cece cscs cccccccececssccsece 449,128 
Number of Miles run to Ton of Coal used................ 2715 miles 
Pints of Lamp Oil used..... eer ee een reer 257,584 
Milés Fun fo. Pin§ of Of) Teed sais aad pega. cece eee cee 48,82, miles. 
Pints of Lubricating Oil used........ NAMIE 5 ds 8 gS 663,384 
Number of Miles run to Pint of Oil used...............0. 18,25, miles. 
Pomhda OF Waste 0hO0, 2s acess acnae reds acae cc ccccccece 25,696 


Number of Miles run to Pound of Waste used............ 484,45. miles, 
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Statement of Train Statistics. 
(Whole Road, 1820.9 Miles.) 


PASSENGER TRAINS. 


Number of Miles run by Passenger Trains..... .....,.... 3,145,882 
Average Distance run by each Passenger Train............ 59 miles. 
Average Number of Passenger Trains run per day...:..... 24. 
Average Number of Passenger, Baggage, Express and Mail 

Cars hauled in each Passenger Train per mile........ e 6 
Total Passenger Car Mileage.... ......-.ccceeecccees vee 19,162,418 
Average Number of Passengers carried on each Passenger 

Train for mile run... ........0.05 c 20 cee eee cee 55.8, passengers. 
Average Number of miles each Passenger was carried...... 1254 miles. 


FREIGHT TRAINS. 


Number of Miles run by Freight Trains .................. 6,289,838 
Average Distance run by each Freight Train.............. 538 miles. 
Average Number of Freight Trains run per day........... 32 
Average Number of Freight Cars hauled on each Freight 

TOD: ie ibs Soe SOE eM eee ee aeotea hues ser eoiee 17y45 
Total Freight Car Mileage........... ccc cece eee ee eee eeee 109,424,900 
Average Number of tons of Freight hauled in each Freight 

Train: per mle PuNss 20s oes ieee he eet eeu gues 6S 155,38, tons. 


Average Number of Miles each ton of Freight was carried . .288,55, miles. 


‘TRAIN EARNINGS AND EXPENSES. 


Average Earnings per mile run by Passenger Trains. ..... $1 94 
a a Freight Trains......... 2% 27 
si Passenger and Freight 
TERING Goa oh aah eeeienss sea een ee ease eee tee as 2 221¢ 
Average Cost, including taxes, of running above trains one 
MUG oi is Gane Gaede ees s atiaiandia iasaieda Cideunne ale wneada 1 09,% 


Average Surplus Earnings on each mile run by above trains, 1 123, 
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EQUIPMENT. 
Statement of Cars, December 31, 1883. 


No. 
Pam 05.250 ls en ean ee bin Soe el a ae ee eee aeo! 38 
Coaches, First-Class... .. 0... 0 cc cc cw cee cece cece tiene ceenes 75 
re Becond-Clagssi44.f6ci ks aisee awe eundade 8 et eevee ee cies 26 
oe Bmigrants iis eciaw cin se sew eae enw dana ee eae es 62 
Mal liAwaeed. Kae aces as eile Nees Rca ee wo he eee ae eucln lead 10 
Maitland Bap page oscsi veda ua awa. + cbneetienadeta Keeaweww aes 8 
Mail, Baggage and Express. ............ cece cece eee cc te nieces 4 
BOO PARC cd ca56 oboe cea aee hw 54a AUR ARE EOE Oe SSG 38 
EEX PICBB yc ah ative gy wsiewa ess tara ne ov aloe ya ee ae noe oes Ba hw Re 18 
Officers’ Cars iicice mata ccesaan ¥ ous ene eee tele re Oud Ma ee ona woes 7 
Pay Care sadecigakGasew oes teaie cone es smed basee. eee e as 2 
YT otal PassOn POF soils acai daneu Ge oe aes BWR eer Ga SOS4 dee 288 

PPUit CATs 04.6 cs canny etbeca Ried oe Cae sea await ole GSES ae eie 
Way and Caboose ..... eit egal acahacs Se eee me eweatee Loe 
BOS Cars ic tak eweceuew sees bale deuce Par, via ateecrans oedihearereind ets hard its 3,824 
Mel rip OratOr -o-s50 eee eis Co kas Saar ClO Sureednare a eeatcnan 25 
Flat Cars........... sgt anime: <oxh aaah eect why a ee Sere duel eeu Se 619 
COB ei tte ea tangi neues care euanl awe Hee eis Sacaees 1,088 

Sh: ADS ora Bayete & yc ep Ae eee SASS ON Noe he ee Gee Ts 
‘¢ Hoppers....... . Saeenis eine ete el, eee eile tas. 18 
LOCK st unr cet awenaw ote oe ee eeOe beeen eld tek aurea se wae 732 
stock: Combinations 5:26:66 ib osGs ei own eee Sa eee Se Ras 167 
Total Preignts.o0504.0 5G oe ee ahaa aye eta Sawa aeeeae 6,737 
Outfit Construction: 6...094.esa6seuss paw Aad esas eed Geeta ewes 20 
Derrick Cars: cn tscee Bakcow Mewa antics a eRe os. aes Aa tSewe eed 9 
Wrecking “‘Pool’Cars.s. icicctxsienw- 0 $456 nd gee eee nwnde ek ea us 12 
Pile Drivers.............0000-0- oer atl ap ei ana otennd Sera tg RAl ard ture late 6 
Waterand. Tank is cccuacue Marc aed oc ou Si awa wieveeeecawarne snes 56 
Plow and Scrape? . 4 iis csied ca.seoe aes hha ese sade Bea ieatiews 40 
Total Miscellaneous........... ccc ccc ete eee eee cee 143 
Grand Total................. Dice eae ek Wewee wales 7,168 


Statement of Locomotives, December 31, 1883. 


oer a rt eee et ee — ~- —e—— = eee a ei - 


BROAD GAUGE— 
No. 
1 Oe WGC) ois 65 eH deh ORS caw eee esis eek eee 97 
8: Whe@liicceaceesrce. 234% SUS. eG SA erm aeews 192 
GW eel iii iia sae 8 86° WR iebeea dt O8eweueee: 1 
PODy suctiad Sena aet eek et eo ne eee eaebaeiwenee te ateb was 6 
MOP G50 idcal gence ease we toate bie eer am ete aes. tou ee aie 6 
Consolidated «4.4.0 cawtn sosda eww iis wie ee RAE G Sie Pees 40 
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Classified Statement of Material on hand, 


December 31, 1883. 


ee eevee wvee 


No. ARTICLES. QUANTITY. VALUE. 
1 Bar Iron and Nails............... 4,348,760 pounds, '$140,'739 08 
2 COdL sc sei w sewed toa eetos: wears 43,161} tons, 201,708 26 
3 Engine and Car Wheels.......... 4,572 number, 50,068 00 
4' Engine and Car Wheels, on Axles 1,007 pairs, 24,881 %0 
5 Engine and Car Axles............ 716,368 pounds, 22,552 80 
6 Engine, Car and Road ong a .| 2, 149, 081 71,600 64 
7 Fence Wire, Fasteners, Tight- ; 
ONOrS OC iis cesssv ce ec nwhsues 38,550 pounds, 2,800 70 
8 Frogs and Switches...:.......... 11,070 52 
9 Iron, (worked and unworked,)....| 1,756,346 pounds, | 55,660 14 
10 Lumber and Timber...... semerglics 13, 666, 681 feet, 465,658 46 
11 Metals, (Brass, Copper, Lead, Tin, 
ZINC; ClO.) vials edi ew taiwan es 412,726 pounds, 67,866 12 
12 Oil, (Headlight, Lubricating, etc.,)} 162,474 gallons, 42,697 52 
13 Paints, Oils and Glass........... 37,179 55 
14 PHlese ccc rduscsateaasssieedaeeed 52,919 lineal ft.,) 12,685 09 
LO POStS Sc ecteea ok deaie oebb awe ck <3 4,501 number, 1, 355 17 
16 Rails—New Iron................ 1,765 tons, 65,394 10 
17 Rails—New Steel................ 798 = ‘* 38,134 81 
18 Rails—Old Iron................. 8,095 <“ | 184,846 72 
19 Rails—Old Steel... 2.0200 2222. 405 “ | 11,008 08 
_ 20 Rubber Springs......... 0 ....... 11,294 pounds, 883 37 
21 Scrap, (not including Rails, ) ecules 2,588 tons, | 27,420 29 
22 Splices, Spikes, Bolts, Nuts, Nut 
Locks, etc............ ... . ...| 1,618,370 pounds, | 85,617 51 
23 Steel and Steel Springs.......... 470,588 ‘ 57,618 04 
24 Stationery........... . cee. eee. : 39,554 77 
20 PadlOWis esis os) asses pclae aes 121,770 pounds, 10,529 67 
26 Ties—Cross Ties.... ............ 350,828 number, | 149,561 07 
27 Ties—Switch Ties............... 199,528 feet, | 9,813 69 
28 Tires, (Iron and Steel,).......... 210, 735 pounds, , 15,930 18 
AO TOO Ss xwsiie daiwa on 56 kw te ete eum 31,872 87 
BOW OS16 sicias anaes ee coast es . 70,915 pounds, 6,203 21 
BL! W000 se iiic a eiewwiee nes <.440R: 26 4,155 cords, 12,924 72 
32 Material in course of manufacture 
and rolling stock in course of | 
construction................68. 127,578 36 
33 Miscellaneous Material — Chains, 
fire-brick, flues, hardware, hair, 
hose, leather, lamps, locks, pipe, 
screws, sinks, tins, wire- netting, 
and other office, station, shop | 
and road material.. .......:... | 474,654 33 


$2,557,564 49 
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Statement of Private Coal Sales during the Year 
Ending December 381, 1883. 


MBG oe ob RGEC eS | 


Waterloo. vied 65 Geka eee SHS ewes 
V MOY ices 8G cata G eh cne does nae eae 
Stations on O. & R. V. R’y........... 
PYGMON 6 355s ooo esd ahi SES CAS 


oe eeeeereeereoeneeaevevees 


Benton ibook pice ieee eo ecree ies 


Central City a ccs vatei cea Ssea either 
Chapmans:: 26.60 i2sss io eeeatse etek es 
Grand Island............ ..- sseeee- 
Stations on St. Joe. & W. R’y........ | 


oe ee eer eeweoeereoeeeere eee eeeeeeoeeee 


Grothenburg........ s--ceeccecesess | 
Plam Creek, «3 ccssiscassa ese iew ane 


Ogalalla .......... 2.2 ce cece eee | 


SV ONNGs cise cae coe ise aeess | 
Stations on Colorado Division......... | 


Tie Siding...... Peer te ee 
PRIN G: occg ia swiGae seein s8.Ses _cieaated 
Wyoming 
Rock: Creek: 045 24.403:50e0ee ss Ve ewes | 


RAWLINS 2 veo aeeisn Ga eA eee 


Rock Spring............ceeesseceees 
Green River........-.... coosccecess 


Carried forward.......csscecsees 


>. 


TOTAL | Toran 
AMOUNT 

Tons. LBS. RECEIVED. 
88 2231 804 $237,312 32 
504 3,716 95 
230 1,600  _—s«-:1,434 90 
151 100 906 00 
308 1.800 | 1,884 55 
98 200 586 40 
19,920 900 119,363 69 
7205 100 41,472 20 
1,710 400 9,898 75 
3,784 1,000 | 21,508 97 
122 1,200 | 774 80 
2,608 400 15,822 45 
11,992 400 71,484 28 
94 1,000 568 55 
372 "700 | 2,258 15 
819 1,900 4,914 40 
1,667 800 10,104 65 
549 200 3,897 15 
7,515 1,390 45,012 1% 
9,722 100 57,042 25 
222 500 1,292 55 
808 1,000 4,819 25 
1,087 1,200 6,352 35 
1,818 800 7,691 15 
27 1,000 165 00 
4,560 100 26,922 90 
505 1,200 3,047 20 
82 200 486 60 
89 1,400 515 75 
1,701 1,500 10,254 50 
248 1,500 1,443 20 
51 1,200 309 60 
42 1,000 255 00 
8,525 200 21,412 55 
88 1,400 502 20 
42 1,800 300 20 
660 700 4,034 35 
28 400 155 10 
9,050 1,000 48,865 64 
12,214 1,800 34,747 79 
32,062 1,700 86,052 75 
14 400 78 10 
5,968 1,600 29,401 85 
41 1,000 228 25 
158 700 870 99 
10 55 09 
75 400 829 45 
1,689 200 6,188 47 
6 1,000 26-0 
13,821 600 38,958 91 
765 1,400 3,064 8p 
198,043 484 $983,278 96 
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Statement of Coal Sales—Continued. 


TOTAL. ToTaL 
AMOUNT 
Tons. LBS. RECEIVED. 

Brought forward. ....... sada daeinw 198,043 484 $983,278 96 
GYAN GOP 65s caren n sce tee eat ie ces 26 = 600 131 50. 
Stations on O. S. L..... we eee ee eee ee 1,529 3,105 25 
OBTLO? Aoi Hocadan aoe ena 389 1,000 183 80 
PICAMION b 66.65.5645 SS eee A 15 60 00 
PRG Gs. oer Sneed a aie Bees 11 66 00 
EVVanston: 3.60668 vosn Geew seas 2,996 1,300 7,457 46 
WGHOs & ccna bed ac esueee sor Ge- Behan 10 1,000 42 00 
Stations on Echo and Park City R’y.. 6,161 600 28,370 42 
WeObGrsissic “bec eestaaweteseee nes 880 400 1,628 27 
MINTED co ennecanks emanate tutte pursaia 39 800 177 57 
Ogden i s10.04 Gana beds tere eecann oes 8,740 200 39,901 90 
Stations on U. & N. Ry.............. 12,448 1,800 25,011 25 
Stations on Salt Lake & W. R’y....... 3,589 7,178 00 
Stations on U. D. from E. & L. mines..} 11,183- 1,300 47,196 04 
Ransas City sii genes site: was sence 198 700 1,190 10 
Stations bet. Wyandotte & J. City.. 858 800 5,119 00 
Stations on Junction City Br......... 791 1,800 4,719 20 
AVIONG) 66s ne chiansendaseeswaeowes 606 200 3,497 30 
Solomon. ....... 2. wcscccecsceccees 398 800 2,286 00 
Stations on Solomon Br.............. 1,318 100 6,952 60 
Baling: pcchatca ca nGenaier wate metenecen 3,501 1,100 18,292 25 
Stations on McPherson Br............ 4,011 900 21,956 50 
BAVOvia gs oieccuandceks eeaagaweeeess 0 1,600 1,646 30 
Brook ville ¢6..4cc0¢0k danse seaweeds 810 1,800 4,246 70 
Ellsworth ...........cc.c cece ceceeeee 1,873 7,071 30 
Wilson jcccu.cicossnancvestiees ~aees 262 1,600 1,327 60 
DOPAC i 6c2 ib snes cdacaarteeasece® 150 1,600 754 00 
Bunker Hill...............0eeeeeeeee 327 1,600 1,639 00 
Bissell ci.26.56escsdiessas ecgeeeawerds 935 1,200 5,076 00 
GorhaMscicisnksce ee ouiaias dene eS 59 1,600 305 50 
WGK OR as. ech aeeed bce ee eee ey eles 75 600 383 00 
ViGtOPi Gs ii sckko 60 cl eek Bee eaewad 27 600 163 80 
NGY8 cess oaks iicaae cag eed. 820 1,400 4,474 10 
TOUS Sc. 5 Nae deine ie aaah seeew ees 596 300 8,296 50 
Opallahe sos owed wee yews a eee ts 18 1,800 83 40 
& Reeny.2s.ai awa when ener 62% 265 1,600 1,472 15 
Coll ets riienerousiis tise atueeraeu .. 59 1,600 321 60 
Buffalo Park... ........ 2.00 cee 0 cees 48 800 242 00 
Grainfield and Deer Trail............ 28 168 00 
Stations on K. D. fm. E. & L. mines..| 2,089 500 7,633 80 
265,118 1,584 | $1,248,106 12 

Coal taken from the following mines 
CarbOnind s 46244 k since sees sarees: 28,525 300 $117,777 30 
Rock Spring............0 ccs eee eeees 169,468 184 902,626 14 
yi ee err. 11,796 1,700 39,286 09 
Grass Creek.........02 ccc cece ee ecees 7,094 1,900 30,062 68 
Twin: Creek 66.0 54 os sens aaron we ears 196 500 439 75 
BMG? <cccrveialara eee aed 18,856 1,900 43,770 41° 
Louisville... ............. ee ree 39,175 1,100 114,143 75 


TD Oth cs seams etek eae ns aes 265,118 1,584 | $1,248,106 12 
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Comparative Statement of Operating Expenses for 
Years 1882, 1883. 


CONDUCTING TRANSPORTATION— — 1882. 1888. 
Superintendence, Dispatchers and Clerks. $76,700 17 $78,477 61 
Station Service .......... 00000 eoeerees 761,057 03 821,982 93 
Station Expenses .............0..eeeees 98,771 70 95,687 438 
Station Repairs and Furniture.......... 72,881 69 102,726 84 
Repairs of Tenement Houses and Hotels. 10,099 51 41,861 87 
Train Service..........--2 secccccecees 581,900 58 568,953 06 
Train Expenses .........--.seeeseeeeee 242,424 00 289,587 84 
AdVertising 2.0465 css en ee evar reed eee 92,902 81 124,066 038 
Books, Printing and arenes ee ee 85,490 27 68,934 90 
Telegraphic Expenses............--200- 6,160 88 8,625 18 
Loss and Damage.........-...-seeeeee 128,295 15 119,191 83 
Foreign Agencies..........2..-..5e0855 20,510 03; 101,062 05 
Use of Cars. .5c ses eieitecwees eeoee 176,309 19 150,312 51 
Incidentale <<. -4.44snwiesa Ss skedeeaad a 43,995 71 24,760 80 

. “Rotel 2456 see tee tae eee 8, 392, 498 72 $2, 596, 280 38 38 

MOTIVE POWER— : : 

Superintendence and Clerks............. $17,581 49 $7 ,039 39 87 
Locomotive Service..........e008 6 oes 796,084 67 804, 986 80 
Fuel and Water—Expenses and Repairs. 237,559 16 194,672 02 
Fuel for Locomotives. ...... ...-...+--- 1,623,141 71) 1,649,791 52 
‘Oil, Tallow and Waste................. 46,239 45 51,259 52 
Repairs of Locomotives.... ........ .. 798,589 97 883,281 87 
Repairs of Shops and Machinery........ 197,591 42 121,084 95 
Fuel for Engine Houses and Mach. Shops. 52,021 80 63,814 69 
Incidentals. ...... 2... cece eee eee eee eens 7,178 80 2,413 35 

VOle ic) co nectar ieee awe ks $3,775,888 47) $3,778, 344 59 

MAINTENANCE OF Cars— ee eee 
Superintenden¢e,and Clerks............ $8,915 87 $4,700 22 
Repairing Cars...........0.605 ceeeeeee 869,215 81 761,323 79 
Repairs, Car Shops and Sheds........... 47,268 99 41,276 34 
Watchmen and Incidentals............. 32,542 77 40,762 38 

VOCE). cee eee esos $957,943 44) $848,062 73 

MAINTENANCE OF Way— — | 
Superintendence and Supervision....... $42,344 08 $41,417 45 
Repairs of Track... .......0.cceeweses 994,205 32} 1,016,323 05 
Expenses of Removing Snow, Ice, etc. 28,399 95 88,164 65 
Renewal of Rails.......6.005 sea acacees 956,149 66 249, 115 26 
Renewal of Ties...-...0 2 sein caecceeesl 400) 342 05] 370,758 oO 
Repairs of Bridges, etc. ........- 425.05 | 401,434 26) 994,936 36 
Repairs of Fences, Crossings and Guards 51,3805 67| 85,000 OF 
Repairs of Telegrs aph. . Fas hah athe ta onic 9(),585 13) 21,256 27 
BmginGering. 0.00 es cs eee ewes ernie 37,666 75 26 400 86 
Protection of River Hanke, Sia wachvens 2,495 60) 3,268 O08 
WGCKINES 25.545 Pace de crete ene s cena | 1,545 09 12) 409 41 
beintdantala! cactet sc nethpicesive aoe ous 12.970 HB) 5,988 10 

Total. ew eneeeeeeeseceeesss| $9,688,685 14) $2,095,077 13 

GENERAL E XPENSES 3 | - — 
Taxes. ... Bebe ire ewe oy ween a 2487,786 f4| $505,140 80 
General Expenses. . PEA fe co ne bath wate te 474.2906 97] f31.684 87 

Ieee enees---sss-s.-+| $962,088 51) $1,086,825 67 
eee $10,727,049 28'$10,894,540 50) 
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% "Steel, Copper, ’“&c........... Soe 


fe 


9) 


Comparative Statement of Classified Freight, 


in 


1 pounds, Sorwarded, during ue Years 1883. 


ial ~ and 1882. 
ARTICLES. 
MINERAL Propucrs— 
COR css ouch cnet SR tae ees 
Stone and Brick...............00. 
/~ Cement, Plaster and Lime......-... 
pe Baltcseciae ons g iene reaeeooney ens 
~~ “Metallic on Eras hs Bele catcane terrae aera te 
Other and Coke,......... ae ee 


‘Oats and Burley adic Miele bbieealo ees 
Rye, Flax Seed, Goines ececeesans 
Ha 
Potatoes aud Vegetables. ey ee 


_ @ROCERTES— oe 
‘Canned Goods. At is ssh Scecilew Etat ae. 


Soap and Candles:......... ccs eee. 


‘Sugar, Syrup, Ge. ...... 2... eee 
Te 


: HARDWARE AND “MeraLs— 

Hardware..... lisa: Selah panes ens 
Nails ei.cved iwc I ace daa Suk oakeaxe sateen 

‘ Stoves. ...... te abe nienaecerend. reece ae 


Bet (On Ws vce te eee en . 


OCW er ARON 6S seed one es ea! Weed 


Tin and Qdicksilver.............. 


‘i en) ener are ar ree rere a en eee 


Matte and Tailings sai a ee eas 


LEATHER AND RUBBER— . 
‘ Boots and Shoes...... ates a i Sse 
Leather and Leather Goods........ 
Rubber Goods............2002 e008 


Hipes, Woo.u, &c:— 
Hides, Pelts, ic... 1... 2... ween: 


E 4 
oeeeeeor> seers eer eee er eee Beoeeeve 


Cattle ics éctuan voodinlense@ su asuwe 
HOSS ii cece dneteawaas eens ree 


Sheep 


a a ee ee he 2 2 ey 


1883. 
POUNDS. 


"814,197,975 


88,489,535 
49,456,905 
38,843,905 


150,970,665 


70,295,185 


469,727,085 
782,224,985 


95,010,365 
33.975,845 
-59,041,310 


. 57,198,000 


un rng. 


1882. 
‘ “POUNDS. 


"* 699,920,950 


41,523,240 
26,989,245 
32,978,135 


4, 42,303,450 


46,167,890, | 


12, 621,335 
56, '301.715 
24,606,990 

6,575,220 


58,171,100 


65,965,660 
23.575,105 
17,904,345 
703,285 
12,181,665 
43,322,920 
. 7,698,080 
3,823,855 
39,695,590 


| 187,591,785 


26,971,045 


7,759:170 


4,405,895 
2, 146,660 


10,873,715 
“$84,060 


~ 30,301,360 


262,445,900 


109.412, 135 
19,310,980 
28 345 390 


183,340,675 


404,266,475 

, 837,621,010 
76,957,470 
18,421,350 
66,749,000 
, 55,803, 705 


' 48,755,665 
12,948,705 
51,176,450 
23 350,980 

__ 7,878,530 

“58,848, 165 


54,421,790 
19,194,915 
17,568,225 
23,320,045 
12,044,815 
57,110,570 
5,487,485 
4,575,460 
27,048,580 
115,769,410 
18,464,380 


9,812,845 
6,022,520 
3,302,585 


11,558,295 
657,655 
31,253,000 


231,712,295 | 
73, 287.320 
17,029.495 
20,244,380 


LIQuOoRS— 
Whiskey, Spirits, &............. 
Wine and Brand 


MILITARY AND NAVAL STORES— 
Powder, Cartridges, &c........... 
Tar and Pitch...............0.005 


PROVISIONS— 
Hog Products..............24 «6. 
Beef .........000- ena aon bus 


WOOD AND MANUFACTURES OF Wo0oD— 
Agricultural Implements.......... 
V GLICIES ic iwiious jaune se ehiew as 


e@eeeovene@avnev0ne © @ @ 


Wood in Shape...........-..0006: 
Barrels and Casks...........2+. «.- 


MISCELLANEOUS— 
Drugs and Borax............-...- 
Oil 


Window Glass, alia cds Sara ararei aos ere 
Glassware and Crockery........... 
Diy GOOdG 6 iia canst cicsen hue wie bre 
RIK Masia eae beniowiady ays oR akao als 
Fancy Goods. .........scsesceeees 
Hats and Millinery Goods......... 
Green Fruit......... .6...eeeeees 


eupeae movables........sesc00: 
Machinery 5:i cv excawiguceseseeawes 
R. RB. Material. 2. ccsc se cevesaes 
R. R. Vehicles..............+0065- 


Paper .i2 «5 


eose@esnseeoeoeeeree ee @ 


Books and Stationery pee eneeccnces 
REM a wlghe phy e965 6 sia seein s wes 
Cigars and Pipes..........ceseeee 
Trees, Shrubbery, &............. 
MOGMOD: aera fd 6 6c ccc csscese reve 


Merchandise 


oa ®# poem eooeseoe ev @e eevee e 


32,589,395 
166,573,995 
963,302,930 


5 


16,706,410 
8,179,495 
20,595,240 


8,784,685 
1.551.925 
4'206,595 


44,609,690 
2,003,275 
10,284,285 
129,280 
10,358,410 


46,996,235 
40,525,925 
529,930,540 
17,153,230 
10,920,825 
1,281,320 
11,557,810 
5,757,515 
6,381,200 


13.990 865 
57,647.640 
5,992,530 
3,652,540 
17,502,960 
88,431,325 
3,463,820 
2,927,080 
1,928,650 
35, 148,190 
10,985,650 
99,714,295 
31,527,115 
46,871,310 
82,482,740 
34,373,470 
6,071,975 
11,825,885 
8,991,600 
19,480.620 
4,360,785 
9,899,110 
1,645 ,450 
8,080,540 
3,741,245 
71,489,260 


4,203, 271,065 


40,078,510 
42,195,210 
446 878,620 
18,639,695 
14,173,340 
846,200 
18,502,915 
6,895,855 
5,564,605 


15,918,290 
70,450, 260 


70, 005, 725 


31, 291, 805 
11, 724, 585 
69,861,625 
24,248, 150 
51,118,815 
17,409,290 
36,632,955 

9,382,680 
13,038,965 

4,169,890 


37,840,905 


OF THE 


OF THE 


Union Pacific Railway Company, 


SECRETARY OF THE INTERIOR. 


— —_—» e > oe ga———___- 


NEW YORK: 
RUFUS: ADAMS & CO., 
STATIONERS AND PRINTERS, 


_—— a 


UNION PACIFIC RAILWAY COMPANY, 


GOVERNMENT DIRECTORS’ REPORT. 


MESSAGE 


FROM THE 


PRESIDENT OF THE UNITED STATES, 


TRANSMITTING 


A communication from the Secretary of the Interior, accompanying last 
annual report of the Government Directors of the Union Pacific Kail- 
way Company. 


FEBRUARY 7, 1884.—Referred to the Committee on Pacific Railroads and ordered 
to be printed. 


To the Senate and House of Representatives: 

I transmit herewith, for the consideration of Congress, 2 communica- 
tion, under date of the 2d instant, from the Secretary of the Interior, 
and the accompanying last annual report 6f the Government Directors 
of the Union Pacific Railway Company. 

CHESTER A. ARTHUR. 


ExecuTivE Mansion, February 6, 1884. 


DEPARTMENT OF THE INTERIOR, 
Washington, February 2, 1884. 
Sir: I have the honor to submit herewith, for transmission to 
Congress, the last annual report, without date, of the Government 
Directors of the Union Pacific Railway Company. 


Very respectfully, 7 . 
H. M. TELLER, 


Secretary. 
The PRESIDENT. 


To the Honorable Secretary of the Interior : 

h In our last annual report we had occasion to refer to certain misap- 
prehensions existing in the minds of some of the officers of the Union 
Pacific Railway Company concerning the functions of the Government 
Directors, 1t being their opinion that the powers and duties formerly 
intrusted to the Government Directors had been conferred upon the 
Commissioner of Railroads by the law creating that office, and that the 


2 


former were accordingly left without either duties or powers. These 
misapprehensions were speedily removed, however, and we had the 
satisfaction of reporting to the Department that, after some little delay 
growing out of them at the beginning of our official labors, we were 
granted all the facilities possible for the performance of our work, and 
‘were assisted therein by the cordial co-operation of the Company’s 
officers. 

Having corrected the erroneous impression of the managers, that we 
hold a merely honorary position without duties or powers, we find our- 
selves confronted by a misapprehension of precisely the opposite char- 
acter, on the part of sundry persons claiming to have an interest in the 
company’s affairs, as holders of its stock or bonds or as general cred- 
itors. Among these we find a disposition to enlarge our duties and 
magnify our powers and responsibilities. In illustration of this we 
may refer to a memorial.addressed to the Department of the Interior 
on the 14th of March last, immediately after the publication of our re- 
port, a copy of which was furnished us by sundry persons representing” 
the bondholders of the Kansas Pacific Railway Company and Denver 
Pacific Railway and Telegraph Company, both of which companies now 
form a part of the Union Pacific Railway Company under the consoli- 
dation of January 24, 1880. 

The memorialists, after setting forth their complaint that the Union 
Pacific Railway Company, by the act of consolidation, by refusing to 
make a statement in full of divisional earnings and in various other 
ways, had wrongfully deprived them of their rights as bondholders of 
the companies named, and stating that, although the courts are open 
to them practically, the delays, annoyances, and cost attendant upon 
litigation constitute a denial of redress, proceed to define the duties of 
the Government Directors, which they say are “alike to represent and 
protect the interests of the Government proper, but none the less to 
conserve the general public ifterest, treating the entity of the Govern- 
ment as but in the highest sense the whole body of the people, whether 
as bondholders, stockholders, passengers, shippers of freight, or those 
in anywise interested in the wise, proper, and honest administration of 
the company’s affairs.” It 1s then assumed, although credit is given us 
for “having made an effort to elicit some information from the Union 
Pacific Company as to its financial condition,” and for having brought 
out some facts and statistics that had never before seen the light, that 
our “ effort was far from successful,” and that upon the whole we have 
fallen short in the discharge of our official duties, and the memorialists 
ask the co-operation .of the Department “in at least calling upon the 
Government Directors to extract from this unwilling and obstreperous 
corporation the information and recognition to which we (the memo- 
rialists) are entitled.” 

It is not necessary that we should follow the memorialists in their 
recital of the history of the corporation from the inception of the 


original enterprise, or that we should concern ourselves with what are 
called “the scandals” of its management. If the originators of the 
nlerprise, alter having conquered by their energy and persistence ob- 
tacles that seemed insuperable, were pursued with obloquy and re- 
roach, it is not the first time that the discoverer or inventor has 
experienced such returns from the beneficiaries of his foresight, faith, 
“il courage. It is quite possible, too, that in the transactions of the 


Biany prior to the consolidation of January 24, 1880, all its busi- 
ids were not carried on upon the basis of the heroic virtues. 
_ litfortunately, that very little of the world’s business is. 
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We have not, however, conceived it to be any part of our duty to 
investigate the antecedents of the present corporation, or question the 
legality and binding force of acts which have already been passed upon 
by the proper tribunals. 

In justice to the gentlemen concerned in the present management of. 
the company, itis only fair to say, that we have observed nothing in 
our connection with them to warrant the charge of obstreperotsness or 
unwillingness to communicate information. A certain degree of reti- 
cence is observed in the management of all business affairs, great and 
small, by those who have them in charge. In the conduct of affairs of 
such magnitude, involving extensive combinations and many times 
busihess relations of a delicate nature with other companies, it fre- 
<yuently happens that the success of important transactions may be 
jeopardized by premature publicity. This is wisely guarded against in 
most corporations by intrusting the administration to an executive 
<ommittee composed of those directors who have the leisure for such 
<luties and the capacity to discharge them, their own pecuniary interest 
in the enterprise being the guarantee of their good faith, and an assur- 
ance that they will act in all matters for the interest of the stockholders. 
This has been the practice in the Union Pacific Railway Company. 
"The administration of its affairs has been practically conducted by an 
executive committee of five members of the board of directors, one of 
whom, under the charter, must be a Government Director. 

The wisdom of this arrangement does not need to be pointed out 
to any one at all familiar with the management of great corporations. In 
the present case it would not be surprising, considering the fact that 
one member of the executive committee is an appointee of the Govern- 
ment, without any personal pecuniary interest, and not having the in- 
ducement naturally created by such an interest to maintain a prudent 
reserve, if in affairs of considerable moment he should be to some extent 
ignored, and important negotiations should be begun and carried on 
without consultation with him and even without his knowledge. Recog- 
nizing this natural tendency on the part -of a board of direction consti- 
tuted like that of the Union Pacific Railway Company, and believing it 
to be our duty, as representatives of the Government in the direction, 
to acquaint ourselves with the details of the management, as far as pos- 
sible, through our representative in the executive committee, we have 
insisted that he should have ample notice of all meetings of the com- 
mittee and a full knowledge of all its transactions. Except, perhaps, in 
a single instance, our wishes in this regard have been fully complied 
with, and even in this we are not prepared to say that it was seriously 
attempted to withold from our representative in the committee knowl- 
edge of the pending transaction or to consummate it without consult-’ 
ing him. 

The instance referred to was in the proposed ratification of a contract 
in the nature of a tripartite alliance with the Chicago and Rock Island 
and Chicago, Milwaukee and Saint Paul Railroad Companies concern- 
ing through business, which will be hereafter more fully set forth. This 
was by far the most important transaction of the year. 

The ruinous competition on through traftic to which the company has 
been subjected by rival roads, which practically paralleled the main line 
‘of the Union Pacific from Omaha to Ogden, cutting rates to ruinous fig- 
ures between these points, while dividing under a pooling arrangement 
with the Iowa roads the profitable traftic between Omaha and Chicago, 
forced the Union Pacific to enter into an alliance, offensive and defensive, 
with such other roads as would practically extend its line to Chicago, 
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and give it a fighting chance against its rivals. The negotiations lead- 
ing up to such an arrangement were intrusted to General Manager 
Clark, whose long experience, well-known ability, and thorough famili- 
arity with the company’s affairs, as well as with the condition and pros- 
pects of the country traversed by the road, peculiarly fitted him for the 
task. It was not only entirely proper that this negotiation should be 
conducted without publicity, but it was absolutely essential to their suc- 
cess. The contract finally agreed on was conditioned upon the approval 
of the executive committee. 

At the quarterly meeting of the directors in New York, on the 12th 
of December, 1883, at which this matter first came up, all the Govern- 
ment Directors were present ; but of the full Board there was one less 
than a quorum, consequently no business was done. It being under- 
stood that the contract referred to was at that time waiting the action of 
the executive committee, the meeting adjourned, from time to time, 
until a quorum could be obtained and the contract acted upon by the 
full Board instead of by the executive committee alone. Pending this 
the Government Directors, at a full meeting on the 12th of December, 
took action on the subject, and the secretary under instructions, for- 
warded to the secretary of the general Board, Mr. H. McFarland, the 
following : 


At a meeting of the Government Directors of the Union Pacific Railway Com- 
pany held at the company’s office in New York, December 12, it was unanimously 

Voted, That we protest against the ratification of the proposed contract with 
the Rock Island and Saint Paul roads until it has been submitted to, and approved’ 
by, the Board of Directors of the Union Pacific Railway Company. 


ISAAC H. BROMLEY, 
Secretary. 


This action was deemed necessary at the time on account of rumors 
in circulation concerning the character of the contract which seemed to 
us to make it of the highest importance that it should be submitted to. 
the full Board of Directors instead of being ratified by the executive 
committee alone. The result was that at a meeting of the Board 
reached by successive adjournments on December 20, every member 
being present except Vice-President Atkins, the contract was submittea 
and approved by a unanimous vote. 

In the conduct of this transaction there is no reason to believe that 
the executive committee had any intention of usurping the functions 
of the full Board. By vote of the Board the committee are clothed 
with full power and authority to perform this and similar acts, and they 
were only following established precedents. The proceeding seemed to 
us, however, to be of such importance as to require. greater deliberation 
and more formal action, and the steps above described were accordingly 
taken. 

In no other case has there appeared any disposition on the part of 
the executive committee to conceal anything from us, or withhold any 
information concerning their transactions or the condition and prospects 
of the road. 

Our representative in the executive committee has had reasonable 
notice of all meetings of the committee, and has attended those at 
which any business other than of a routine character has been trans- 
acted. 

At the meeting of November 24, at which the January dividend was 
declared, in order to satisfy himself that the dividend had been earned 
and that the rumors circulated by interested parties touching the com- 
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pany’s financial condition were without foundation, he asked and re- 
ceived a detailed statement of the earnings and estimated income for 
the remainder of the quarter from the books of the company, which 
showed a surplus of $542,585.51 over the dividend. 

We believe that herein we have faithfully discharged our duty to the 
Government and the company, and fulfilled our functions under the 
charter and the laws. While we assent, in general terms, to the aver- 
ment of the memorialists above referred to, that our duty is “to con- 
serve the general public interest, treating the entity of the Government 
as but in the highest sense the whole body of the people,” we do not 
by any means accept their implied construction that it is part of our 
duty to supervise minute details of administration, arbitrate between the 
company’s officers and agents and the public who are their customers, 
or use our official position in aid of individuals or corporations who 
have grievances against the management, or are engaged in contro- 
versies for the proper settlement of which the legal tribunals are open. 


e 


THE ““‘TRIPARTITE ALLIANCE.” 


The situation which gave rise to the alliance of the three roads named 
in the tripartite agreement may be stated in a few words. The exten- 
sion of the Chicago, Burlington and Quincy and Northwestern roads 
into and through Nebraska, and the connection of one of these with 
the Denver and Rio Grande at Denver, thence to Ogden, where it con- 
nects with the Central Pacific, brought those roads into, direct compe- 
tition with the Union Pacific throughout the whole extent of its main 
line, and over considerable portions of its branch system to Northern 
Nebraska. By an arrangement known as the Iowa pooling agreement 
both these rival roads were enabled to draw their pro rata share of all 
the freight earnings arising from the connection with the Union Pacific 
at Council Bluffs. So that the Union Pacific was placed at the great 
disadvantage of having, as competitors for through traffic, roads which 
could well afford to cut rates to a ruinous figure between competing 
points, the loss on this traffic being met by the pro rata division of 
earnings upon the profitable Jowa business. With two competing lines 
pursuing this policy and constantly extending their communications to 
other competitive points, there was manifestly no course open to the 
Union Pacific except to enter into an alliance with one more of the 
roads included in the Iowa pool, whereby it could have some of the ad- 
vantages of that arrangement instead of allowing it to be used by its 
rivals for the destruction of its own business. 

The way to such an arrangement seemed open through an alliance 
upon the terms mutually advantageous with the Rock Island and Saint 
Paul roads, and this was accordingly sought. | 

The original contract, dated the 5th of December, 1883, was made be- 
tween the Union Pacific Railway Company, of the one part, and the 
Rock Island and Milwaukee and Saint Paul Companies, of the other 
part. A supplemental contract extends the privileges of the same to 
other companies similarly situated, who will make a similar traffic con- 
tract. The contract is very voluminous, being full of details to carry 
out its provisions. Its material provisions may be condensed and out- 
lined as follows: , 

It recites their several systems of railways, and that they desire to 
establish and maintain a closer alliance than has heretofore existed, 
whereby there may be secured to each the friendly co-operation of all 
the others in all reasonable and lawful, ways, in developing and protect- 
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ing traffic over the through lines composing a portion of the railways 
of the parties, and reducing the expenses attending such development 
‘ and protection, and the management and operation of their several lines. 
It provides for the establishment and operation, for the pursose of trans- 
portation of freight, of through lines, which shall connect, when the 
same can be done by reasonable direct line through Council Bluffs, all 
points on the system of the Union Pacific with all points on the system 
of the other parties, with a few exceptions. The parties reciprocally 
covenant that they will, as far as they Jawfully can, deliver to the rail- 
ways of each other at Council Blutfs all through traffic received for 
transportation to any points on the lines of the respective parties, which 
can be reached with reasonable directness over any through lines com- 
posed of the railroads of the parties to the agreement, passing through 
Council Bluffs. Each party covenants with the other to maintain its 
railway in good condition; that through traffic shall be way-billed 
through; that each shall control the movement of its own trains, and the 
time schedules shall be adjusted to make close connections. Each party 
has the right to fix its own rates as before the contract was made, but 
if a cut-rate is made, which is defined by the agreement to be a rate 
lower than the prevailing or published rate, for the purpose of diverting 
and controlling traffic,then either party to the said agreement may make 
an immediate reduction of the rates charged by the through line estab- 
lished by the agreement, to meet the cut-rate of the other party. On 
through rates for certain described east-bound traffic from or to Chicago 
points the Union Pacific gets forty per cent., and the other parties sixty 
per cent.; to Mississippi River points the Union Pacific forty-seven per 
cent., and the other parties fifty-three per cent. For certain described 
traffic it is provided the rates shall be prorated between the parties upon 
the basis of the mileage over which such traffic shall be transported, 
counting every actual mile of the Union Pacific as one and a half, with 
certain exceptions, and every mile of the other roads as one mile. The 
centract provides machinery for rendering and keeping accounts such as 
are usual in traffic contracts, and provides for the adjustment of dis- 
putes by arbitration. 

The contract, as already stated, came up before the full Board at the 
meeting of December 20. Its provisions were read and explained, and 
its ratification met with no opposition from any quarter. ‘The Govern- 
ment Directors, having inquired into the legality of its provisions, re- 
ceived the following letter from the general solicitor of the company, 
the Hon. John F. Dillon: 


NEW YoRK, December 19, 1883. 


DEAR Str: In answer to your inquiry on behalf of tlhe Government Directors 
of the Union Pacific Ruwilway Conipany, I have to state that lL have examined 
the agreements of the Union Pacific and Rock Island and Saint Paul Compa- 
nies, dated December >, 1552, and | see nothing therein which violates the 

harter of the company, and thatas the counsel for the company I advised its 


Py aeemed the contracts advantageous to the com- 


JOHN F. DILLON, 
fe ‘of the Union Pacific Raihray Company, 


b a al 


"wie voto of the directors, the general 
Selbproper measures to induce the other 
~ tit, the Northwestern, the Chi- 
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cago, Burlington and Quincy, the Wabash, Saint Louis and Pacific, the 
Sioux City and Pacitic, and the ————- ———-, to come into the ar- 
rangement upon the same or similar terms. 

At the date of the submission of the report it 1s not known what 
action these roads will finally decide upon, but it seems obvious that 
a union of all the roads interested upon some such basis as the one 
proposed would be much more advantageous to all, and to the general 
welfare, than a continuance of the ruinous competition. <A railroad war, 
in which rates are cut below the point where freight can be carried 
at a profit, is destructive to the business interests of the community 
no less than to the corporations immediately concerned. Merchants and 
others engaged in trade at points on the Union Pacific and beyond, 
where the effects of this kind of competition have been felt, have already 
begun to see that freqnent changes in freight rates, even where they 
result in bringing charges down to unprofitably low figures, are in the 
end disastrous to the stability and permanence of existing industries 
and business interests, by disturbing values and leading to overstocking 
the market. 

Steady and fixed rates, even though they are high, are much more con- 
ducive to a healthy and prosperous business condition than the unsettled 
and fluctuating rates, however low, which are brought about by the com- 
petition of rival roads, It is confidently hoped that the contract above 
referred to will be accepted as the basis of a permanent arrangement 
between all the roads concerned, and that under it the roads will do a 
profitable business, while the communities along their lines will derive 
permanent benefit therefrom. 


FUNDED DEBT. 
The following is a statement of the funded debt of the company, after 


deducting bonds held in trust and bonds in the sinking fund June 30, 
1882, and June 30, 18838, as given us by the officers of the company: 


-_— -— -—. 


Bonds. June 30, 1882. | June 30, 1883. | Decrease. Increase. 
First mortgage, Union Division..... .. $27,229,000 00 | $27,229,000 00 |. 2... eee c ccc cee 
Land grant, Union Division. .......... 5,257,000 00 4,623,000 00 | $631,000 00 |.............. 
Sinking Fund, Union Division.......... 13,861,000 00 13,861,000 00:: |: seen Sin rally ua wien s Bae oe 
Collateral trust, Union Division........ 4,983,000 00 4,852,000 00 131,000 00 |......... 2... 
Omaha Bridge................cceees oe 1,888,000 00 1,805,000 00 &3,000 00 |.............. 
Consolidated, Kansas Division......... 15.450,005 00 15,640.005 00 |... ........0. $190,000 00 
Eastern Division, Kansas Division ..... 2,240,000 00 2240-000 00 |) sci 'd ct: cotawe oo Legeteeaewauousa 
Middle Division, Kansas Division....... 4,063,000 00 4,063,000 O00 |..... cece e | cee eee cece 
Denver Extension, Kansas Division.... 6,256,000 00 6,125,000 00 131,000 00 | . ........... 
Leavenworth Branch, Kansas Division: 67,000 00 67,000 00 |... ... re oe er en ee eer 
First land @rant. Kansas Division...... Be G00 00: i vces cin eke ae 52,509 OO |.........c000. 
Secon! land grant, Kansas Division.... 1000 000) sis wands tae cca 1,000 00 |... .......... 
Income. Kunsas Division.............. 46,050 00 TO 00 OU!) edvararecwieses aves lata eee aA ee 
income, subordinated, Kansas Division 959,900 00 806,350 00 153 550 00 |............. 
Coupon Certificates, Kansas Division. 59,598 75 13,575 00 46,023 75 | oo... 2. cece ee 
Cheyenne Branch Bonds............... 65,000 00 47, 00 18,000 00 | ............. 
Trust five per cent............ccec cee ens | ree rome nee 2,500,000 00 |............ . | 2,500,000 00 

ees Ce Ca 


Paty aetn eee aw! Galviavak Sees | 82,508,053 75 §3,.947,980 00 | 1,250,073 75 2,690,000 00 


BMH GSE 2 cents SoS lesni rahuss onda eee. or a Aoatebisth onde Aad grteeaeebhosasd 1,489,926 25 


Total 
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INVESTMENTS AND INCCME THEREFROM. 


The following statement shows the investment accounts and the in- 
come derived from the same: 


Bonds at par. | Stocks at par. 


Amount of bonds and stocks held as investments, not applied in 


statement of floating debt, June 30, 1883................ cea ee eens $14,978,930 40 | $31,080,250 00— 
Securities held by the trustees under the Kansas Pacific Railway : 
Company (consolidated mortg sance ee at et See ee 3,156,000 00 1,875,300 00 
Securities held by the trustees under the Union Pacific Railroad 6 
“DOr CONG, Tustin os nos beara s dae eau speed a aGa dees an ewes ae RWS ; 6,065,000 00 |......20..--eeee 
Securities held by the trustees under the Union Pacific Railway 5 
" ‘per cent, trust 2,778,000 00 
Total 


Perse SOSH e Fetes eeHeHe SHH HHS Ree HeeFesaerFeeeeeeeree eee eseos 


From these investments, amounting at their face value to $59,933,- 

480.40, the company derived an income during the year of...... $2,171,962 85 
And from other investment accounts, such as coupons collected 

from company bonds owned by the company, company ae 

funds in hands of trustees, &c., there was received. . : 109,793 50 


Making A 1OtQhOf <cichns ake eee a Bilee seen ioe awaeees 2,281,756 35 
FLOATING DEBT. 


In our last report attention was ‘called to certain apparent discrepan- 
cies between the statement of the floating debt in the report of the Com- 
missioners of Railroads and that made by the company’s officers. These 
arose, aS was pointed out, “partly from differences of opinion as to what 
pr operly constitutes an offset to a floating debt, and partly from differ- 
ences in bookkeeping and in the method of tabulation.” Without enter- 
ing again into the discussion of the question as to what are proper off- 
sets, concerning which the same differences of opinion continue, we have 
thought best to present in the following table the floating debt state- 
ment in both forms. The floating debt, under the company’s view, it 
will be seen, has been reduced $4,524, 097, 15, while the offsets, under 
the same view, have diminished only $903, 869. 35, a net reduction of 
$3,620,227.80. This large reduction has been effected ey: pursuing the 
policy recommended in our last report. 
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Floating debt, under the United States Railroad Commissionérs view, and under 


the company's view, June 30, 1882, and June vO, 1883. 


ee ee TTC lke RR ERE eee — 


Items. June 80, 1882. | June 30, 1888. 
BSills Daya Ole peck dest en iwedeen, wing Si taadneeas te eos $3.879,707 61 | $8,899,000 00 
Pay rolis and voucher...............008 oes sai danaid Goa oaware eee MaKe 2,289,866 99 2,186,862 10 
Accounts PAyable. ......... ccc cc cece cee e ee ceeecceceenecesceenese | 4,635,817 27 663,886 58 
Totals under the Commissioners view..... Voinice wibdaneesacas 10,754,891 87 | 6,199,248 68 


Under the company's view there should be added: | 


Interést on first mortgage bonds including July J coupons,..... _—_:1,229,885 00 Bari 99 


Interest on other funded debt, including July 1 coupons. ....| 213,989 90 348 

Dividends unpaid, includjng July 1 dividend.................0+- ; 1,128,871 14 1,187,528 77 
Called bonds not presented for payment. ...........cceeseeees sa 47,000 00 89,000 00 
Making the gross unfunded debt............. ccccccccceseese oe 13,368,587 91° 8,844,490 76. 


Against which the resources of the company, excluding invest- 


cable thereto, were as follows: 
Cash | 


ment accounts, and bonds and stocks of other companies, appli-' 

Pee OC eT eT OUTER TE Creer rere rer rT eee en re 1,570,029 16 1,714,202 06 
Accounts receivable..............cce cee c eee ceceeeceeneeaeuees | 2,278,404 95 2,818,826 57 
Company stocks and bonds owned by the company............ 2,250,940 02 2,149,865 83 
Sinking fund in hands of trustees ........ Mies Gempeat wees Senses 47,000 00 89,000 00 
Bills receivable. ...........0.000 seeccseecees seessaesecs aren | 67,564 50 98,832 50 
Due from other companies on ac’t of traffic, balances......... 415.581 08 148,056 80 
Fuel, material, and stores on hand......... ..ssscecsceeees woe. 3,963,845 92 2,720,162 47 

Total resources, as stated.... .....cccccee cee cece eeeeseeeeees | 10,592,815 58° | 9,688,946 23 
Floating, or unfunded debt. ... 0... 0... cece eee c cece ec ceecees j O7Bi12 88: sasnawtassarea® 
Excess of resources over floating debt................. eeeees tacch agateamseenee! 844,455 47 
rary 
Reduction of floating debt within the year................ cece, cee eee e eee eens 8,620,227 80 


STOCK AND BONDS OWNED. 


The following is the. statement in detail of the stocks and bonds 
owned by the company referred to under the head of “Floating debt,” 
‘as having been deducted from that debt with other offsets; 


Statement of company stock and bonds owned by the company, the amount of 
which has been deducted from the floating debt, June 30, 1883. 


Par | Amount. 

Kansas Division: | 
Consolidated bonds .............. Oe Tr eee re are $1,872,000 00 $1,871 950 00 
Subordinated income bonds.... ...... ccc ee cee eee cece cee eeees &8,600 00 91.911 58 
Not subordinated income bonds...............2. cece ee eeeewaee 27,700 00 | 26,849 00 
Omaha bridge bonds............... ceecccen cece recs seeeeseeseeeeees 5,000 00 | 5,161 35 
Kansas Division coupon certificates, 0... ... ccc cece e cece ee eee eee 135 00 135 20 
Denver Extension bonds...........0 6 cee cee cece esse eee ence eeeeenes 37,030 00 | 38,701 25. 
Union Pacific Railway and constituent companies’ stocks.. ...... 160,150 00 | 114,157 50 
TOUR cca ind usage digs .alee eee vawwte Seales bd ater edentits CO eneeees Boe ak | 2.149,865 83 


ee ear —_ - - - -_—- eS RD ate 


FEEDING LINES. 


The policy of strengthening the road by extending aid, by all legal 
means, to branch roads which should be operating as feeding lines con- 
stituting with the main line a single system, has never been seriously 
disputed, although the opponents of the road and persons interested in 
rival enterprises have made it cause for adverse criticism and attempted, 
in one or two instances, to obstruct the operations of the company by 
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raising questions as to the legality of such a course and the validity of 
the acts done in pursuance of it. It is not denied by the company’s 
officers that some of these feeding lines under their control have been 
run at apparently a small temporary loss. But they insist that in the 
real gain to the road from developing new territory, sale of lands, in- 
crease of business, &c., as well as in the certainty that the most unprom- 
ising of them will, in a very short time, be sources of profit, is greater 
than the present temporary loss, which is only apparent. ‘A comparison 
of the earnings and expenses of those lines in the years ending June 30, 
1882, and June 30, 1883, shows a very decided improvement in the busi- 
ness of those roads. A very marked case is that of the Omaha, Niobrara 
and Black Hills Road, which in 1882, was operated at a loss of $6,525.36, 
but for 1883, showed a profit of $102,883.62. 

The other three roads which were operated at a small loss in 1882, 
showed in 1883 very decided gains in earnings, and there is no reason to 
dloubt that in a very short time they too will be not only self support- 
ing, but a source of profit. 

If anything further were needed to vindicate the wisdom of the policy 
of constructing feeding lines, it is shown by the fact that while the earn- 
ings of the main line have fallen off during the past year from a variety 
of causes, but chiefly because of the opening of rival routes and the com- 
petition in rates, the deficiency has been almost made good by the in- 
crease in earnings of the branch roads of the system. 

This increase is gradual, but constant and healthy, and is of the ut- 
most promise for the future. Without the feeding roads the main line, 
now practically paralleled for its entire length from Omaha to Denver 
and Ogden, would have seriously suffered from the ruinous competition 
to which it has been subjected. We continue of the opinion expressed 
in our last report, that the construction and operation of the feeding 
lines have been of incalculable value to the road in rendering it in some 
measure independent of competing routes for through business. 

Since our last report there has been a considerable extension of the 
Oregon Short Line. This road leaves the main line at Granger, and is 
intended to connect with a road now in process of construction from 
Portland, Oreg., eastward by the Oregon Railway and Navigation Com- 
pany. With this company a contract exists for building their road to 
the point of connection with the Short Line, and there is also a satisfac- 
tory traftic contract for the period of fifteen years. The Oregon Short 
Line has been completed, and the track laid for a distance of a little over 
500 miles, with 51 miles of branch line. There remain about 25 miles to 
be built, all of which has been graded, and the iron for its completion 1s 
already on the ground. A few weeks’ labor.will finish the road as far as 
the company has agreed to build. 

The western end of the line, or portion belonging to the Oregon Rail- 
way and Navigation Company, has been delayed from one cause and 
another, and will not be finished as soon as the Oregon Short Line on 
account of very heavy work and intense cold weather. The road will 
not, therefore, be open for through business until spring or early sum- 
mer, when through trains will be run from Omaha to Portland. 

It having been intimated that these delays were intentional on the 
part of the Oregon Railway and Navigation Company, President Dillon 
addressed a communication to Mr. Villard, then president of the com- 
pany, making inquiries concerning it. ‘lo this communication the fol- 
lowing answer was returned: 
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A. 
NEW YORK, December 21, 1883. 

DEAR Sik: In reply to your inquiries, I beg to state that this company is 
pushing the work on the Boise Branch, which will connect our main line with 
your system at the Snake River, with all possible dispatch and vigor. We have 
already completed 111 miles, which brings the track to the eastern slope of the 
Blue Mountain range, and includes the most difficult work on the line. More 
than 60 miles of the remainder of the line have been graded, and we are con- 
tinuing the work vigorously in spite of the severity of the season. We have 
already expended nearly two-thirds of the cost of the entire line, and our inter- 
est, of course, requires that we make this investment productive at the 
earliest possible moment. 

I beg further to confirm to you that the existing traffic contract, under which 
a direct connection with the city of Portland, Oregon, and a proper share of the 
Oregon and Washington Territory business is assured to you, will be strictly 
carried out. . Y ours, truly, 

H. VILLARD, 


- President Oregon Railway and Navigation Company. 
SIDNEY DILLON, Esq., President. 


There is no doubt in the mind of President Dillon that the arrange- 
ments referred to in the above letter will be faithfully carried out under 
the new management of the Oregon Railway and Navigation Company. 

Questions having arisen concerning the policy of building the Oregon 
Short Line, it is proper to say that we are intormed that the road, 
though incomplete, is paying from its present business the interest on 
its bonds, which seems to settle’ all questions concerning the wisdom of 
the enterprise. 


EARNINGS AND EXPENSES. 


The following table, furnished by the company’s officers, shows the. 
earnings and expenses of the main line and branches for the ten months 
ending October 31, 1882, and October 31, 1883 : 


Earnings and expenses of the road and operated lines for the ten months ending 
October 31, 1882. 


; Total Union 
Ten months. 1882 Union Pacific {| All other Pacific Rail- 


Railway. branches. way and 

; branches. 
Farming iawigeiu sovday oiwaertntewiawas tia eeaaewwes oeweds _ $18,932,228 86 $6,160,776 30 pee 16 
EX PCUSES cisinn tesserae w twill 9 saw ben Sie ee eee eenees 1 8,816,606 84 | 4,189,260 31 | 13,005,867 15 
Surplus earnings. ............. cece ces eecee ecw eens 10,115,622 02 8 01 


_ 1,971,515 99 | 12,087,188 01 


2,018.1 3,839 


Monthly average of miles of road operated... ........ | 1,820 9 


. 


Earnings and expenses of the road and operated lines for the ten months ending 
October 31, 1883. 


ie Puen: 
Union Pacific | All other aciiic Kall- 
Ten months, 1883. way ana 
Railway. branches. operate : 

ines. 


$17,434,906 82 | 7,187,149 69 | 24,622,056 51 


BORIS sccieis siicadsad ela cee paws seen ek Nein etee eee ,622, 
EXDCUSES <5. 66 Cikvkiee BiAGeeaiaee Wom iessseun ee 8,844,926 62 | 4,885,471 95 | 13,230,398 57 
Surplus Carnings........ccccccccccsscscvccecceases 9,089,980 20 | 2,301,677 74 | 11,891,657 94 
2,519.9 4,340.8 


Monthly average of miles of road operated........ ... 1 820.9 
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The earnings and expenses of the Central Branch Union Pacific Rail- 
road and of the Nevada Central Railway are not included in above 
statement. 

One of the immediate advantages gained by the improvement in the 
‘material condition of the road, of equipment, road-bed, rails, &c., will 
be perceived by a glance at the comparative statement of earnings and 
expenses of the past two years, from which it will be seen that the de- 
crease in running expenses has been ad cael very much larger 
than the falling off in earnings, so that while there has been a percepti- 
ble decrease in gross earnings, the economies which have been made pos- 
sible by the improved condition of the road and equipment have becn 
such as to show an increase in the net earnings or surplus. 

The decrease in gross earnings ‘of the road for the year is due to 
several causes which lie near the surface, and against wich it was not 
in human foresight to provide. In the first place, there has hen less 
railroad building in the territory west of the Missouri R:vcr and on the 
line of the road during the past than in preceding years, and of course 
a consequent diminution of freight traffic in the carrying of materials 
and transportation of laborers, provisions, &c. The opening of new 
lines has brought competition, and one of the results of which has of 
course been the diversion of a portion of the business to other roads, and 
another and more damaging, the cutting of rates, by which the revenues 
were diminished. 

The opening of rival lines to the Pacific coast has naturally drawn 
upon the passenger business of the road. When so much of the travel 
is by tourists and for pleasure, the curiosity to visit new sections of the 
country and see the new routes of travel naturally attracts passengers, 
and it was to be expected that the new condition of transcontinental 
communication would affect in greater or less degree the business of the 
road. But it may be said that in compensation for the diversion of 
freight and passengers to other roads there has been such an increase in 
the whole volume of through business that the shrinkage has been much 
smaller than the managers had been led to expect. In anticipation of 
the effect upon business of the opening of the competing lines, care was 
taken not to increase the freight equipment to the extent to which it 
would have otherwise been enlarged. The shrinkage has, however, been 
so much less than was anticipated that the freight equipment has been 
constantly taxed to its utmost capacity. The diminution in earnings 
from this source results accordingly almost exclusively from the cutting 
of rates. | 

In order to inform ourselves more fully concerning the effect of com- 
petition upon the business and income of the road we addressed specific 
inquiries to Secretary McFarland in September last. That officer, in 
response to our request, communicated upon the subject with E. P. 
Vining, Esq., the freight traffic manager at Omaha, whose reply, which 
will be found very full and interesting, was as follows: 


UNION PACIFIC RAILWAY COMPANY, 
OFFICE OF E. P. VINING, FREIGHT TRAFFIC MANAGER, 
Omaha, October 10, 1883. 


DEAR SIR: Replying to your favor of the 12th ultimo, to which my absence 
from Omaha has prevented earlier attention, I would respectfully call attention 
to the following facts: 


In 1877 our freight earnings from Pacific coast business were..... $2,530,416 55 
An TS TS Chey  Weres gic os dais nh ws seus nae oases eh aweial ae 6 Oe Ke 2,724,664 42 
Im 1870 they: Were ieacedvsud sso eaqeudaaane ahh Gaunken Gans 2,621,872 56 
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Im 1880 the through line formed of the A., T. and S. F. and the Southern Pa- 
cific was opened for business, and as during a part of the year we had the only 
rail Line, and during the remainder of the year were subject to rail competition, 
no reliable judgment could be based upon the results of the year’s business, 
although it was a fact that our earnings from this business during the year were 
materially greater than they had been during any former year. 

Im 1881 the earnings were even larger than in 1880. 

‘The opening up of the through line formed by the Texas and Pacific and the 
Southern Pacific about the first of January, 1882, brought another competitor 
into the field and reduced our earnings to about their old figure. In 1882 our 
earnings from the business were $2,746,473.26, which it will be seen is slightly 
in excess of the amount earned any year before we had rail competition. 

Notwithstanding the completion of the line formed by the G. H. and S. A. and 
the Southern Pacific; that formed by the C. B. and Q., D. and R. G. and the 
Central Pacific, and the more recent competition of the Northern Pacific, we 
have continued to earn about as much from the Pacific coast business as we did 
in the years when we had no rail competitors, our earnings for the first nine 
months of the year 1888 (official for all but September, and estimated for that 
month from the face of the way bills) being $2,020,000. 

Each new line has had the tendency to build up new business. The Southern 
lines have, for instance, built up a large business at Los Angeles, which is now 
the central supply point for Southern California and much of Arizona; and yet 
the trade of San Francisco has increased, notwithstanding the new competition 
which it meets from Los Angeles. 

So, too, the completion of the Northern Pacific will undoubtedly build up a 
largely increased business at Portland, while it is not likely that the business of 
San Francisco will decrease. 

The numerous rail lines now competing for Pacific coast business make more 
serious inroads upon the former ‘‘clipper”™ business than it was possible for the 
Union Pacific to make when acting alone, and a large part of the business of 
the new lines is therefore takén from the clipper lines rather than from the 
Dnion Pacific. 

The trade of the Pacific coast is also constantly growing, so that although we 
now obtain a smaller proportion of the Pacific coast business than we did in 
years gone by, that smaller proportion of an increased business still pays us as 
much money as we ever received from the business before we had rail 
competition. 

Stated briefly it may be said that the opening up of competing lines has had 
the effect of depriving us of the growth in business and the increase in earnings 
which we would have had if these lines had not been opened, but that they have 

not deprived us of anything that we had before such other lines were opened. | 

Notwithstanding the numerous lines now competing for the business, our 
natural advantages are such that we have steadily held much more than one-half 
of the total business, and we can probably continue to take more than the 
aggregate taken by all our competitors. 

e competition with clipper lines had been such that our rates had been 
placed at as low figures as any rail line could well afford to make, and therefore 
none of the new lines have found it practicable to attempt any further reduc- 
tions in rates. 

Hence we have not had to suffer the reduction in average rates per ton per 
mile which often results from new competition. 

Yours, very truly, 


E. P. VINING, 
Freight Traffic Manager. 
HENRY MCFARLAND, Esq., 


Treasurer Union Pacific Railway Company, P. O. Bow 5287, Boston. 


DIVIDENDS. 


es $ 
The regular quarterly dividends of one and three-quarters per cent: 
has been declared frgm the earnings of the road and branches, and has 
been paid without impairment of the surplus. At the meeting of the 
executive committee at which the last quarterly dividend was declared, 
Mr. Haven, the Government Director serving on the committee, asked 
fora statement of earnings upon which the dividend was made. In 
response to his request the following estimate, based upon actual 
returns already in hand, was furnished : 
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Estimated ‘‘ income” for the quarter ending with December 31, 1883. 


GrOSS CAMMINGS......... cece econ nie Soh armoNeratigvd. ane laaes $5,766,521 71 

Operating expenses and taxes, 46.54 per cent....... 2,688,739 20 
Surplus earnings.............. ccc cece eee e eee eeee Ss eedd aaa $3,082,782 51 
Income from investments..............0..8. er re re et ee 400,000 OO 
. 3,482,782 51 

Interest on DONGS.......... ccc eee cee ee ween 1,300,000 00 

Less amount to be received from trustees K. P. con- 

solidated mortgage..... .... ce cece cece eee eens 150,000 00 

1,150,000 00 

Sinking fund requirements... .............000ce0e 75,000 00 

United States requirements....... 2.0... .. cece ee eee 600,000 00 

Miscellaneous expenses, interest, premiums, &c.... 50,000 00 
Balance applicable to dividends. .................0eeeeees ee begdate ts 1,607,782 51 
Dividend: at 12 per Cent si ss se oehitacdwe sel dnieas gs gee char aes en 1,065,197 00 
Surplus over dividend for the quarter.......... ... cece ee eee eee 542,585 51 


The general depression in business during a portion of the time giving 
rise to a doubt whether the earnings of the company would come up to 
the estimates, it may not be amiss to add thereto the following state- 
ment of the earnings for November, the last attainable at the time of 
closing our report. It shows, as will be seen, a small increase over the 
corresponding month of the previous year: 


Earnings for November. 


Earnings. | Expenses. Surplus. 
Res ae | 
ISS? Saceupeturteeteeada’ law seadtecamaeaxe at $2.711,916 81 $1,690,861 14 $1,021,055 67 
FOSS cose pica tutee ocean ed Sune bus ocaeanudaweres 2,731,722 58 1,708,884 41 1,022,838 17 
TNCPEASE yes drei inten aa ade isinaes Peis vine ies 19,805 77 | 18,023 27 1,782 50 


MILEAGE ALLOWANCES. 


The construction mileage allowances to the branch roads of the sys- 

tem have not been changed, and are the same as set forth in our last re- 
ort, to wit: 
Omaha and Republican Valley Railroad is allowed 14 miles per mile. 

Omaha, Niobrara and Black Hills is allowed 14 miles per mile. 

Saint Joseph and Western is allowed 14 miles per mile. 

Echo and Park City 1s allowed 2 miles per mile. 

Greeley, Salt Lake and Pacific is allowed 2 miles per mile. 

Julesburg Branch Colorado Central is alowed 1} miles per mile. 

Colorado Central, standard gauge, is allowed 1} miles per mile. 

Utah Northern Railway is allowed 14 miles per mile. 

Oregon Short Line Railway is allowed 1} miles per mile. 

We repeat that in our judgment these allowances are not excessive or 
munusual, but seem to be just and equitable, and based upon the value of 
the business brought to the main line of the connecting roads. 

The company continue their complaint that the Government, against 

lecision of the courts, applies not only the earnings of the main line 


So — er ee eee 


~~ 


> ———s 
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for Government service, but the earnings for Government service of the 


whole, system (branch and feeding lines included) to the payment of the 
Government debt. 


FREIGHT AND PASSENGER RATES. 
The following table shows the average rates charged passengers and 


freight per mile, from the commencement of 1881 to the close of June, 
1883 : 


Passengers. 1881 and 1see. [First ae ae 
DOPOURD (5500 5c505s Have deteessekkeese’ aauanteens cents per mile.. $0 03 $0 03.0682 
WY BLY eis erat ewiebe niin ape wag ao ee SoG ey whe REM Ca SOTA EOS Ovintieaies 0314 08.6461 


FREIGHT PER TON PER MILE. 
Local, including coal 


See RUN NORE NEN SG%S:: <aiuaesEN eae toew es 02.35 $0 02.19 $0 02.10 
Local, excluding COalic.cic4askssevcauksn iid: cawe ss een een bees 02.76 02.64 02.59 
DRVOUR icc ie kiense ak cadeins X Zddeania ie vee aseaweedeh- aoe Ness 02.53 02.83 01.92 
PACING CONS 8.66 ie copsacis autadeencweebew HisA tener eekeKexaewes 01.26 01.17 01.88 
Average, including COal...........0. ceccceccnccccceee seseseeeece 01.98 01.89 01.86 
Average, excluding COal,......... ccc ce cece cece cee cececes aveewens 02.09 02.08 02.05 


FAST TRAINS. 


In our last report we expressed the opinion that the opening of com- 
peting through lines on each such would make it necessary for the com- 
pany to shorten materially the running time of through trains, so that 
the time from Omaha to San Francisco might be reduced by from twenty- 
four to thirty six hours. 

No change was made in the rate of speed until July 1, 1883, when, in 
accordance with our suggestion, a new time schedule went into effect 
between Council Bluffs and Ogden, by which the through time was re- 
duced about twelve hours each way and an additional train was put on, 
making two daily trains each way between those points. This was not 
met, however, by a corresponding increase in train-service or shortening 
of time by the Central Pacific from Ogden to San Francisco, so that the 
only advantage gained by the traveling public is in the twelve hours 
saved on the Union Pacific between Omaha and Ogden. A special ad- 
vantage is gained by passengers on the emigrant trains, the emigrant 
cars, which were formerly attached to the freight trains and still are in 
the Central Pacific, being now drawn by regular passenger trains at a 
considerable faster rate of speed. 


THE PULLMAN CAR CONTRACT. 


No new contract with the Pullman Car Company has yet been definitely 
entered into, but we are informed that negotiations are in progress and 
that it is quite probable that an arrangement will be agreed upon in a 
short time by which the Union Pacific will be insured a much larger rev- 
enue than it has hitherto derived from this source. 


DIVERSION OF BUSINESS TO OTHER ROADS. 


At the annual meeting of the directors in March last, on motion of one 
of the Government Directors, it was— j 


Resolved, That the United States Commissioner of Railroads be requested to 
make investigation and report as to the effect of the construction or purchase 


a: 
wee ear, Dae Zac at f ~.mpecrg lines of through rasé mnt G1- 
Seer jem Om le To oe i oe (emeral Pacific Railroad of tious maved 
BM ee ee ea tt ce ee «fF both the Central Paani gud Cx 
Pact to come al. lar -to-nr adfeeting the intereste beld tv the Tani 


Det ocmm~ ter © Eal- win. im answer to the above reecracc. 
Beige Ge cat Tate Slot a Len “eetve proper consideraixa, ami ite 
Saers itera tet gp cata cet a) - with special reference i tive t70- 
feer in fo Wola eet Do-4N 7 es vermment may have m 1he matic. 
We are net a> cmei wea p2r.ca was taken, bat the subject seems 1 os 
hie wo aw we Fen a ~ escicration as affecting the present ca- 


Qc nei cne mals ami tet i mate ablity to meet their obligacjems to 


tre by Ferns". 
CU NTIOTION OF LAND GRANT. 


The rene rts of the (-veremeat Directors for previous vears kave, as 
Ore, eoccainesd me miemt cet the amd department of the comyany or 
the extediticn of the lard crant. The operations of the department be- 
ing mich the «ame from vear to vear, varving only with the matara! and 
graduai increase of sacs from tle pianung of new enterprises amd the 
growth or poralatier, there has seemed to be no need of special investi- 
gation in thi~ direction. The reverue therefrom has been constant, with 
an eas'!y computed natural annua: increment, and the receipts have been 
applied to the extincuishmect of the land-grant bonds. 

eeming it a matter of sutEcient Interest and importance to warrant 
More particular inquiry concerning it, especially since it is proposed to 
ask further legislation looking to the more speedy disposal of lands and 
consequently to a more rapid development of the vast extent of unoccu- 
pied land along the line of the read, we have taken pains to obtain from 
the Jand department such information concerning the present condition 
and prospects of the land grant as, in our judgment, seemed necessary 
for a fair understanding of the subject. 

The original land grant to the Union Pacific embraced, as near as may 


‘ 
se 


be estimated, about 11,200,000 acres. The grants to the Kansas Pacific | 


and Denver Pacific embraced about 7,004,000 acres, making a total of 


14,204,000 acres in the original land grants to the consolidated company. | 


‘This was unquestionably a magnificent gift from the Government. It 
jw more than an imperial domain. It has not infrequently been made 
an occasion for reproach of the projectors of this great work and their 
auecennors, that they accepted such an endowment and took from the 
Jinndla of the Government this vast amount of public land as the price 
Of thoir enterprise. 


Thin mny not be the place to enter into a discussion of the question — 


Whether the projectors of the road were overpaid, or whether in- their 
Hargiin with the Government the advantdge was with them. We cannot 
refrain from remarking, however, that the policy of granting lands on 


other alde of thin (ranscontinental railway line, and granting them too | 


mn grnnd and liberal scale, has been more than justified by the history 
uf the rond and of the States and Territories traversed by it. Looked 
wt mliaply dn Che light of the figures; considering merely the number 
ot oawren beatowed, i scoms like an enormous gift. Taken in connec- 
Hlon with the tiet Chat it was given in aid of an enterprise from which 
tla Pete fate ween hopeful in the end of deriving a profit independ- 
NET N oot tee etatoatty, MC might seem like reckless prodigality and waste 
yy Uy peed oat dhe Covernmont. It suits the purposes of dems 
Pace aw Fa eutatdor ty and the consequence has been that the inter- 
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ests of the company, and incidentally of the Governmant, have been 
made to suffer froma groundless clamour against the corporation and its 
Management. But large as the land grant is, profitable as it has been 
to the grantees, and valuable as it continues to be as a steady source of 
revenue, nothing can be clearer than that it owes its chief value to the 
great line of communication upon which it is located, and the enter- 
prise, intelligence, and energy of those who brought it into market and 
made it available for occupation. We believe it to be capable of dem- 
onstration, that the General Government has already more than made 
good to itself the actual value of the whole grant at the time it was 
made, in the enhanced value of the alternate sections reserved to itself, 
by the opening of the road and the development of the lands that would 
otherwise have long remained unoccupied and waste. In discussing 
the magnificence of this gift from the Government as if there were no 
consideration for it, and the men who obtained it had in some way gained 
an unfair advantage, the conditions existing at the time it was made are 
lost sight of, and the circumstances attending it too often forgotten. 
For this thing was not done in acorner. It should be remembered not 
only that the pane was made after protracted discussion and careful de- 
iiberation with the full knowledge of the American people, but that the 
condition upon which it was made, to wit, the building of the Pacific 
Railroad, was generally believed to be so improbable of fulfillment as 
practically to make it void and of no effect. The projectors of the road 
were at that time objects rather of sympathy as the victims of visionary 
speculations than of envy on account of their advantageous bargain. 
Outside of the great public benefit of the road as a means of communi- 
cation with the Pacific coast, the Government was more than willing to 
pay this price for the opening up, settlement, and bringing into market 
of its own vast extent of unoccupied and unmarketable lands lying west 
of the Missouri River. The land grant, considering existing conditions 
and the stupendous results which must ac:rue from the fulfillment of the 
condition upon which it was made, was not prodigal or extravagant. It 
was a fair business transaction in which a large price was paid for taking 
large risks with the prospect of very large returns. Any individual 
owner of extensive tracts of unoccupied and practically useless land who 
should transfer half the same upon similar conditions would be consid- 
ered a shrewd business man. Such an individual, if after having profit- 
ed by the transaction in the enhanced value and more rapid sales of his 
own share, he should complain that his grantee had also obtained large 
returns from a comparatively small investment, would receive little sym- 
pathy. In the case of the General Government, however, it is the fash- 
ion to assume that it has been imposed upon or cheated, if those who 
have dealings with it seem to have reaped any unusual profit from the 
transaction. | 
From this view, in this particular case at least, we take leave to dis- 
sent. The opening of the Pacific Road, which was the condition upon 
which this land grant was made, has been, as hardly need be pointed 
~ out, of incalculable benefit to the country. It has not merely brought 
the two coasts of the continent into close communication, but it has 
been the means of a more rapid development of the country’s resources 
than it was possible twenty years ago for the imagination to conceive. 
One has but to consider for a moment the vast extent of , territory 
opened to settlement, redeemed from waste, and devoted to pasturage 
or tillage, the enormous increase of agricultural products therefrom, 
the utilization of extensive tracts of grazing land and the tremendous 
volume of traftic flowing through the arteries of trade and commerce 
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from these so lately unoccupied places, to realize something of the 

benefits which have accrued to the Government from its liberal land 
rants. If the corporation has profited by them, the country also has 
een an enormous gainer. 

We are able to say concerning the administration of this prop- 
erty, that we have every reason to believe that it has been 
prudent and wise, having in view the best interests not only of the 
company, but of the Government, ‘and of the communities and people 
among whom the lands are located. 

The original grant of the Union Pacific was as follows: 


cres. 

Acres granted in Nebraska. ............ cc ccc cece cece cee ecctencscecee 4,762,174 | 

Acres granted in Wyoming. ............ cc ccec cee c cree encees Les ee ONS 4,582,520 

Acres pranted 11 -U tates <6 osc ened) See 8 odyae Sei Giwe Soha wa ee BARE ORs 1,107,520 

Acres granted in Colorado. .......... ccc ccc cece ere cc ccs cescesccccesce F 

TObAl ACTER s2 c6 deere pre oa ak- eaee de aawae Aaaneeteweteane 11,141,114 
CHARACTER OF LANDS GRANTED. 

General estimate in round numbers: Acres. 
Agricultural lands in grant............... Sia e eae wa eels eae mes 3,500,000 
Grazing lands in grant...............cce cece e cane, ping?  qabnaes 7,300,000 
Coal. 1Andsis odio co seaed dao cance cet at haw eens 000 

Total. in round. NUM DELS ...s06.9 sa seetisGaa eee be a SOAS Cee Res 11,200,000 


Of these remain unsold 8,877,892,81 acres, which may be classed as 
follows: 


ApBViCNILUIAal 24.305) iccuwiuea ae eres oue ee seek Mises eo ana aies 1 000, 000 
Grazing: cincescigacner sat oak é Naw SiR Reet 16d Co enwe su clene eae wen 7,477,842 
Coal ....... Liss abies saypehuye anaes os tcg asap asna sh a ale lyr doiers Satara ar iwles te 6 eseale e Seaxels 400,000 
8,877,892 
These unsold lands lie within the limits of— 

Acres. 

NG@DrasK aac: ha cans saeandad Sess BesuGn de Pies ss eee aeawes sh eeeeea Ns 2,580,000 

COlOTACO 6 is seats crac nd eed Mee eS ans eee wa Aha Ras OANA E EES 690,000 

WYOMING iis, Craae csienniw evan eedets os are eee eer) 4,580,000 
WGA ood se on Ra ela e iaew aS vee Hd een ae eo RNAS ee eee aes 1,027,892.81 
8,877,892.81 


The grants to the Kansas Pacific Railway Company, to the Denver, 
Pacific Railway and Telegraph Company, embraced about 7,004,000 
acres; the net sales amount to 1,767,274.42 acres; leaving unsold 
5,236,725.58 acres. 

‘These unsold lands may be classed as follows: 


sat ‘ 

Agricultural.......... arcs araeruns Sie State ete Sete senae  ak ats ea esau en a are aan 625,01 

Gegne ec . Edu Ee Coen ano mew Ea wee ailhale wen aon wewwu.ewneins 4,611,725.58 
5, 236,725.58 


These lands are situated within the States of Kansas and Colorado. 

All lands within the grant in Nebraska west for 215 miles are sold and 
disposed of, and United States patents taken out or applied for, for all 
lands west of the 100th meridian, thus rendering the same taxable, to 
the benefit of the various communities in which they lie, and of the 
company, by increasing the value of taxable property along its Ime. 
Present sales of agricultural lands are made as far west as Keith County, 
350 miles from the Missouri River, and will undoubtedly continue west 
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ward till increasing elevation, character of soil, and absence of moisture 
preclude successful cultivation. Even when the natural moisture supply 
fails, successful agricultural operations might be conducted over a large 
extent of country now rated as grazing and waste lands, provided arti- 
ficial water supplies by artesian wells or otherwise could be furnished. 
The solution of this problem, through Congressional aid or otherwise, 
would redound to the material benefit of the sections of country where 
the lunds lies, and of the railway company through settlement, develop- 
ment, and population. Meanwhile a large extent of country, represent- 
ing millions of acres, comprising both railroad and Government lands, are 
actually valueless so far as returns therefrom are concerned. They are 
occupied by large bodies of cattle, and the ranches and trifling improve- 
ments incident thereto ; all of which occupation is of an unsettled and 
shifting character, and produces no definite or satisfactory result. 

Included in the classification of grazing lands above are nearly 1,000,- 
000 acres of rugged and partially forest-covered lands as yet unsurveyed, 
and of which survey, at present Government rates, is impracticable, togeth- 
er with a large body of sage brush and sandy lands, as yet of little avail 
for even grazing purposes, but which in part may in future be utilized for 
this purpose, or under the possibilities of irrigation become of some use 
agriculturally. These waste lands lie chiefly in Utah and Western Wy- 
oming; the so called grazing lands in Central and Eastern Wyoming, 
Northern Colorado, and Western Nebraska, and the agricultural lands in 
Central and Eastern Nebraska. | 

There have been sold and disposed of in round numbers of the whole 
grant about 4,000,000 of acres for the sum of about $15,500,000. The 
methods of sale are for cash, with a discount of 10 per cent. on five or 
ten years’ time, in instalments of one-fifth or one-tenth, with annual inter- 
est at the rate of 6 per cent. on deferred payments. . 

The proceeds of sales and collections are-remitted directly to the 
trustee for the land-grant bondholders and by him applied in cancellation 
of the land-grant honds. | 

Of the original Union Pacific issue of $10,400,000 it is understood some 
$5,800,000 have been cancelled. Upon the full cancellation of all land- 
grant bonds, and liquidation of the land-grant mortgage, the sinking 
fund mortage, so called, becomes a lien upon all remaining lands. Con- 
cerning the Kansas Pacific and Denver Pacific issue we are without defi- 
nite data. | 

The company’s estimate of the character and value of the remaining 
lanls of the Union Pacific grant may be thus stated : 


Agricultural, 600,000 acres, at $3 per acre............ Siam aiiletiar. aud $1,800,000 
Grazing, 7,700,000 acres, at $1 per acre...... 0... eee ee cece ee eee 7,700,000 
Coal, 400,000 acres, at $20 per acre... 2.2... cece cece eee eee ens 8, 000, 000 

Estimated value of unsold lands. ..........-..... 0. ceeee eee .... 17, 500, 000 


Lands designated as agricultural are those within the limit, chiefly in 
Nebraska, where agriculture is deemed ‘practicable rather than where it 
has yet been fully demonstrated. 

The value of grazing lands is considered with reference to some favor- 
able action concerning Government lands intervening, rather than the 
prices they might bring if now offered for sale. 

The coal lands are estimated at the price for which coal lands are sold 
by the Government, but their present and prospective value to the com- 
pany far exceeds the price named. Being situated on the mountain 
division of the road, where there is the largest consumption of fuel, they 
are of the greatest advantage for locomotive supplies, at the same time 
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that they furnish coal for the Wood River mining district, which 1s 
transported over the Oregon Short Line, and for the mining districts of 
Montana, which goes over the Utah Northern Road. 

Land Commissioner Burnham thinks that the major portion of the 
agriculatural lands can probably be disposed within a year, leaving for 
consideration the disposition of the grazing lands heretofore desenbed. 
While there is yearly an undoubted gradual westward extension of the 
moisture belt, and other climatic changes which must in time include 
within the agricultural area many of the above designated lands, their 
eile and immediate use is only for grazing purposes, and if they are to 
e presently disposed of it must be with this object in view. In favor of 
the disposition may be urged the fact that they at present bring little or no 
revenue to the company, except from the transportation of cattle shipped 
over the road, though grazed upon and occupied by large quantities of 
live stock passing over these and the Government lands alike. The present 
inclination of the cattle interests is toward ownership of the range in- 
closure by fencing of the same, and the better and closer development of 
stock, all of wick is, if not rendered impracticable, greatly embarrassed 
by the existence of alternating Government sections. 

In connection with this subject we are in reception of a communication 
Hi President Dillion, from which, as giving his views, we quote as 
ollows : 


It has been a maker of frequent discussioh in the board and elsewhere with the 
Government and other directors as to the necessity for legislation to enable the 
company and the Government advantageously to dispose of the non-agricultural 
lands within the limit of the land-grant to the Union Pacific Railway, that is, 
lands familiarly termed grazing lands. It is known to everybody that a ve 
considerable portion of the land-grant is in arid regions not susceptible of culti- 
vation, where the landa are used only for grazing purposes. Under the grant of 
alternate sections the result is that the Government owns one section and the 
company another, and we cannot sell contiguous in one tract more than a section, 
nor can the Government. As you are aware, many of these lands are now oc- 
cupied by persons without right and without compensation to the company or the 
Government as cattle ranges. They will not buy unless they can get lands in con- 
siderable quantities in a solid tract, and if the present conditions continue, this 
state of things, to the detriment of the company and the Government, will con- 
tinue, to exist indefinitely. Everybody can see this, and everybody knows it. 
Therefore the expediency of making a division of these lands is obvious, as it 
would be beneficial alike to the Government, to the company, to the public, and 
to the States where these lands are, as they would thereby be sold and become 
subject to taxation and yield revenue, and would be the means of establishing 
permanent instead of floating communities. 

We have had, repeated application b rsons owning large herds of cattle, 
from 1,000 to 50,000 head, for these lands; but, for the reasons above stated, we 
cannot sell them and are getting no benefit from them. Therefore, that these 
lands should be partitioned or divided is manifest. The only question is one of 
detail as to how it should be done. A fair division is a very simple matter. 
Congress could authorize the division specifying that one commissioner be ap- 
pointed by the President or the Secretary of the Interior, another by the com- 
pany, and the two to select a third, with authority to divide the lands equally as 
to value and in large tracts, the whole to be subject to the approval of the Pres- 
ident or the Secretary of the Interior. Or Congress could pass an act authoriz- 
ing the division of all grazing lands under the direction of the circuit court of the 
United States, giving that court the necessary authority to effect an equal /parti- 
tion of the lands, with the right of either party to take an appeal from the same 
as in & private controversy. 


Land Commissioner Burnham upon this point suggests three specific 
plans, cither of which might be adopted, as follows : 

First. An exchange by the railroad with the Government of all odd- 
numbered sections on one side of its road for alleven-numbered- sec- 
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tions on the other side, thus giving a solid body of lands on one side of 
the road 20 miles in width. 3 


Second. Some modification by Congress of present land laws permit- 
| ting the sale within certain limits and under certain conditions of con- 
| siderable tracts of lands for grazing purposes. 


"Third. Some form of lease on long time at low rates of Government 
sections for grazing purposes, subject, however, to the application of the 


homestead, pre-emption, desert-land, and timber-culture laws, wherever 
the same are now applicable. 


Commenting on these plans Commissioner Burnham says: 


The first plan if attainable would be most desirable for the company and 
would give quicker and greater value to its lands thus treated than any other. 
It might be applied on either side of the line, commencing at or about the 108d 
meridian, west of which, except to a limited extent in Utah, no lands have been 
sold by the company, and continuing through the grant. There is little choice 
for either the Government or the railroad, and any possible question might be 
readily settled by a commission in which each should be represented. The value 
of the Government lands thus treated would be enhanced rather than impaired. 

The objections to it seem to be that it would probably not be favored by Con- 
gress as being contrary to the present policy concerning public lands and 
railroads; also its possible effect upon bonded securities of the companies by the 
substitution of other properties than those originally pledged. 

The second plan would also, if once fairly established, subserve the particular 
interest involved, but with the first seems equally open to objections sure to be 
urged against it as contrary to public policy, &c. 

he third plan is, to my mind, more feasible than any other, for the reason: 
that it can be frankly and earnestly urged; that, while it practically meets every 
requirement of the case, it has no feature objectionable to the free and full op- 
eration of existing land laws, and will at once give value to, and cause develop- 
ment of, large areas now comparatively worthless. 


We have thus given the views of President Dillon and of Land Com- 
missioner Burnham on this subject, with the considerations adduced by 
each in support of their several propositions. Without recommending 
any specific plan ourselves, we do not hesitate to say that in our judg- 
ment some definite plan should be adopted whereby the interests of the 
Government and the company should be mutually subserved, and pro- 
vision made for such a fair and equitable division of the remaining lands. 
as shall best promote their speedy sale and utilization. 

The following is the statement of sales of lands and town lots to June 


30, 1883: 
UNION PACIFIC RAILROAD LAND GRANT. 
Net sales, 2,220,107.19 acres......0.0.ccceecceeeecee easeeeueae $9,636,217 52 
PALER OL TOWD: 1OUSy sea soncess sce eke Moat eee wee: Aneta saan ae 393,864 68- 
Interest on land and town-lot contracts. .............cce ec ee cence 1,420,784 27 
Forfeited on canceled contracts........... 0.0000 cece eve ceneeees 804,545 79 
Other receipts, interest, e.5 < sii eease. sansevedageu cet base Wee sees 88,794 53 
\ 2 ) ¢:| en Ove oe tee ROOT ee eer SAianiehese 11,848,706 79 
_ Deduct expenses paid by the trustees: | 
Discounts, commissions, &C........... cc ce ccececececees $318,883 18 
Premium on land-grant bonds redeemed................ 124,313 80 
—— 448,146 98 
Leaves the amount received by the trustees including contracts on 
MONG oc ectansc dae athae secanal Lm tun awe aateuons aid ae as 11,405,559 81 
Deduct expenses paid by the company: 
General expenses and taxeS........... cc cc cece cece eeecenereneueuee 2,132,236 96 


—— 


Pre ee 9,373,321 85. | 


Net proceeds Union Pacific Railroad land grant 
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KANSAS PACIFIC AND DENVER PACIFIC RAILWAY LAND GRANT. 


Net sales, 1,767,274.42 acres for. .......... cc cc eee cecceccecareees $6,551,573 78 

Sales of town lots..... ........ Dek Pawo ee Awe eeuteney sae eet 98,4321 59 

Interest on land and town-lot contracts............. cc cee cece eee 760,072 28 

Forfeited on canceled contracts. ...... 0... ccc cece cece cece ee eeees 276,134 51 

Other receipts, interest, KC... .... ccc cece ce tee cece eect esecces 11,444 69 
TOCA ice vaste shee eee hres eats. wed ealnea bet sacoaeee Soe eee 7,697,646 85. 

Deduct expenses: 

General expenses: 6 ices coies oiiet abun detomse eee ueied $823,789 45 

Discount on sales........... HekeaeenhirwsGeehes oe ene eS 645,911 49 

TGCS rae esis ehh Teese ARS SOOO ERE OES R A NEARER, RR 107,366 03 

Interest and premium on bonds redeemed.............. 122,710 95 


—- 1,699,777 92 


Net proceeds Kansas Pacific and Denver Pacific grants, including 
COntracts On Nand 524 vo ene shane dead wad ones ou ea eae ee ews 5,997,868 93 
Total net proceeds of lands to June 30, 1883...................000. 15,271,190 78 


The following comparative statement of land sales for the first five 
months for 1882-’83, shows the gradual increase in the number of acres 
sold and amounts received. 


Statement of land sales. 


1888. | 1882. 
Months. Month. 
Acres. Amount. Acres Amount. 
2.3072| $105,405 Janu 18,040 $87,086 
vl a A a eager 42,620| 187902 February 22... cle 28°145 140,677 
ce 426 282,514 March... ... ..cceee eens 1948 ; 
hie (320 801,415 April.. .. ....cceeeeee eee 204 102,897 
May 112,305 413,831 -May........ ccccescce cess 37,355 176,533 
Total.............. 326,748 | 1,241,067 Total............-. 129,692 637,535 
LITIGATION. 


It is not to be expected that a great corporation like the Union Pa- 
cific Railway Company, having landed interests in at least six States and’ 
Territories, and trade relations through the vast traffic pouring over its 
lines, with every State and Territory in the Union, to say nothing of 
its relations with other railroads, and with its own bond and stockhold-. 
ers should escape litigation. Either as plaintiff or defendant it must be 
continually in the courts. It is consequently necessary to a correct un- 
derstanding of the financial condition of the company to know something 
of the litigation in which it is concerned as plaintiff or defendant, and 
particularly concerning the more important suits involving large sums, 
or affecting the integrity of the franchise. It has not been the practice 
of the Government directors hitherto to inquire especially upon this. 
point, or give the subject much space in their report. In view of the 
importance of some of the suits in pendency we deemed it proper to give: 
the subject attention, and accordingly in August last addressed to the 


secretary of the company some inquiries which were answered in the - 


following communication from Hon. John F. Dillon, the company’s. 
general agent: 


ee 


et eT, — 
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NEW YORK, September 28, 1883. 

GENTLEMEN: I am informed by the secretary of the company that in August 
ast, when in Boston, you asked him among other things that there should be 
furnished to you a statement showing ‘ what suits the Union Pacific is inter- 
-ested in, whether as plaintiff or defendant, and what is théir character.” This 

imquiry has been referred to me as the company’s general solicitor to answer. 
hat is known as the Union Division of the company's road is under the im- 
mediate charge of Mr. A. J. Poppleton, the company’s general attorney, with 
office at Omaha. What is known as the Kansas Division is under the immedi- 
arte charge of Mr. J. B. Usher, the company’s general attorney, with office at 
‘Lawrence, Kansas. The local attorneys make immediate report of litigation to 
Messrs. Poppleton and Usher respectively ; and the latter are required by regu- 
lation to make semi-annual reports to the undersigned, giving the title, charac- 
ter, amount claimed, and situation of every pending case against the company 
at any point on the lines covered by their respective jurisdictions. I have regu- 
larly received reports from Messrs. Poppleton and Usher, and they are in the 
-Office of the law department of the company in New York; and I will take great 
pleasure in submitting them to you, and in giving you any information touch- 
ing the suits by and against the company, as shown in these reports and other- 

“wise. 

I may state generally that these reports show a number of cases by and 
against the company in the various States and Territories where its roads are 
situate, of a character common to all roads and inseparable from the transaction 
of railroad business, such as actions for personal injuries, for breaches of con- 
tract. for stock killed, etc., also, suits to restrain the collection of illegal taxes, 
‘and in relation to disputed tracts of land, the title to which is claimed by or | 
against the company. I recollect no litigation in the West not of the character 
to which railroad companies generally are liable, except a litigation recently 
commenced in the State of Kansas to have determined the status of what is 
‘known as the Kansas Pacific as respects State authority and jurisdiction. In 
that litigation the power of the Kansas Pacific to consolidate with the Union 
‘Pacific and Denver Pacific companies, and thereby to render itself ‘“amenable 
only to Federal control. and subject as to those rights and causes of action which 

_ may thereafter exist against it, only to the jurisdiction of Federal tribunals,” is 
‘questioned. 

Inasmuch. however. as by the act of the Kansas Legislature, passed'on the 
6th day of March, 1862 (Compiled Laws of Kansas of 1862, p. 767), the Legislature 
expressly authorized ‘‘any railway company of Kansas to unite or consolidate 
with any other company or companies now organized or which may hereafter 
‘be organized under the laws of the United States,” and afterwards asked Con- 
gress to adopt the Kansas Pacific as one of the branches of the Pacific system, 
which Congress accordingly did by the charter of the Union Pacific ; and in that 

{ charter by the sixteenth section of the act of 1862, and by the sixteenth section 
| of the act of 1864 expressly provided ‘‘that any two or more of the companies 
authorized to participate in the benefits of this act are hereby authorized at any 
time to unite and -consolidate their organizations as the same may or shall be, 
upon such terms and conditions and in such manner as they may agree upon, 
and shall not be incompatible with this act. or the laws of the State or States in 
which the road of such companies may be,” the company’s counsel, under these 
circumstances, apprehend no adverse result. 

In addition to this, the company have a suit pending in the Court of Claims at 
‘Washington to enforce compensation for postal service under its charter for an 
amount very much larger than that which is allowed by the Postmaster-General. 
The Postmaster-General claimed the right to fix the rates ; the company claimed 
that the measure of compensation was fixed by its charter. This question has 
been before the Supreme Court of the United States, which decided in the com- 
pany’s favor, and remitted the case to the Court of Claims to determine what was 
a reasonable rate of compensation for postal service. Testimony touching this 

question is now being taken. 

There is also pending, or about to be brought at the company’s suggestion, in 
the Court of Claims a suit with the United States to obtain a construction of 
ee act, so called, as respects the meaning of ‘‘net earnings” as therein 
used. 

In New York and Boston there are undetermined suits by and against the 
Credit Mobilier as to the state of accounts between the two companies, each 
claiming moneys from the other. 

In New York there are suits as to the construction of an income mortgage 
made by the Kansas Pacific, and ‘also as to the effect of the consolidation upon 
alleged liabilities of the constituent companies. 
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The motion for an injunction in the Leo suit has been decided in favor of the 
‘company. 
If the foregoing does not embrace all that you desire to know, it will give me 
‘pleasure to comply with any further request you may make. 
Very truly yours, 


JOHN F. DILLON, 
General Solicitor, Union Pacific Railway Company. 


GEO. G. HAVEN, Esq., Chairman. 
Isaac H. BROMLEY, Esq., Secretary, and others, 
Government Directors Union Pacific Railway Company. 


From this it 'will be seen that the only suits in which the integrity of 
the company’s franchise is directly assailed are in the nature of guo war- 
ranto brought by the State of Kansas—one against the Kansas Pacific 
Railway Company, seeking to annul the entire franchise of that com- 
pany, and the other against the Union Pacific Railway Company seeking 
to-oust the company from the right to operate the Kansas Pacific under 
the terms of the consolidation. 

At an early stage of the proceedings in these cases it was brought to 
our attention that in the latter suit only the directors of the Union Pa- 
cific Railway Company elected by the stockholders had been made par- 
ties defendant, and that notwithstanding the large and direct interest of 
the Government in the suit, the directors representing that interest had 
not been informed of the proceeding by notice or summons, or by being 
‘included among the parties defendant. In order that the interests of 
the Government might not be left wholly unrepresented and unpro- 
tected, our chairman, Mr. Haven, acting for the Board and by its author- 
ity and by the advice of counsel, addressed a petition to the Supreme 
Court of Kansas asking that we be made parties to both suits, accompa- 
nying which were filed our petition and bond asking for the removal of 
‘both suits to the circuit court of the United States. The chairman of the 
Board having acted up to this point in the proceedings under the advice 
of Wager Swayne, Esq., as counsel, it was thought best before taking 
further action to lay the matter before the Department and receive your 
-direction as to the subsequent steps. The following communication from 
Mr. Swayne to the Government Directors inclosing copies of the corres- 
pondence with the Department explains our action in the premises. 


NEw YORK, October 31, 1883. 

GENTLEMEN: Upon receipt of authority from you last week to Mr. George G. 
Haven authorizing him, as chairman of the Government Directors of the Union 
Pacific Railway Company, to take steps for the protection of the interests of the 
United States in the proceedings brought by the State of Kansas to annul the 
Kansas Pacific consolidation, the Union Pacific Railway Company arranged 
with me to act as your counsel in the premises, without expense to the United 
States or to yourselves. The Secretary of the Interior being that officer to whom 
your reports are directed by law, it seemed best that before any steps were taken 
by you or in your behalf, the Secretary would be informed of the pendency of 
these suits, and his instructions taken as to your moving in the matter. 

I have, accordingly, made application in writing, in your names, to the Secre- 
tary for instructions, accompanying the same with print: d copies of the bills 
filed by the State, and the answer of the company and the individual directors, 
copies of which I also transmit to each of you herewith. In reply, I have the 
Secretary’s letter approving of your proceeding in the matter to protect the 
interests of the United States, as you have done, a copy of which letter, as also 
of my own, to which it is an answer, I inclose to you herewith. 

Steps have been taken to remove the cause from the Supreme Court of Kansas 
to the Circuit Court of the United States for the District of Kansas. That court 
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meets on the fourth Monday of November next. An answer will meantime be 
prepared for the Government Directors, to be used if they are made parties to 
the suits, or either of them, setting forth the interest in the premises of the 
United States. A copy of this also will be transmitted to you. 
Yours very truly, . AGER SWAYNE.. 
To Isaac H. BROMLEY, Esq., 
GEORGE G. HAVEN, Esq., 
WatTSON PARRISH, Esq., 
ARTHUR L. CoNGER, Esq., 
COLGATE Hoyt, Esq., 
Government Directors, &c. 
WASHINGTON, D. C., October 29, 1888. 


Sm: At the request of Mr. George G. Haven, chairman of the Government: 
Directors of the Union Pacific Railway Company, I herewith transmit to you. 

rinted copies of the petition in each of two suits brought by the State of 

ansas in the Supreme Court of that State. One of these suits is in the nature 
of quo warranto making the Kansas Pacific Railway Company the only defend- 
ant, and seeking to annul the entire franchise of that company. The other is 
also in the nature of quo warranto, and makes parties defendant only those of 
the directors of the Union Pacific Railway Company who are elected by the 
stockholders of that company, omitting the Government Directors. 

This petition seeks to oust the defendants from all right or claim to operate 
the railroad of the Kansas Pacific Railway Company. 

The ground of these suits is mainly that the Kansas Pacific Railway Company 
has consolidated with the Union Pacific Railway Compary, and since then has not 
acknowledged itself to be a corporation of Kansas, nor kept its general offices in. 
that State. The laws of Kansas provide that if judgment of ouster is entered in. 
such cases, a receiver shall be appointed, the propeity of the corporation applies. 
to the pay ment of its debts, and the affairs wound up. 

In view of the repeated and peremptory requirements of the acts of Congress,,. 
by the aid of which these roads were built, that the Union Pacific Railroad and _ 
branches shall be operated as one continuous line, the further duties required of 
said railroad and branches by said acts, and the advances of money and grants of’ 
land made by the United States to the Kansas Pacific Railway Company, the Gov- 
‘ ernment Directors feel that interests of the United States are here involved which 
require to be protected. They have, therefore, instructed me as their counsel to: 
lay before you the accompanying papers and ask your instructions in the prem- 
ises. I also submit for your instruction a petition by Mr. Haven, for himself 
and the other Government Directors, which has been prepared by myself, ad- 
dressed to the supreme court of Kansas, asking that the petitioners be made 
parties to both suits, and a pétition and bond, to be used subsequently, for re- 
moval of both suits to the circuit court of the United States. 

Your obedient servant, 
Hon. HENRY M. TELLER. WAGER SWAYNE. 
Secretary of the Interior. 
: DEPARTMENT OF THE INTERIOR, 
Washington, October 29, 1883. 

Sir : I am informed that the State of Kansas has commenced legal proceedings- 
in the supreme court of that State against the Union Pacific Railway Company 
and the directors thereof elected by the stockholders of said company, but that 
the directors appointed by the President to represent the interests of the United 
States in said corporation have not been made parties to such proceedings; that 
the proceedings are in the nature of quo warranto for the dissolution of the cor- 
poration called the Kansas Pacific Railway Company ; that the action is based 
on the charge that the Kansas Railroad Company has forfeited its charter by con- 
solidation with the United Pacific Railway Company. 

Inasmuch as the United States is largely interested by way of mortage or other- 
wise in the property of said Kansas Pacific Railway Company and in the mainte- 
nance of the said line in connection with the Union Pacific Railroad, as a con- 
tinuous line, I consider it necessary that the directors appointed by the President 
to represent the interests of the United Stated in said Union Pacific Railroad Com- 
pany should be made parties to such proceedings and should take such further 
steps as may be required to protect the interests of the United States. 

Very respectfully, H. M. TELLER 
Secretary. 
Hon. GEORGE G. HAVEN, 
Chairman of the Government Directors, 
Onion Pacific Railroad Company, New York City. 
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The quo warranto cases were called in the United States circuit court. 
of Kansas on the 26th of November last, the State being represented by- 
the Attorney-General, and the Union Pacific Railway Company by 


Messrs. Dillon & Swayne. <A postponement was asked by the Attorney- — 


General on account of the absence of Mr. Clarence A. Seward, associate- 


' counsel, and was opposed by the attorneys for the company upon the 


ground that they had been in communication with Mr. Seward and had 
learned from that gentleman that it was not his intention to be present 
at the hearing upon the petition to remove the suits to the circuit court 
of the United States. After some delay a postponement of one month 
was granted. 

The general solicitor of the company informs us that at the suggestiom 
of the United States circuit judges an arrangement was made by the 
counsel in the cases that a formal order remanding the cases should be- 
entered and the causes be thereupon removed to the Supreme Court of 
the United States; and this has been done, the State stipulating mean-. 
time that it will not proceed in the State court while the matter is pend-- 
ing in the United States Supreme Court. It is believed that the ques- 
tion whether the trial of those cases in the first instance shall be had in 
the State or the Federal court will be decided by the United States. 
Supreme Court at its present session. It is not disputed that that court 
has the ultimate right to decide the questions at issue between the State 
and the company. 


THE DEBT TO THE GOVERNMENT. 


The relations between the company. and the Government growing out 
of the bonded indebtedness of the consolidated roads to the Govern- 


_ ment have never been entirely harmonious or satisfactory. Differences 


of opinion have arisen concerning the amounts due the company for 
Government service, mail carriage, Army transportation, &c., the terms. 
of payment, construction of charter provisions and laws of Congress,. 
and other matters of detail, so0 that there has seemed to be a constant. 
clashing of interests between the two. The so called Thurman act,. 
which was intended to be a conclusive settlement of the questions at 
issue between the Government and the company, has failed to effect its. 
purpose, and a mutual understanding asfto its meaning and scope has 
not yet been reached. That portion of the act which provided for the 
investment of a fixed proportion of the earnings of the road in certain 
United States bonds as a sinking fund for the gradual extinction of the- 
debt, has been rendered inoperative and null by the action of the Gov- 
ernment in taking up the bonds of the class named in the act, so that. 
there are none now to be purchased in market. Hence it happens that 
the company has paid into the United States Treasury large sums of 
money which lie idle and uninvest2d, to, the company’s loss, and with: 
no gain to the Government. The value of the company’s securities is- 
impaired by this condition of things. It seems plain that, for the sake 
of the Government as well as of the company, there should be some 
additional legislation on this subject at as early a day as possible. 

We are informed that it has been made a subject of consultation be- 
tween the Treasury Department and the General Railroad Commissioner,. 
but we do not learn that any practical result has been arrived at or any 
definite plan agreed on. The bonds issued in aid of the Union Pacific: 
and Kansas Pacific roads, secured by second mortgage, fall due in 1895.. 
They amount in principal and unpaid interest to nearly $50,000,000. 

Unless some provision is made to refund this debt upon a satisfactory 
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basis it is to be feared that the company will not be able to meet its 
obligations, and that disastrous financial complications may result. ‘T'o 
avoid this it has been suggested that an actuarial computation of the net 
amount of those debts, principal and interest, at a certain day, say July 
1, 1884, be made, and that this sum be divided into 120 equal parts, 
the company to issue 120 interest-bearing bonds, payable on each six 
months, until the whole debt is extinguished. This would give the 
company a fixed and definite sum to pay semi-annually, and would ex- © 
tend the time of payment over sixty years, at a constantly decreasing 
annual draft. The effect would be to remove the misunderstandings 
now existing as to what constitutes the 25 per cent. of net earnings re- 
quired to be paid under the Thurman act, and would at the same time 
strengthen the security of the Government and enhance the credit of the 
company. This or something similar in the way of legislation seems to 
us very desirable, if not absolutely demanded by the necessities of the 
ease, Should such a proposition be made by the company on behalf of 
the Government, we have no reason to doubt that it would be cordially 
accepted by the company. 


IN CONCLUSION. 


In concluding our report, which is necessarily somewhat longer than 
usual, on account of the number of topics it has been thought desirable 
to cover, we have only to repeat the expression of our confidence in the 
future of the road and its ultimate ability to meet all its obligations to 
the Government. The road-bed, track, buildings, and equipment are all 
in excellent condition, and kept well up to the highest standard of the 
best roads in the country. The feeding lines are bringing each year ad- 
ditional traffic to the main line and increased profits from their own busi- 
ness, to the permanent advantage of the whole system. 


G. G. HAVEN, 

ISAAC H. BROMLEY, 
W. PARRISH, 
COLGATE HOYT, 
ARTHUR L. CONGER. 
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